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ye good 
question 
himsel, 
lea A MODERATE PROGRAMME 
of arith a ; eo 
> of bee Tue King’s Speech on Tuesday outlined a programme of _ prestige of democratic institutions both in this country and 
onsune i gislation which, in contrast to the November gloom of abroad at the present time. 
— the oe on which the a was made, — - A number of other measures have a fair chance of all- 
; accounted encouraging in more than one respect. In the party support. The need for a new Factory Act has long 
— : fist place, it contains a high proportion of domestic re- been apparent; and both Mr Baldwin and Mr Attlee em- 
atenittt Mot whe unconnected with precautions against war; and this _ phasised the importance of it in their speeches on Tuesday. 
this yu present time is certainly something to be thankful Few again are likely to oppose the lowering of the health 
oo ety it includes a number of measures which insurance age to 15, or the extension of unemployment 
f substance non-contentious and hold out the promise insurance to ‘‘ black-coated ’’ workers, or the implement- 
» by constructive co-operation between Government and ing of the recent official committee’s report on unit trusts, 
is noted or the standardisation of Ministers’ salaries, or the transfer 


“ moment, naturally, the public is most interested 
et measures proposed to curb the dangers inherent in 
| re Moe s ure campaign. The inten- 
; overnment on matter were expressed in 
ae eo Speech as follows: — 
| Ministers have come to the conclusion that the existin 

— an, aires amendment in order to deal more efiectively 
hees ar Be tions who provoke or cause dis- 

law without j pub oo: A Bill for strengthening the 
= sut on one egitimate speech or assembly 


te, Mr Baldwin, without reveal- 
als of the ow speed Bill, said that he regarded 
a ercat importance an ,’’ and added that 
reported, the Bill contains provisions for 

at least limitation of qusal-poitical 
widely approved. For the public, 
measures and preserve genuine 
regard as intolerable the con- 
situation in the East End of 
tly be hoped that, if the Bill 

sections of the Opposition 

te to make it a non-party 
Could do so much to strengthen the 











of national roads to the jurisdiction of the Ministry of 
Transport. The proposed measures for improving 
pea education ’’ may be more contentious. Much 

ill depend on how far ‘‘ education ’’ turns out to mean 
better nutrition and recreational facilities and how far to 
mean mere physical drill. The association of this subject 
at the Conservative Conference with recruiting difficulties 
has naturally aroused some suspicions. This week’s debate 
on the Address, however, left no doubt how great is the 
interest taken by the public in nutrition and health, and 
how general is the demand that some positive advance 
should now be made. 

The Bills for the reorganisation of the coal and meat 
trades are bound to provoke more dissension. ‘‘ Unifica- 
tion ’’ of mining royalties will not be contested by the 
Opposition, so long as the terms of compensation are not 
to the holders; but it seems now too much to 
hope that the Government will again introduce the effective 
provisions for of mines that 
were abandoned last summer under pressure from the 
Mining Association. If they do have the courage to do so, 
however, they can be seamed: ol: supeiest tase: ease: Soe 
servatives as well as both sections of the Opposition. On 
meat policy, on the other hand, there seems little chance 
of agreement; for the Government is apparently bent on 
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imposing a levy on foreign imports in order to finance a 
permanent subsidy. A levy is certainly better than a 
quota. But if the levy is introduced, the quota ought to 
be abandoned, and the levy ought to be adjusted to price 
levels so as to be self-liquidating in the event of rising 
prices, like the existing wheat levy. It may be that the 
need to preserve home supplies of meat in case of war will 
be urged in support of protectionism for the home beef pro- 
ducers. In fact, however, this argument cuts precisely the 
other way. For the amount of imported feeding-stuffs 
necessary to raise a given amount of beef requires more 
shipping space than the imported beef itself. 

Perhaps the most disappointing feature of the King’s 
Speech was its failure to indicate any new plan for the re- 
construction of the Distressed Areas. The present pro- 
gramme is merely to be continued; but this programme, as 
the two special articles printed in our columns last week 
and this week have shown, has proved, and must prove, 
quite inadequate. Mr Baldwin, after a most bracing 
affirmation of his faith in freedom and tolerance, relapsed 
into something like complacency in discussing the state of 
trade and employment. He did not appear to recognise 
the necessity for positive measures to assist the Distressed 
Areas, to revive international trade, or to avert the 
danger of a business recession eighteen months or two years 
hence. The same complacency—to use no sharper word— 
was apparent in the satisfaction implied in the King’s 
Speech with the present situation of the League and the 
re-armament race now distracting the world. 

Unfortunately the threatened storm that hangs over 
Europe cannot fail to overshadow and, one must fear, to 
embitter, many of the debates of the new Parliament. All 
that we can now perhaps dare to hope is that at least some 
time will be given to domestic reform, and that at least 
some sign of inter-party collaboration will be on occasions 
apparent. If the Government would return to the liberal 
phase displayed just before the General Election, it would 
be surprised by the response it would evoke, both within 
the House of Commons and without. 


MR ROOSEVELT’S TRIUMPH 


Not even the most optimistic prophet in President Roose- 
velt’s entourage can have foreseen such an overwhelming 
victory as the American people accorded to him on Tues- 
day. There were some people who thought that Governor 
Landon would have a narrow majority. Perhaps the 
majority of forecasters expected a victory for Mr Roosevelt, 
but with a very much reduced majority and with the 
possibility of a Congress so nearly balanced between the 
two parties that further progress with the New Deal would 
be difficult. The official managers of the Democratic cam- 
paign predicted a victory “‘ nearly’ as sweeping as in 
1932, but their statements were considered to be little more 
than the compulsory eve-of-the-fight optimism common to 
politicians and pugilists the world over. If any seers 
thought that Mr Roosevelt would actually improve on the 
vote which put him into office in 1932, or that he would 
be supported by a Congress even more unprecedentedly one- 
sided than that which was elected in 1934, they were 
unable to induce a newspaper to print their speculations. 
Yet that is precisely what has happened. In 1932, Mr 
Hoover could find only six States to support him, and only 
one of these, P. lvania, was of major importance. His 
vote in the Electoral College was only 59 out of 531. At 
the time this was considered, and with some justification, 
to be such a humiliating defeat that poor Mr Hoover has 
ever since been a liability to any cause to which he has 
attached himself. With a Republican Party rejuvenated 
under more vigorous and more “ liberal ’’ leadership, it 
was not t that Governor Landon could possibly do 
Mr Hoover. But he has carried only two 
States, both of them of importance, and the 
Electoral College vote will be 523 for Roosevelt and 8 for 
Landon. The peculiar American system of voting (which 
was described in an article in last week’s Economist) has, 
of course, exaggerated the difference between the majori 


and the minority. But there is no alibi for the Repuly 


licans in the electoral system. In 1932 Mr 
received about 57} per cent., and Mr Hoover about 
cent., of the total popular vote. The full figures i 
week’s vote are not available as these lines are wr bet 
it is already obvious that Mr Roosevelt has increased his 
roportion of the total. Judging by the provisional figures 
he has out-voted all his rivals in combination in the 
tion of 3 to 2. The Congressional elections have See 
the same trend. Though final results are misgj ing apai 
here, it seems that the Democrats have increased the, 
majority both in the Senate and in the House of Repre. 
sentatives. 

After Tuesday’s vote it is no more than a recognition of 
simple fact to say that Mr Roosevelt is the most 
President that America has known, certainly since ho 
War, and probably since the Revolution. What are the 
reasons for this abounding popularity? The policies of the 
New Deal were surveyed in some detail in a Supplemen 
to the Economist of October 3rd, and though final 
judgment then pronounced was more favourable than 
adverse, nobody could claim that the policies of the Ney 
Deal have been either uniformly successful or unif 
popular. Why, then, has the American electorate » 
enthusiastically endorsed the President who conceived and 
executed these policies? 

One reason can be found in the contrast between the 
condition of the country in March, 1933, and its state of 
rapidly-returning prosperity to-day. Post hoc ergo propter 
hoc is a logical fallacy; but perhaps for that precise reason 
it is a sound political principle. 

A second reason can be found in the personality of the 
President himself. He is all that a successful politician 
should be. His campaign smile, his radio technique, his 
phrase-making gift, his surpassing abilities as a ; 
his rarely-failing instinct for what will appeal to the plain 
man, even his choice of enemies—all have helped him. 

Another powerful factor in his favour has been the fact 
that many millions of voters have been directly assisted by 
his policies, even apart from the indirect benefit to them of 
the general revival in trade, which he may or may not have 
promoted. The Democratic Party organisation has nt 
failed to remind the beneficiaries of relief and of “ agn- 
cultural adjustment ’’ that they owe their cash receipts to 
the policies of a Democratic President and a Democratt 
Congress. In some districts this steady flow of cash has 
been used for more than the cultivation of gratitude and 
has served to irrigate the parched coffers of the Democraix 
** machine ’’ itself. : 

Neither particular benefit nor general recovery Do 
personal charm, however, is sufficient—nor are _ three 
in combination—to explain such an overwhelming victory. 
There is obviously something about the New Deal which 
has fired the imagination of the country. One does m0 
need to search very far to find this inner element of Mr 
Roosevelt’s strength. On the day of his inauguration ¥ 
promised ‘‘ Action, and Action now,’’ and ever since 
has contrived to give the Pipeneoe that he was leading? 
democracy on the march. The march has, it is true, 
into more than one cul-de-sac, from which direct 
has been necessary. But always the American democtaty, 
under Mr Roosevelt’s leadership, has been on the mov 
always the voter could consider himself one of an amy 
continually striving to combat privilege, to relieve mis) 
and to establish ‘‘ the abundant life.’’ Mr Roosevi bs 
caught a little of the spirit which in other countries 
been distorted and debased into Fascism. ae 

The moral of his triumphant re-election—and ae 
moral that all democratic countries, Great Britain not be 
should take to heart—is that the people will forgive fot 
bold experimentalist his occasional errors in gratitude 
his strenuous good intentions. They will never tha 
cautious pedant who waits before moving to be sult 
every last detail of his plan is approved by the Hoow! 
and consequently seems never to move at all. Mr jos 
may or may not be the better economist, but in any" 
it is not he who can rally the multitude and organi 

And since politics is the art of the posi 
not the science of the ideal, it is the Roosevelts evel 
all their met and inconsistencies, become, and dese" 
become, t statesmen. oak’ 

The full sbascquainee that will flow from this we? 
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oa redicted. They depend in very large 
nev, ve canal be prissions which Mr Roosevelt himself 
i measit” from the unprecedented vote of confidence he has 
i vill Ot The victory is so complete that he would be 
n, but been 6? in proceeding even with those parts of his pro- 
ed his justified which have been thought to be unpopular. 
igures, Oe cee of relief in its present form, of agricultural 
Topor. estment of social security, of — utility regulation 
lowed “ all be confidently predicted. A revival of experiments 
: > = as the N.R.A. is not improbable. Mr Roosevelt may 
1 thei feel himself strong enough to tackle the problem of 
Repre J Ssitution itself in order to break out of the sterile 
: ~ in which recent decisions of the Supreme Court 
tion of have placed the Federal Government. Proceeding to still 
opular bolder flights of imagination, it is even conceivable that 
e Civil he may venture to act upon the belief that a great nation 
re the wch as the United States should have a foreign policy. 
Of the Equally interesting, and equally speculative, are the 
lement probable effects of the election, not upon policy, but upon 
e final itics, When one party has had a majority in American 
> than dections in the past, it has always been because it has been 
e Nev able to build up a larger coalition of States than its rival. 
formly Other Presidents in the past have received as large a pro- 
ie ® ion of the popular vote as Mr Roosevelt (Harding in 
ed and 1920, for instance, received over 60 per cent.), but they 
lave always had to face large geographical minorities. 
en the Vr Roosevelt, however, gets his majority in 46 States 
tate of and almost sweeps the board of the Electoral College. 
bropter This can only mean one thing—that the old geographical 
Teason 


basis of the parties is breaking down and being replaced 
by a division of policies or interests. The Democrats are 
of the HM becoming, under Mr Roosevelt’s lead, the party of the 
litician left; the Republicans, in spite of Mr Landon’s 
ue, his “Liberalism,’’ the party of the Right. Where this new 
armer, alignment of parties will lead American politics we can as 
e plain yet only dimly foresee. 





“ agri A TALE OF TWO CITIES 


ocratt At Milan last Sunday Signor Mussolini delivered another 
aia of those orations to the Fascist faithful and the infidel world 
nae which we are rapidly being schooled to expect—from the 
: Duce himself or from his opposite number in Berlin— 








: almost eve week-end. This time the Duce reverted to 
y eo a habitual theme in his grandest ‘‘ olive branch on 
ican 8,000,000 bayonets ’’ manner. An organisation for per- 
which petual font, we were told, was both futile and otiose. Men 
aid must fight; the League of Nations and its principle of 
of Mt collective security might now be allowed to die quietly; 
ae — peace ’’ meant indivisible war; and so forth. 
ails ae of his speech was doubtless mainly intended for 
ding 2 Consumption. Many other speeches of a like nature 
*. were $0 intended before the Duce began his war of agegres- 
—- Re Just as such speeches by the Italian dictator in the 
oe Mt past have had epoch-making effects on European 
. army ‘Sone alignments, so it would be rash to-day to dismiss 
mises) bm —— of the Duce as insignificant. They must 
elt has which s in a European context; and that context, 
ies bas French hesitancies and fumblings of British and 
= Governments have done so much to provide, 
tig 8 nan by the Italian dictator himself last 
+ least Berlin hepa he said: ‘‘ This vertical line between 
ve the .. + + is an axis round which all 
ide fot hampean States animated the will to peace and colla- 
ate the {Wo tities eo oPetate.”’ This is, then, the new tale of 
re that myties— Rome and Berlin; not henceforth, as in the 
odo, Y Of Dickens, London and Paris. Yet the rest of the 
Hoovet cat whether Europe as a whole can, in fact, 
ay y= 8 pf caching equilibrium round the new 
A x 
i eater Frenchman notes the long 
0, ¥ plighted engagements, 
erve facts, the invocations by the twin 
ie Germany ‘of blood and iron as the 
week's a new 


THE ECONOMIST 


oe 


THE 


LONDON & 


LANCASHIRE 


INSURANCE Co 


Oi 





7, CHANCERY LANE, LONDON 





world order based on respect for the rule of law which the 
post-war world nourished, and asks whether these ho 
now offer precisely nothing. And the people of the other 
countries bordering on Italy or Germany are all asking the 
same questions. Is there any reality in this much-advertised 
association between Rome and Berlin? Even if it is hoped 
to regroup Europe about the new axis, can it really become 
effective against the constellation of forces which, though 
alarmingly weakened in the last twelve months, still centres 
round the London-Paris line, prolonged to Geneva? 
Finally, will not the attempt to shift Europe’s centre of 
gtavity—if it comes—be inevitably accompanied, if not 
achieved, by war? 


The answer to such questions is lost in a maze of doubt 
and uncertainty. The contrast between the public utter- 
ances of irresponsible dictators and the more responsible 
diplomatic conduct of their foreign relations is not 
the least of the difficulties which totalitarianism has 
bequeathed to Europe. The two remaining democratic 
Great Powers of Europe, France and Britain, have to 
decide where speaks the authentic dictator and what is his 
real policy: the unexpurgated and unrepudiated Mein 
Kampf or the dulcet utterances of Herr von Ribbentrop; 
the olive branch which Signor Mussolini offers to England 
or the 8,000,000 bayonets on which it was presented; the 
militant fulminations against Russia by Herr Hitler and his 
adjutants at Nuremberg, and the invective against the 
League and collaboration with ‘‘ Communists ’’ on the 
one hand, or on the other, the fervent official desires of 
March 7th last for a general European settlement and a 
return of Germany to a reformed League; the Duce’s 
minatory demands for the cessation of British naval 
measures in the Mediterranean, or his request for an 
‘“ understanding *’ with this country. Both Signor Musso- 
lini and Herr Hitler have so repeatedly belied their plighted 
word in the last three years that to-day no Government in 
Europe dare trust implicitly to any of their pronounce- 
ments. The result is a breakneck race in armaments amon 
all their immediate neighbours, even the so-call 
‘‘ neutrals.’’ The word has gone round with a grim twist 
to it: inter fasces silent leges. 


Signor Mussolini explicitly confirmed it. Rome and Berlin 
seem now to have agreed to make a sudden, joint 
diplomatic offensive aimed at London and Paris. It is 
clearly directed at the complete segregation of Eastern and 
Western Europe; the separation of Russia from France 
and Czechoslovakia; and the pr ony Fos wedge between 
France and England. Moreover, the ‘was at pains—as 
we note on page 252—to try and blind Roumanian and Jugo- 
slavia to the danger which a German sally against Czecho- 
slovakia would ultimately mean for them, and thus to 


break up the defensive solidarity of the Little Entente. 
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Then, with France isolated and preoccupied by the fear of 
a new Fascist Power upon her remaining land frontier, 
the Duce and Fiihrer could together bluft, or, in the last 
resort, threaten England with two alternatives: either a 
strictly limited West European “‘ settlement ’’ which lay 
under the control of Germany and Italy, or else a ruthless 
united front of Italy and Sa in every European 
question, as over Spain. Naturally, if the British Govern- 
ment accepted this Italo-German programme, it would 
enable the Nazi Party to attain the next objective of its 
own independent foreign policy: that free hand in the 
south-east of Europe which is the condition precedent af a 
militant ‘‘ forward policy ’’ destined to consolidate all 
Central and South-Eastern Europe under rigid political and 
economic German rule. 

But at this point of the story we begin to suspect Signor 
Mussolini of ‘‘ hedging ’’ with his Northern colleague. 
The Duce may conceivably be prepared to throw part—or 
all—of Czechoslovakia to the wolves, but he cannot blink 
the fact that once Moravia goes to Germany, neither 
Vienna, nor Austria, nor Jugoslavia, nor Fiume, nor 
Trieste, nor even Venice herself and the Adriatic, can be 
defended by Italy against Germany on any conceivable 
strategic front. The Duce would only contemplate giving 
Germany the supremacy in these vital zones of Italian 
interest if he were convinced that the French and British 
Governments have finally abdicated their world position 
and are too weak or too unwilling to face a steadfast Italo- 
German combination; or, alternatively, that the situation 
in Central Europe is capable of being turned to Italo- 
German advantage by German military action against 
Czechoslovakia. Italy might then stand aloof and threaten 
England and France with that same threat of general 
European war which has done such yeoman service in the 
crises over Abyssinia, Spain, and the militarisation of the 
Rhineland. 

It is difficult to believe that so shrewd a diplomat as 
Signor Mussolini can imagine that German penetration to 
the south-east can possibly be to Italy’s advantage. If, on 
the other hand, he is counting on the former possi- 
bility above, both he and the Fihrer, and any of 
their European sympathisers, will be rudely and catas- 
trophically disillusioned. Unfortunately, as before 1914, 
it 1s always impossible to say in advance upon precisely 
what point democratic British—and to-day, French— 
opinion will take a sudden stand. But that such a stand 
will one day be taken, we have no doubt. Mr Eden, in 
the Commons on Thursday, told the Duce that Britain had 
no aggressive designs in the Mediterranean; and that the 
British route through that sea was ‘‘ not a short cut, but 
a main arterial route.”’ At the same time Mr Eden 
reciprocated German desires for friendship with this 
country, but attached the two important conditions that 
“such friendship cannot be exclusive,’’ nor can it be 
‘“ directed against anyone else.’’ If perchance the Duce 
really thinks that he can keep England and France quite 
quiet, while he profits at their expense in various parts 
of the world, we would beg him, with all the earnestness of 
which we are capable, to temper his natural optimism after 
Abyssinia and Spain with a greater admixture of realistic 
caution. After last Sunday’s ebullition, we have the uncom- 
fortable suspicion that the Duce’s glee over the discomfiture 
of Britain and France may impel him to become even less 
cautious than the German military authorities. They at 
least realise their unpreparedness for a truly general 
European war of attrition, and are by no means sure that 
an external adventure south-eastwards could be begun 
without leading to war all over the Continent. But if 
Berlin actually started such a move, the Duce might find 
himself compelled suddenly to ‘‘ swap horses.’’ 


Try as we can to feel our flesh ing at these threats 


of a firm and immutable Italo-German front in Europe, 
we confess we can only discern ing that looks extra- 


conclusion of a ‘‘ Western Locarno ”’ 


favourable only to 
none the less 
the 


sate of mae — to us 
of Signor Mussolini. 
Fihrer have, for the moment, 
the European initiative from the British and 
wrested with it the respon- 
the Continent. 
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CORN IN BRITAIN 


Tue cultivation of the principal corn cr wheat, 

and oats—accounts for about three-sevenths of fhe 
arable area of Great Britain, and some 5 per cent of the 
value of agricultural and horticultural ‘produce gol of 
British farms. Four years ago the Government 

the passage of a Wheat Act which completely 

the outlook for home growers of wheat and upset the tradi. 
tional balance between wheat and other cereals. What has 
been the subsequent course of events? 

The Act guaranteed to domestic growers of millable 
wheat a subsidy in the form of “‘ deficiency payments” 
equal to the difference between the ascertained average 
price of home-grown millable wheat and a statutory 
standard price of 10s. per cwt. The subsidy was financed 
by a levy on the flour millers, which has been, of cours 
passed on to the final consumer. Fortunately for him 
however, the full subsidy was limited to 27,000,000 ewts 
of millable wheat. The Act provided that if—as qui 
occurred—production were to exceed this figure, ie ae 
ciency payments were to be scaled down proportionately, 
Thus wheat production was made much more profitable 
but indefinite expansion was capable of being checked by 
declining prices. Some effects of this measure may bk 
traced in the following table: — 


WHEAT—PRODUCTION, IMPORTS AND PRICES 


| is | rea | 002 | ose | 100s | 


Acreage (000 acres)— 


England and Wales......... | 1,702 | 1,330 | 1,288 | 1,759 | 1,772 | 1708 
ee 54 5 52 98 | ‘iol | 'o 

Greet Britain ................ 1,756 | 1,381 | 1,340 | 1,857 | 1,873 | 197 
Production ('000 tons)— 

England and Wales ......... 1,494 | 1,271 | 1,105 | 1,748 | 1,623 | 1am 

te 47 58 60 iil 120 a 

Great Britain ................ 1,541 | 1,329 | 1,165 | 1,859 | 1,743 
Imports (‘000 tons) — 

United Kingdom............. 5,204 | 5,588 | 5,282 | 5,133 | 5,061 | 51% 
Prices (per cwt.)— 

Gazette average ........+... 7/5 go | s/t | 4/10 52 | qi 


(a) Not available. (5) Estimated on the basis of nine months’ figures. 


The inducement to wheat farmers to expand their 
acreage, coupled with favourable weather conditions, 
produced large crops in 1933 and 1934. A deficiency of 
rainfall caused a setback last year and a further contrac 
tion—due, paradoxically, to superabundance of rain— 
occurred this season. It remains true to say, however, 
that the Wheat Act has offered a powerful incentive to the 
wheat farmer to expand his production; and that the 
resulting expansion has been accompanied by a decline m 
imports and (until the present season) by a reduction i 
prices. More recently the factors discussed in an 
on the world wheat position in the Economist of Octobe 
10th have raised the world a re consequently reduced 
the deficiency payments to British growers. 

Undoubtedly the subsidy has benefited the Eastem 
counties, where, incidentally, farmers have also p 
from the sugar beet subsidy. It is in this area that the 
bulk of Great Britain’s wheat is produced. Part of the 
extension of the wheat acreage has doubtless been at the 
expense of barley, whose recent experience is $ 
in our next table: — 


BartEy—Propuction, IMPORTS AND PRICES 


1913 | 1929 | 1932 | 1934 | 1935 | 19% 
eens eaten eng 
Ac ‘000 acres) — : 
England Saeed ili chsess 1559 |.1,120 | 961 | 83 798 % 
Great Britain.............-.- | 1,757 | 1,221 | 1,029 057 | 988 | 98 
Production (000 tons)— 647 
England ina eet sk (a) 998 767 727 e wa) 
Scotland ......c0ccereseeeeseeee (a) 101 66 90 932 (a) 
: Great Britain ainieplaadbehe 1,408 | 1,099 833 817 po 
m tons) . 
Gaited a. les. 1,122 599 509 778 | 885 |W 
Prices (per cwt.)— aul 82 
Gazette average ........++. 7/7 9/11 7/7 8/8 
(a) Not available. (d) Estimated on the basis of nine months’ figures 


Barley is cultivated over a rather wider area than ae 
but while the demand for wheat is almost exclus! 
human consumption, the demand for barley or by the 
two distinct sources. The better qualities are a 
brewing industry, and the remainder is consumed ; 
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ng purposes by the livestock and poultry industries. 
mg to the long-term decline of both those demands, the 
Geld barley in Great Britain has shrunk to little 
~ than one-third of its dimensions in the quinquennium 
more, The acreage reached a record low level in 1935, 
107080. ht recovery this year. The decline has been 
with & $e sn counties like Norfolk, Suffolk, Lincoln, the 
- Riding of Yorkshire, and Cambridge, where soil and 
~ te are best suited to the crop. Since 1929 imports 
ae aon a rising trend and prices have been acutely 


n the Eastern Counties barley and wheat may both be 
wn on the same farm, but certain other barley- 
wing areas are not suitable for wheat production. From 
oo ‘stricts, inevitably, there have come appeals for State 
assistance to put the barley grower on a more equal footing 
with the subsidised wheat producer. The problem is com- 
icated by the difficulty of drawing a clear line of demarca- 
tion between malting and feeding barley. A tariff on all 
barley would seriously affect the livestock 
nd ustry, which is already, in its turn, depressed. Barley in 
in still enters the country duty-free, while foreign 
imports of wheat pay 2s. per 480 lbs. under the Ottawa 
ents Act. Growers, however, benefit in two ways. 

First, pearled barley and other barley products from foreign 
sources bear a duty of 3s. 6d. per cwt. or 20 per cent. ad 
valorem, whichever is the greater. Secondly, there is a 
“gentlemen's agreement '’ between the brewers and the 
Import Duties Advisory Committee, under which the former 
purchase a minimum of 7,500,000 cwts. of home-grown 
barley annually. According to the Brewing Trade Review, 
brewers’ purchases in the year ended June 3oth last actually 
totalled 7,729,000 cwts., against 7,458,000 cwts. in the 

ing season. 

Oats, finally, can be grown in more exposed positions than 
wheat and barley; and are raised not only in England, but 
also over wide areas of Wales and Scotland. The progres- 
sive decline in the number of horses, in a motoring age, is 
mainly responsible for the heavy falling off in the post-war 
consumption of oats, which is disclosed by the following 


OaTs—PRODUCTION, IMPORTS AND PRICES 


1913 1929 1932 | 1934 | 1935 | 1936 


2 
t 





and Wales......... 1,975 | 1,854 | 1,580 | 1,402 | 1,418 | 1,417 
Scotland ..........cccceeeseeee 938 889 868 817 827 
Great ee asebk 2,913 2,743 2,448 2,219 2,245 2,245 
sngind and Wales .. apeiean i) 1,522 1,251 1,116 1,138 1,034 
bE dbscessabesctocs a 755 746 645 681 a 
Great Britain ................ 1 2,277 1,997 1,761 1,819 {e} 
Kingdom. 908 346 32 16 8 
hom (per ent} tubedinece 4 1 17 110(6) 
Gazette BVETABE .......0000. 6/10 8/10 7/- 6/3 6/8 6/4 
(@) Not available. (b) Estimated on the basis of nine months’ figures. 


The decline in consumption has been less at the expense - 


of home production than of imports, which have been 
an since 1932, under the Import Duties Act, to a duty 
- Per cwt. on foreign imports. Oatmeal and certain 
Poona is grain pay no less than 7s. 6d. per 

e 


Cwt, the decline in the domestic price si 

ugh price since 1929 
fa been similar to that of barley, the fall is not so serious 
. growers point of view, since oats are much less a 


— crop ’* than either wheat or barley. 
Bite hee aes —— — ey in Great 
; on in face of a long-term price 
mp which occurred at a time when costs of production 
sat scone a relative increase. As the labour bill repre- 
the per cent. of gross farm costs,* the burden of 
Cor atimnum Wage provisions, first imposed under the 
The Neraduction Act of 1917, may readily be appreciated. 
ona of tithe has also an important bearing 
| The rise in expenditure has been to some 
en the use of labour-saving machinery 
| of production on those crops which 
Adana labour. But from the viewpoint of many 
ver considerations have been subordinate to 


CHRISTIANIA BANK 
OG KREDITKASSE 
OSLO 


Established 1848 







Paid-up Capital and Reserve Funds, 
Kr.40.000.000.—. 






Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the couniry. 
Offering complete services to banks and firms 
doing business on Norway. 


Correspondence invited 









the effect of the passage of the Wheat Act. Wheat produc- 
tion in certain areas has undoubtedly been rendered highly 
profitable. But the extension of wheat acreage has been by 
no means a net gain, even from the purely quartitative 
aspect. Expansion in the Eastern Counties, for example, 
has been partly at the expense of barley and possibly also 
at the expense of oats. e process of readjustment is not 
yet complete. Unless the Government intervenes yet again, 
the transfer to wheat from other cereals will continue until 
“‘ marginal production ’’ is equally profitable in all three 
instances—which is not the case as yet. 





THE DEPRESSED AREAS—II 


(BY A SPECIAL CORRESPONDENT) 


AN article in Jast week’s Economist examined the condition 
of the Special Areas, discussed some of the reasons for the 
comparatively meagre results achieved by the Commis- 
sioners, and stressed the need for a more active policy for 
stimulating industrial development. The present article 
suggests some of the practical forms which such a policy 
might take. 

The most urgent matter is that of the Commissioners’ 
powers. The King’s Speech, this week, promised merely 
“to extend the period of operation of the Special Areas 
(Development and Improvement) Act, 1934,’’ and Mr 
Baldwin subsequently made it clear that the Government’s 
intention is to include the measure in the Expiring Laws 
Bill before Christmas. Parliament will thus be denied an 
opportunity of criticising the Act in detail, or modifying 
its terms. It may be sincerely hoped, however, that before 
the Debate on the Address ends, early next week, an 
opportunity will have been taken to press for proper re- 
consideration of the hampering restrictions and anomalies 
mentioned in Mr Malcolm Stewart’s reports. In particular 
wider powers to make grants, even though these were 
‘* payable ’’ by Government Departments, would not only 
free the Commissioners from the most paralysing effects of 
the ‘‘ general standards ’’ of the bureaucracy; they would 
greatly increase the influence of the Commissioners over 
the local government and other bodies through which 
they have to work. 

The most serious limitation of the Commissioners’ 
powers, however, is not easy to remove. It is impossible 
to allow them to be faced with innumerable demands for 
pecuniary assistance to private profit-making concerns. 
But it is quite another question whether a definite financial 
incentive on a limited basis should be given to 
enterprises ready to take the risk of launching out in the 
areas. Sir Harry McGowan has suggested that this in- 
centive might take the form of a percentage t towards 
capital expenditure on fixed assets. After 
sidising agriculture to the tune of {33,000,000 annually and 
giving £2,000,000 to tramp . To grant a non- 
recurring subsidy to new enterprise would intrinsically 
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be far less objectionable than to allow a vested interest 
like the beet sugar industry to profit perpetually at the 
tax-payers’ expeiise. 

Apart from transfer, with all its disadvantages, the only 
poss.bie solution of the Special Area problem is the stimula- 
tion of industry, and above all ot new industries. Since, as 
Mr Maicoim Stewart has repeatedly expiained, the recovery 
of the old industries will be quite insufficient, and there is 
not enough local talent and enterprise in most of the Areas 
to start new trades, it is essential to attract industrialists 
from outside. And although the growing shortage of labour 
in the prosperous districts is giving manufacturers some 
anxiety, it will hardly of itself prove a sufficient incentive 
to induce them to launch out in completely new areas. 


It is, above all, this problem of incentive which has to be 
faced. Here the real difficulty seems to lie with the Board 
of Trade. The Board feels that to give an inducement 
to Mr A to start his factory in one district rather than in 
another is the first step on the slippery slope towards 
dictating the location of industry. Thus in spite of the 
obvious national advantages of inducing manufacturers, 
so far as is economically possible, to start new under- 
takings in areas where labour is available instead of in- 
creasing the congestion, say, on the Great West Road, very 
little can be done. This attitude probably explains why 
none of the help given to the Special Areas really consti- 
tutes a differential incentive to manufacturers. Trading 
estates (though they may prove valuable assets to the 
areas) can be found elsewhere and the terms which the 
Special Areas Reconstruction Association is able to grant, 
even with the partial Government guarantee against loss, 
are not so different from those obtainable elsewhere as to 
have very much effect in attracting industry. 

Subsidies are by no means the only way of providing an 
incentive. The writer has before him a letter from an 
experienced manufacturer who is anxious to develop an 
experimental toy-making industry in West Cumberland 
on a considerable scale. He admits that the costs would 
probably be slightly higher than elsewhere, but this dis- 
advantage would be more than outweighed if he could be 
helped to obtain a market for his novelty products, at any 
rate while he was establishing himself. And he strongly 
urges that an attempt should be made to capitalise the good 
will universally felt towards the areas from a marketing 
point of view. A Special Areas Marketing Board running 
a campaign to popularise Special Area goods would 
probably have a very great effect towards attracting the 
secondary consumption industries which are so badly 
needed. 

A similar inducement can be given by preferential treat- 
ment to the Special Areas in Government orders. This 
is, in fact, the Government's declared policy, and, according 
to the Prime Minister, the nec instructions have been 
issued to the Departments. But what a manufacturer con- 
templating the establishment of a factory in a Special Area 


wants to know is whether, if he turns out goods up to - 


standard, he will really obtain definite orders which would 
not otherwise have gone to him. While here and there pre- 
ferential treatment may have been given, neither the prin- 
ciple nor the mechanism has been sufficiently developed 

for the policy to exercise a real ‘‘ pull ’’ on industrialists. 
For such help as is available, even in obtaining orders, 
manufacturers depend on the Development Councils. These 
bodies are clearly anxious to do all they can; but with their 
very limited resources and tiny paid staffs are ex- 
to cope with anieieal y all the ifold tasks 


involved in securing the recovery of their Areas. This 
question was dealt with most emphati i 
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approach established industrialists in other gj 
svaubie way out of this dilemma may be to pn A 
younger men in the industries concerned—_men of the 
elastic habit of mind than their elders—who may be de 
satisfied with their position and prospects, Such 
might be more likely to see opportunities and More mea 
to make a move in order to seize them than any a 
lished industrialist. In this connection an interesting 
gestion has been made that the younger executive 4 
established concerns should be attracted by the 
of their existing earnings for a period of years. In 
cases the man who conducted the original research mig 
be prepared to take on the business. 

If the Development Councils are to proceed on such lines 
they will need not merely larger resources, but wider 
powers. In particular, they will need to be able to meet 
some ex in the experimental stage of new industng, 
which would be held at present to contravene the restrictions 
on all money emanating trom the Commussioner, the sour 
of the Development Council's funds. 

There are many other ways in which a more liber! 
supply of funds to the Councils would be of value, For 
example, publicity for most of the Areas has hitherto bes 
comparatively unco-ordinated and ineffective. Publicity is 
largely a matter of spending money; and a determined and 
thorough attempt to put the Areas ‘*‘ on the map” 
show surprising results. Residential conditions are a furtne; 
point, to which little attention has hitherto been directed, 
Mr Malcolm Stewart has written of ‘‘ vaguely defined and 
vaguely felt prejudices ’’ against settling in the Areas, and 
it may well be that some of these are not such as indy. 
trialists care to mention to official inquirers. After all, the 
men in the new industries are progressing quite well in the 
South. They enjoy opportunities for pieasant social con 
tacts and all the attractions of London. Yet if businesses 
are to be established in the Special Areas, managers and 
mianaging directors must be prepared to live there. The 
problem is not easy, but an energetic attempt to develop 
attractive parts of the Areas (such as West Cumberland) a 
holiday and residential centres, coupled with the skilful use 
of social influence and a general atmosphere of welcome to 
newcomers on the part of all concerned, would certainly 
have some effect. 

There are many other possible ways of stimulating enter- 
prise which will occur to any business man. For examp 
during the last few years a great many foreign ind 
have started factories in this country in order to come within 
the tariff barrier. At the same time, political circumstances 
in Germany have made available a wealth of industnal 
enterprise and talent comparable only to that of the 
Huguenots and the Flemish weavers in the past. Ye 
although the Government command various means of i- 
fluencing the actions of immigrant industrialists, there has 
been no concerted attempt to induce suitable men to come 
or to establish their businesses in the areas where they aft 
really wanted. i 

Even in the arms industry, where Government ihe 
is paramount, there has been no widespread endear 
make use of the obvious strategical advantages of ; 
Cumberland and South Wales. All in all, it is difficult 
resist the conclusion that the Government has failed entirely 
to realise the great economic advantages of spreading = 
present boom over a wider area, largely owing to “a 
willingness—in this respect, though certainly not in 
others—to depart from the paths of orthodoxy. 








THE PRIVATE ARMS TRADE 


's two 
On February 20, 1935, before the Government $ 
White Papers on National Defence of March, 1035, a 
March, 1936, a Royal Commission was appo 
inter alia, the following terms of reference :— i 
1) To consider and report upon the 
desirability from the national and international Ao 
of view) of the i (a) by the United Kingdetitne 
(0) by the United Kingdom in conjunction w! 
countries of the world, of a prohibition of private mang, 
of and. trade in arms and munitions of war po 
institution of a State monopoly of such manufact#r® © 
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ission — ee a and report 
might usefully en to remove or 
whether “the Kinds of objections to which private manu- 
ig stated in Art. VIII, para. 5, of the League 
t to be open; and, finally, to examine and report 
hether the present control in this country of the export 
trade in arms and munitions required revision, and if so 
directions. 
oe sight the Report of the re — last 
seems to be a victory for the anti-nationalisers 
and a efeat for the critics of the present system. But 
gcond thoughts leave a more mixed impression. It is 
unfortunately true that many of the proposals of the 
ission are vague, and in their wording show evident 
‘ns of compromise between conflicting opinions. But in 
gite of this defect, the Report contains a statement of 
‘ciples which, if strictly applied, would go far towards 
ing the evils so strongly resented by public opinion. 
be admitted that much of the argumentation of 
Seat is unconvincing. ae — - — great 
ith the ar ent that whereas Grea ritain 
rae to fall in with any international agreement whereby 
armaments might be reduced, and in that event should be 
to fall into line on a universal plan for abolishing 
their private manufacture, circumstances have for the time 
being ruled out of court any hope of oe oo 
agreement; and in the present period of frenzied com- 
sien we cannot vonithiy' svctemeaiats national monopoly 
of armament production. = en in the wp sow breath 
Commission observes that the armament business is 
‘ball nationalised in Russia; except for the factor of 
— profit, is ma a igs cage in 
and Italy; and is about to parti nation- 
alised Fiance. it is not obvious why sauce for the goose 
is not sauce for the gander. Yet the Commission adds that 
“none of these examples seem to us to have much value 
for British industry.’’ In the light of experience elsewhere 
and of what the Government is itself doing in this country, 
the critics will not be convinced by the assertion that since 
all the country’s industries work directly or indirectly for 
amaments, nationalisation of arms manufacture could only 
be achieved satisfactorily by a scheme for the nationalisa- 
tion of ey a a whole. This argument would apply 
to the London Transport Board, electricity, and a dozen 
other public services. 
Nor is the argumentation over private profit very lucid. 
t is recognised that there is something revolting to the 
conscience of ordinary people in the a that oan and 
preparation for war are profitable to particular persons and 
that the public are doubtful of being able to remove by 
direct methods the evils that may arise from the existence 
of this incentive. The intense and genuine public feeling 
on this matter, says the Commission, ought not to be dis- 
tegarded. Yet, they say, the complete removal of the 
profit motive is ‘‘ neither necessary nor desirable.”’ The 
1S a Compromise suggestion that measures should 
be taken to restrict profits to a reasonable remuneration—a 
course which is justified on its merits ‘‘ having regard to 
the fact that the private industry is in effect engaged in a 
public service and is virtually of a monopolistic character.” 
But in spite of all these defects and compromise formulz, 
Bon sts n reaches three statements of principle which 
applied would at least remove the worst chieviions to the 
= system, would relieve public anxiety and would 
called easy any further step that might subsequently be 
cats This in itself is no small achievement, for it 
thle to the ult to imagine circumstances more unfavour- 
biden don sal esau a ney should 
0 ve months. 
a first of the en is — the — 
assume complete responsibili or the 
amaments in the United Kingdom a should 
the collaboration between 
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of all types of armament should be manufactured in the 
Governments’ own establishments. This scheme for a 
Ministry of Munitions, which is adumbrated in outline only, 
is likely to find favour in many quarters which are dis- 
satisfied with the present apparent lack of order and 
inadequate control over the private industry of armament 
manufacture. 

Secondly, while disclaiming that it possesses the neces- 
sary technical qualifications for framing a suitable scheme, 
the Commission urges that a plan should be devised for 
limiting the profit of armament firms in peace time in the 
manner already referred to. 

In the third place, it is proposed that a different attitude 
should be adopted towards the export of arms. Instead of 
assuming that licences should be granted unless cause were 
shown to the contrary, the licensing authority should 
satisfy itself that the export was desirable. Licences should 
only be granted to firms specially authorised to accept 
orders by the new Ministry of Munitions; they should be 
restricted to orders from foreign Governments; and instead 
of the present system of granting open licences for certain 
classes of arms, specific licences should be required in all 
cases. This view is based on the dictum—which should 
dispose of much fallacious argument—that the nucleus for 
expansion of productive capacity provided by the export 
trade is not sufficiently great to justify a policy of active 
encouragement of the trade by the Government. This is a 
highly significant conclusion. 

Finally, in this matter of the arms trade, the Commission, 
somewhat indirectly but nevertheless clearly, states its 
opinion that the Government made a mistake in rejecting 
the proposal made in 1934 by the United States delegation 
for an international control of the manufacture and trade 
in arms. It recognises that the suggestion then made 
for international inspection and the disclosure of informa- 
tion might be distasteful to many Governments, including 
presumably our own; but the very suggestion ‘‘ com- 
manded a wide measure of support abroad,’’ and “‘ the 
possibility should not be missed of securing international 
agreement in the domain of arms control, even on a limited 
scale.’’ 

Subsidiary recommendations are that the private export 
trade in surplus and second-hand munitions of war 
should cease; and that public officials ‘‘ should not accept 
appointments with armament firms except with the 
approval of the Minister in charge of the department in 
which they are serving or have served.’’ The of these 
suggestions is admirable, and if universally adopted would 
put an end to much possible buccaneering. The second is 
also perfect in theory, but in practice is one of those sugges- 
tions which changes nothing, for it is not to be supposed 
that permission would ever normally be withheld. 

Taken as a whole, the Commission’s report is much more 
searching than might have been ed at a moment 
when re-armament is in full swing and private industry in 
all directions is receiving largesse from the Service depart- 
ments. It takes cognisance of the fact that suspicion o 
the effect of the eee! = the arms — i 

ublic more 1 ps any _Scnument. 
At the nee something like war mobilisation in 
miniature is taking place. Paradoxically it may prove that 
this very fact may lead even a Conservative Government 
to take a much firmer control of the arms industry than it 
could have been persuaded to do by a dozen commissions 
in halcyon days of peace. 
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NOTES OF THE WEEK 


Municipal Elections.—Municipal elections are always 
difficult to interpret; for only a third of the total councils 
are elected in any one year, and the results of one year 
have therefore to be compared with those of three years 
before. In England and Wales, Labour made a net gain 
of 200 seats in 1933; and this year has suffered a net loss 
of 81 (128 losses and 47 gains). This loss was partly made 
to the Conservatives, who showed a net gain of 44, and 
partly to the Independents, whose gain was 42. Stafford, 
Warrington and Mitcham have now been lost to Labour; 
and at Birkenhead, Leyton and Gateshead anti-Labour 
gains have made party strength equal on the councils. On 
the other hand, Eastleigh and Southall, two new boroughs, 
will have Labour councils; and Labour and anti-Labour 
representatives are equal at Coventry. In Scotland, Labour 
lost three councils and gained one. In general, it would 
probably be a mistake to connect the Labour losses with 
dissensions over foreign policy; for this is not an issue in 
municipal elections. The main cause is probably the great 
increase in employment since 1933. The recovery from 
depression has meant a slight shift of local sentiment in 
favour of stability rather than change. 


* * * 


A New Jarrow Scheme.—Sir John Jarvis stated 
in a speech to the Jarrow marchers on Tuesday evening 
that he had decided to lay down a plant for making tubes 
at Jarrow. Sir John said that he had purchased the boiler 
works at Palmer’s Yard and the freehold land on which it 
stands. He was sharing the cost of laying down the plant 
with one of the big banks, and the new Government 
Department, the Special Areas Reconstruction Association, 
was subscribing the maximum amount of capital permitted. 
‘So far as I am concerned,”’ Sir John declared, ‘‘I neither 
want nor shall accept any profits on my money.’’ He 
hoped that the new plant would be producing by the 
spring. At first it would employ hundreds, but might later 
employ thousands. In reply to Sir John Jarvis, the Mayor 
of Jarrow remarked, with perhaps pardonable incredulity, 
that he would believe in the new factory when he saw 
‘ smoke coming out of the chimney.’’ If, however, as 
seems fair to hope, the scheme actually follows the lines 
foreshadowed by Sir John Jarvis, something will have been 
done for Jarrow at last. In that case everyone will applaud 
Sir John’s public spirit; but the responsibility resting on 
the Government will be none the less. Indeed, it will be 
the greater; for a Government worthy of the name can 
hardly leave it to private benefactors to perform public 
duties at their own expense. The chairman of the Jarrow 
Conservatives suggests this week that the best permanent 
solution of the Jarrow problem would be the return of an 
Admiralty shipyard to Jarrow. This may prove one 
feasible plan; but no good reason has yet been advanced 
for the abandonment of the original steel scheme. At any 
rate the Government must clearly propose something in 
response to the petition laid before Parliament on 
Wednesday. 


* * * 


The Spanish Struggle.—Beleaguered Madrid has this 
week been subjected to continuous aerial bombardment, 
mainly in the working-class quarters; and on Thursday the 
capture by the rebel forces in the south-west of the Getafe 
aerodrome and adjoining villages enabled them to shell the 
capital. The rebels’ is almost entirely in the 
south-western sector of their front, which extends over two- 
thirds of the circle round Madrid; and though the Govern- 
ment forces have made two big counter-attacks, one of 
which temporarily freed the line to Valencia thro 
Aranjuez, they have not been able to hold up the rebels’ 
advance. In Oviedo the rebels have again lost ground; 
and in the north and the south-eastern littoral region their 
efforts are merely aimed at holding the position reached, 
until the fall of the capital. It is reported that General 
Franco is preparing to land forces in Catalonia under cover 





of aerial bombardment, in order to take the Go 

forces there in the rear, once the Government, ag jg to be 
anticipated, removes to Barcelona. Meanwhile, The Times 
Madrid correspondent on Wednesday confirmed the 

that some of the rebels’ artillery is Italian, and that is 
manned by Italian troops sent from Genoa with re 
guns and ammunition. It may be that the Italian men and 
material were sent before Italy finally ‘ agreed in prin- 
ciple ’’ to the Pact. The Committee met again for its 
weekly meeting on Wednesday, and again it adjourned, 
having decided nothing. The German allegations of 
breaches of the Pact by Russia, though Stoutly supported 
by the Italian representative, were found to be 

tiated. With’ such “‘ tit-for-tat ’’ procedure the British 
and French Governments, seeing the pass to which thi 
have now come in Spain, can scarcely be content, But, 
as we said last week, they are the prisoners of their own 
good faith. They are as silent as they are impotent, 


* * * 


Dr. Goebbels on Colonies.—Dr. Goebbels replied this 
week to foreign criticisms of General Géring’s recent 
pronouncement on colonies. General Goring had stated that 
both Germany’s colonies and her gold had been “‘ stolen” 
from her, and that it was consequently impossible for her 
to pay for raw materials with gold. Commentators on this 
remark pointed out that it was, nevertheless, possible for 
Germany to obtain raw materials by exporting in the 
ordinary way and securing foreign exchange. This observa- 
tion is described by Dr. Goebbels as ‘‘ impudent and 
insulting.’’ It is not clear why. Our Ambassador in 
Berlin has entered a courteous protest against such utter- 
ances, which are not calculated to ease Anglo-German 
relations. With the argument that Germany was “‘ robbed” 
of her gold by reparations we deal in a leading article on 
Germany’s present exchange position, which appears on 
page 264 of this issue. For the rest, there is no 
substance in the suggestion that Germany's present 
raw material troubles have anything to do with colonies. 
In the first place, the bulk of raw materials do not come 
from colonies; and in the second place, in so far as they 
do, they must normally be paid for, not by gold, but by 
exports. The implication of much Nazi propaganda on 
this subject is that, if Germany possessed colonies, she 
would merely take the raw materials without paying fot 
them at all. Fundamentally, Germany has the a 
to buy her necessary raw materials, if only her bilateral 
trading policy were relaxed. For if her contention is that 
it is foreign tariffs which prevent her exporting and obtain- 
ing foreign exchange, the answer is that every nations 
exporters have to face tariffs, and that German tariffs ate 
not the lowest. In actual fact, Germany’s difficulty m 
importing ordinary ‘‘ civil’’ raw materials is due to two 
main causes: her expensive re-armament programme, 
its heavy needs of specific raw materials, and her insistence 
on holding her currency in artificial relation to 
foreign currencies. There may be good corre” . 
Germany should govern colonies: but this question of 
materials is not one of them. 


* * * 


Mussolini Muddies the Danube.— In his Milan speech 
the Duce took occasion to muddy the waters of the re 
which in recent months had begun to look a little 
under the sunshine of his smile. He said that | no 
co-ordination of interests in the Danube basin the grea 
accomplished until justice was done to Hungary, 
mutilated nation, 4,000,000 of whose people li = 
her present frontiers. (Incidentally, the Duce seems 
discovered about half a million exiled Magyars te 
the Hungarians themselves have claimed!) The 
went on to mention Roumania and Yugoslavia 3° 
bours of Italy whom Italy wanted as ee friend 
The omission of Czechoslovakia in connection 
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aa as cleatly intended as a hint that revision 
— Oy frontiers should only come from the Czech 
of } mw while the manner and extent of Hungary’s 
Es was one of the greatest injustices of the 
= a the Duce knows well enough that for some 
or relations between Czechoslovakia and Hungary 
ee improving, and that Prague has been urgin 
- de to make a reconciliation with Rome. In this 
Vienna has been a kind of bridge between Prague, 
; and Budapest; and, despite the Hungaro-Italian re- 
Rome ant "the Czech Prime Minister’s, M. Hodza’s, 
_— he last spring for closer economic co-operation 
rat the three Little Entente countries and the three 
Rome Protocol countries, the recent conversations between 
yj, KAnya, the Hungarian Foreign Minister, and M. Krofta, 
the Czech Foreign Minister, had opened up vistas of real 
operation in the Danube basin. Such economic co- 
ion might easily, after a sifting period of growing 
ity, enable some measures of political nee 
ieved. Indeed, the mere opening-up of closer 
Se soeperation between Hungary and the Little 
Entente could justify Hungary in requesting, and the Little 
Entente in accepting beforehand, revision of the dis- 
armament clauses of the Treaty of Trianon—clauses whose 
ivalents in the cases of Germany and of Austria have 
already been unilaterally torn up. The case of Turkey and 
the recently agreed remilitarisation of the Straits is an 
auspicious precedent. But for this, a beginning of closer 
Danubian co-operation is first necessary. Now Signor 
Mussolini rushes in to muddy the waters, with the callous 
calculation that he will be better able to fish up for himself 
two of the three Little Entente minnows, while securing the 
amity of Herr Hitler and Hungary by leaving the third 
minnow to them. Happily, neither the Roumanian nor the 
Jugoslav authorities have risen to the bait; and the mud 
which Signor Mussolini has stirred seems merely to be 
acting as a screen for persistent consolidation of relations 
between the three Little Entente States on the one hand 
and—what may yet prove a shock to both Italy and 
Germany—between them and Poland on the other. 


* * * 


Cotton Trade Dispute.—The Lancashire cotton 
industry is preparing for extended discussions and negotia- 
bons on the wages question. This week (our correspondent 


Conciliation Board, as in their opinion the strike wasentirely 
contrary to the procedure laid down under the joint rules. 
It is understood that no time will now be lost in fixing a 
tate for the Conciliation Board to meet under the chair- 
manship of Mr Charles Doughty, K.C. There is no proba- 
bility that the full demand of the operatives will be granted, 
but during the last few weeks cloth manufacturers in 
goods have borne in mind the probability 
ot some increase in the wages bill. The demand of the 
operatives in the spinning mills for the restoration of the 
teduction in wages in 1932 means an advance of 14 per 
ju to-day (November 7th) a delegate meeting of the 
Operative Spinners’ Amalgamation is being held in Man- 
ane when it is expected that the Executive Council will 
given power to take a ballot on the question whether 
betmbers € willing to withdraw their labour to en- 
an demand. It is necessary for 80 per cent. to be in 
the before action can be taken. It is anticipated that 
tude anion? cupPort will be given, and in a few weeks the 
of their hes _. &lve one month’s notice to the employers 
intention to cease work unless their application is 
1s therefore probable that no real crisis will 
the middle of December 


, but it - Many things may 
il be aungse eee tally believed that a stoppage of work 
7 voided by a compromise. 
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) strike was 
mee or, ut the South Wales d in September 
mt a aamuel Instone, of the Bedwas Colliery man- 

séused to allow his ees to belong to the 


's’ Federation on the ground that it was 
» Eventually, Sir Samuel agreed to the 
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holding of a secret ballot in which the men could declare 
their preference for the Federation or for the ‘‘ Industrial 
Union.’’ The result of the ballot, declared on Friday, was 
as follows :— 


For the Federation — ..............csccseseeeees 1,177 
For the ‘‘ Industrial Union ’’ ............... 309 
Majority for Federation ...............60 868 


The claim of the Federation to represent the men is thus 
substantiated by an 80 per cent. majority. It may be 
hoped that Sir Samuel Instone will accept the implications 
of the result with a e, and that a dispute which 
might have involvéd a whole coalfield will be disposed of 
without any aftermath of bitterness. | 


* * * 


Coup d’Etat in Iraq.— On October 2gth a military 
coup d'état was ruthlessly carried out in Iraq. A flight of 
Army planes over Baghdad suddenly dropped copies of | 
a manifesto signed by an Iraqui officer, eral Bakir 
Sidki. The manifesto demanded the dismissal of the exist- 
ing Cabinet and named the new Prime Minister—Sayyi 
Hikmat Sulayman. The demand was soon reinforced by 
the appearance of a second flight which dropped bombs. 
Two hours later it was announced that General Yasin al 
Hashimi’s Cabinet had resigned, and that Sayyid Hikmat 
Sulayman had duly been entrusted with the formation of a 
new Cabinet. Before the day was over, one of the most 
distinguished members of the late Government, General 
Jafar al Askari, was treacherously murdered by a “‘ safe 
conduct ’’ officer while on his way from the King to meet 
Bakir Sidki by appointment. The other members of the late 
administration have escaped with their lives, but have been 
summarily evicted from their country—among them the 
late Foreign Minister of Iraq, Nuri Pasha as-Said, who has 
been one of the leaders of the Arab national movement, 
and who, only the other — was playing a constructive 
part in helping to bring the fighting in Palestine to an end. 
The change of regime in Iraq may give food for unpleasant 
reflections both to the non-Arab minorities in that coun 
and to the people of this country—who had hoped that 
the British effort that has been put into Iraq during the 
past 22 years might bear fruit in the growth of a ci 
democratically governed, — national state in permanent 
friendship with Britain. hopes are now overcast; for 
the new military dictator of Iraq is notorious for one thing. 
That is the brutality with which—on em acon 
—the Assyrian minority was crushed in 1933. Moreover, 
his puppet Prime Minister is the man who, as Minister of 
Justice at that time, condoned Bakir Sidki’s conduct. The 
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Next Week’s Issue of 


THE ECONOMIST 
will include a 
SPECIAL SURVEY 
dealing with 


THE ENGINEERING INDUSTRY 


This Survey will contain articles on such 
branches of the industry as: 
Agricultural Machinery Machine Tools 
Prime Movers and Boilers Textile Machinery 
Marine Engineering Engineering and Building 


The Survey will contain, inter alia, a special analysis 
of leading concerns in the industry 





A New Austrian Cabinet.—True to recent prece- 
dents, the Cabinet of Chancellor Schuschnigg resigned and 
was promptly reconstructed under the Chancellor on Tues- 
day night. The reshuffle had been expected ever since 
the Chancellor, with the reported concurrence of Signor 
Mussolini, ‘‘ dropped ’’ Prince Starhemberg as Vice-Chan- 
cellor last May, secured his retirement from the leadership 
of the Heimwehr in September, and finally abolished the 
separate existence of the Heimwehr last month by absorp- 
tion in the forces of the centralised ‘‘ National Front.’’ 
Accordingly, this week’s reshuffle has eliminated Heimwehr 
influence from the Cabinet; for Major Baar-Baarenfels (the 
Vice-Chancellor who succeeded Prince Starhemberg when 
he was dropped), Dr. Draxler (Minister of Finance), Herr 
Hammerstein-Equord (Minister of Justice) and Herr 
Stockinger (Minister of Commerce) were all pronounced 
supporters of the Heimwehr, and they have all been 
dropped. Of the four new Ministers, the Vice-Chancellor, 
Field Marshal Hulgerte, and the new Finance Minister, Dr. 
Neumayr, are unknown quantities; but the latter’s advent 
will scarcely affect Austrian currency and exchange policy, 
which remains in the hands of Dr. Kienboeck, the President 
of the National Bank. The important thing is that all four 
new Ministers are pro-German, without necessarily being 
pro-Nazi; and this will clearly twist the Cabinet towards co- 
operation with the Nazis while it strengthens the Chan- 
cellor’s immediate position. It is perhaps significant that 
one of the new Ministers, Dr. Neustiadter-Stiirmer, becomes 
Minister for Public Security, while Colonel Glaise-Horstenau 
is Minister for the Interior. They are both pan-German in 
sentiment, in key positions. Chancellor Schuschnigg is evi- 
dently bent on squaring the circle of Austrian politics; but 
a Cabinet is a difficult theatre in which to attempt such a 
manceuvre. 


* * * 


The Keelung Incident.—For the second time within a 
few months the British and Japanese authorities are com- 
pletely at variance with each other over a serious question 
of facts in which the parties immediately concerned are 
members of their respective forces. Last time the scene of 
the incident was Peking. British soldiers stationed there 
were accused by the Japanese of being guilty of the murder 
of a Japanese officer—a charge which was not substan- 
tiated by the results of an official inquiry on the British 
side. The latest incident occurred at Keelung, in Formosa, 
on October 7th; and the victims are three British blue- 
jackets. There is no doubt about the maltreatment which 
these men received, for the physical condition in which 
they were released by the Japanese police affords evidence 
which t be disputed. The Tap account how 
the men came to be mishandled is that they resisted the 
i dealing with them on account 
of their failure to pay a taxicab fare. The British inquiry 
has resulted in a version of the facts irreconcilable with the 

; ee ee ee eae aye 
the police-station in order to give their own account of the 
were there mishandled, and even 


THE ECONOMIST 


tortured, in order to make them sign statem 
ing the police story. It appears that the a nes pa 


in Formosa have a bad name for extorting ‘‘ , 
of this kind by such means; but usually, of ! 
victims are natives who have no means of making the 
voices heard. Meanwhile, the British Naval 0a 8 a 
in-Chief of the China station has cancelled a co : 
which he was on the point of paying to lean Vist 
This incident is curiously like the outb = 
foreigners in Japan itself, which were one of the o 
ing features of that uneasy interval between the ; 
of Japan in the middle of last century and the great ean ; 
of 1867-68. Since then it has been the boast of Japan that 
she has established within her frontiers a system of jUstice 
to which the nationals of the civilised countries in the world 
may confidently entrust themselves; and the validity of 
this claim was recognised when, at the turn of the nine 
teenth and twentieth centuries, the foreign Powers, on 
after another, agreed to the abolition of extra-territorial 
jurisdiction in Japanese territory. Have the Ja 
forgotten that in this movement it was Great Britain tha 
took the lead? 

* * * 


London’s Millions. — London to-day, with it 
8,000,000 or 9,000,000 inhabitants, is something of 
miracle—if not in every way a pleasant one. Un 
interesting information about the working of the miracles 
contained in the third Annual Report of the London Pas 
senger Transport Board. Most remarkable of all 
is the rapid growth of Outer London and the steady shrink. 
age of the centre: — 

Estimated Population. 


Outer Zone _ Total for 
County of Greater Greater L.P.TB. 
At mid-year of London London London Area 
BORE : cccsrenceces 4,521,000 2,748,000 7,269,000  7,970,00 
ROBE « sccscccdcoce 4,524,000 3,012,000 7,536,000 8,360,000 
>) errs 4,406,000 3,832,000 8,238,000 9,200,00 
BGS cceccccccces 4,185,000 4,290,000 8,475,000 9,500,00 


These figures show that during the last 24 years th 
population of the County of London declined by neatly 
340,000, despite a natural increase of 270,000. On balance, 
therefore, some 610,000 people moved from the County 
area, which is, roughly, within five miles of Charing 
Cross, to districts outside the County but within “‘ Greate 
London,”’ which is, roughly, within 15 miles of Charing 
Cross. The combined effect of migration from the pro 
vinces into Greater London (380,000) and from the County 
into the surrounding area (610,000) since 1921 has there 
fore been to add 990,000 persons, or, allowing for te 
natural increase, about 1,280,000 to the population of the 
outer zone of Greater London. The Report also tells w 
that every Londoner travels on the average 440 time 
year in a London Transport vehicle; that the number d 
private cars licensed in London and the home counties ws 
426,000 in September, 1935 (270,000 more than 10 yeas 
previously); and that ‘there are now about 2,000,00 
bicycles in the London Transport Area. Nothing but the 
coming fall in population, it seems, can prevent a 
universal deadlock appearing one fine day (or probably & 
wet day) in the London streets. And in the meantime, 
problem of coping with ‘‘ rush-hour ”’ transport 
is becoming increasingly complex. 

* * * 


The Gold Clause Again.—The question ee 
promise to pay in gold coin of a specified weight 
ness is to be interpreted as prescribing a mode of pa the 
or laying down a measure of value has been one {| i 
most troublesome legacies of the ‘‘ devaluation ¢r@. ‘ 
the obligation satisfied by payment, pound for pound 
dollar for dollar, in a somes currency, 00 
that ent in the old coins has bet 
shieac oven illegal? Or was the clause designed 
a yardstick for measuring the debtor’s ob tion 
currency in terms of the new? In Feist's ’ 
House of Lords decided that the ‘‘ measure 
interpretation applied to a sterling debt with 
Subsequently the Supreme Court of the 
found, broadly, that a dollar gold clause was 
construed, though creditors were powerless 
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ee, ° 
we the American Government. It happened, 
Obora. ae he British Government was a debtor under 
Police however, clause, since it had issued 5} per cent. dollar 
Siong " the ~ America, in 1917, payable at holder’s option 
Be, the aes United States gold coin or in sterling at $4.86}. 
8 their cae ovembet, on a petition of right brought in the 
hander. Last | Bench Division on behalf of a bondholder, Mr 
vist} “"¢" Branson found that the matter was to be decided 
: Ports, _ United States law but by English law. He held, 
againg Oot zs that the ‘‘ mode of payment ’’ interpretation 
tstand. ee and the British Government could discharge its 
pening ion by paying an identical number of depreciated 
reforms gold dollars. tre case went to the Court of Appeal, which 
an that st Monday upheld the ‘* measure of value *’ interpreta- 
 jstice tion and set the finding of the lower Court aside. The 
© World yaster of the Rolls made it plain that the Court was 
dity of by the desirability of a uniform construction 
le nine. of the gold clause by different Courts. Leave to appeal 
TS, One to the nl of Lords has been granted, and finality will 
Titorial be reached only when that House has delivered its 
La ‘doment. If the view of the Court of Appeal is upheld, 


however, the interpretation most welcome to creditors, and 
least welcome to debtors, will have scored a famous victorv, 
and the “‘ gold clause,’’ as a weapon against future 
th its devaluation, will not have proved wholly a broken 

reed. The question, incidentally, is still of interest to the 
British Government, for $20 millions of the original issue 
nt ¢ $1434 millions of 5} per cent. bonds were outstanding 
on Pas. year. 

* * * 

Tin and Copper.—As we suspected, when com- 
menting on the tin position in the Economist of September 
ath, Siam chose to wait until the last moment before 

Leta fm Jilding to the entreaties of the International Tin Com- 
‘Area mittee. According to a statement issued by the Committee 
9700 HB alter Thursday’s meeting, agreement has at last been 
360,00 HE reached with Siam about the terms under which she 
an is willing to adhere to a new restriction scheme. But no 
: details have been published with regard to these terms. 
ars the HH Itwould not be surprising, however, if the terms were more 
"Neatly favourable to Siam than those which the Committee was 
valance, willing to concede at the beginning of negotiations. In any 
County case, the continuation of restriction next year now seems 
a — weary and the market promptly reacted by rais- 
ing the ‘* ’ price of tin to £224 per ton on Thursday, 
Charing i] compared with {217 per ton on Wednesday. Another 
he pro> HB event of importance was the decision of the copper mining 
County concerns adhering to the international restriction scheme to 
s the J raise quotas on Thursday from 95 per cent. to 105 per 
for the Hi cent. of the standard tonnages, based on output in January, 
fos pagan a = previous quota increases, the latest 
i e effect on the market, Thursday’s closing 
ee ‘ fe at £44 a per ton, showing a rise on Wednesday’s 
» since August Ist copper quotas have been raised 
ies wis BE by no less than 50 per cent. That prices continued to 
0 on advance in spite of the successive relaxation of restriction 
ae San indication that the speculator has taken a hand in the 
7 market, though his activities do not seem confined to 


bly one * * * 


emands Bacon-Pig Contracts for 1937.—Under the Pigs and 
schemes bacon-pigs are sold on contracts 


F 


between and curers, the terms of which are fixed 

my by negotiation between the two Boards concerned. 
ther @ wie 6" after protracted negotiations, the Boards were 
ad fine- 0 Teach an agreement, and Sir Robert Greig was 
aymet # ‘*ordingly nominated by the Minister of Agriculture to 
of Bo se the differences between them. In conse- 
. 


Robert's award, announced last week-end, 

Ptasiderable tions will be made in the 1937 con- 
en be highly satisfactory to the pi 
basic price of 12s. per score (i.e. 20 Ibs. 

nm an agreed ration of feeding stuffs costs 

this is the price which the Pigs Board 

ag for. With every rise of 3d. per cwt. in 

stuffs, rd. per score will be added to 
fall of 3d. per cwt. 1d. 

» the contract price will not 
e to the selling Price of bacon, 
question of securing ‘‘ equitable dis- 
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tribution ’’ between the curers’ factories b requiring 
feeders to send their pigs long distances. A conces- 
sion to the producers is contained in the provision that if 
2,400,000 or more pigs are offered on contract to the curers 
for 1937 an additional 2d. per score will be added to the 
basic price. The Pigs Scheme has been in chronic danger 
of breakdown ever since its inception, but it is anticipated 
that the support of the producers may now be more readily 
given. Incidentally, the curers will benefit more than 
before from any rise in the price of bacon—a fact whose 
significance will not readily be overlooked by consumers. 


we * * 


Volume of Overseas Trade.—The latest returns of 
quarterly changes in the volume of Britain’s overseas trade, 
published in last week’s Board of Trade Journal, are a little 
more encouraging. During the first two quarters of this 
year, the volume of British exports was actually somewhat 
smaller than during the corresponding periods in 1935; but 
in July-September the quantity of exports of manufactures 
showed an increase of 5.2 per cent. over the third quarter 
In 1935:— 


VoLuUME AND VALUE oF IMPORTS AND Exports 





Retained Imports Exports of Domestic Produce 

Index of 

Period verage 

Values | Values 

1930 

£ Million} = 100 
1924 1,137 135-0 842 88-0 801 120-8 663 116-2 
1930 957 100-0 957 100-0 571 100-0 $71 100-0 
1931 81-0 984 102-8 391 89-4 437 76-5 
1932 652 75-3 867 90-3 365 83-3 438 76-8 
1933 627 71:3 878 91-7 367 81-9 447 78:7 
1934 681 73-3 929 96-9 396 82-2 482 84-4 
1935 . 75-0 936 97:8 426 81-8 521 91-2 

1935 
Ist quarter} 164-4 74:1 221-4 92-8 105-5 81-6 129-2 90-6 
2nd ,, 166-1 73°1 227-0 95-0 101-0 81:1 124-4 87-3 
3rd, 168-4 74:3 226-0 94-6 105-3 82:0 128-3 90-0 
4th ,, 201-6 77-5 | 259-7 109-3 110-0 82-2 134-8 97-3 
1936 

istquarter| 184-5 76-6 | 240-7 | 100-6 | 106-1 82-1 | 129-2 90-5 
2nd ,, 185-9 76-7 242-3 101-3 101-8 82-7 123-1 86-3 
$rd ,, 192-1 77:6 | 247-6 | 103-5 | 112-2 83-2 | 134-8 94:5 


The expansion of British exports in the third quarter of this 
year is gratifying in view of the inability of some of our 
leading export trades, especially the iron and steel and 
engineering industries, to meet current home demand. The 
improvement was most marked in the case of textiles, 
apparel, vehicles, and paper and cardboard; the volume of 
exports of iron and steel and machinery was only slightly 
larger than in July-September, 1935; and shipments of 
nonferrous metals and manufacturers, cutlery, hardware, 
implements and instruments, and electrical goods and 
apparatus were actually smaller than a year ago. 
Owing to the expansion of business activity in this 
country, the increase in the volume of retained imports 
was even more marked and amounted to 9.1 + 
cent., com with the third quarter of 1935. e 
quantity oo raw materials nae eae ae uly-Sep- 
tember thi was 19.3 per cent. heavier a 
ago, and this sodas of manufactured imports showed an 
increase of 14.2 per cent. over the corresponding period in 
1935. The average value of both im and exports 
tly higher than in the third quarter of last year. ) 
sent indications point to a further expansion of the volume 
of overseas trade. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


INFLUENCE OF THE MACMILLAN REPORT 


As the first emotional reactions to the French devaluation 
and the Gentleman’s Agreement ebb away, Wall Street 1s 
attempting to reach some conclusions about the implica- 
tions rather than the contents of a document which it rates 
as platitudinous in expression, but of solid import. As 
Wall Street sees it, the Agreement is not a contract guaran- 
teeing stabilisation, but an official acknowledgment of 
international understanding of the need of replacing 
monetary autarky, or at least monetary nationalism, with 
recognition that an exchange rate is, by its very term, a 
mutual relationship. ‘This is, of course, an elementary 
and fundamental idea; but one which has not been too 
influential in recent years. The second fact is a slow 
realisation of the extent to which the recommendations of 
the Macmillan Report of 1931 are becoming incorporated in 
the monetary system not only in England, but here. It 
is questionable if the directors of American monetary policy 
have been consciously guided by that report; but the fact 
remains that the American system appears to be developing 
along its suggestions; even though Washington is fond 
of reiterating that all its monetary policies are on a twenty- 
four hour basis. 

One aspect of the arrangement arising out of the mone- 
tary agreement is widely criticised—its intended secrecy; 
and on two grounds. The first objection is that there is no 
such thing as true secrecy in operations of magnitude. One 
way and another, a considerable number of persons are 
able to learn or infer the facts, if not the details, and to 
conduct themselves accordingly; while at the same time, 
the majority of persons equally interested, are in ignorance. 
The second objection is that commonly raised against the 
gold-exchange standard of the ’20’s—that under the system 
it is ible for minor elements of instability and dis- 
equilibrium to accumulate uncorrected and unnoticed 
except by the closest observers, until a major problem has 
developed. 

An action of local significance has occurred in the insist- 
ence by the Securities Exchange Control on what is called 
the tion of broker and dealer activities in the Stock 
Market. In Wall Street there is no such differentiation of 
functions as exists in London between brokers and jobbers. 
The nearest counterpart of the London jobber is the 
“* specialist,’’ who ‘‘ keeps the book ’’ on one or more 
shares. The same firm may (a) conduct a general broker- 
age business, (b) have a floor member who is a specialist, 
and (c) trade actively for its own account. 

In a long report on the subject, the S.E.C. urged its views 
largely on the argument that the ‘‘ mixed ’’ firms offered 
oP rtunities for the abuse of a fiduciary relationship, 
a h it cited no instances of such abuse. Indeed, this 
is certainly not one of the more common forms of iniquity 
in‘ Wall Street. On the main question whether the func- 
tional purpose of a security market would be better served 
by the retention of the American system, or by the adoption 

a Segregated system, perhaps more analogous to that 
of the British market, there is real ground for argument; 
but the report is silent on that issue. It is quite clear that 
the proposed tion would involve difficult readjust- 
ments in Wall Street, and it seems equally probable that 
the S.E.C. intends to press for legislation. 

Not only did the seasonal summer recession in business 
fail to this , but the approach of the election 
has brought no visible sign of hesitancy or uncertainty. In 
fact, since early spring, production and trade have con- 
raised the question or not a part of the unexplained 
production is leading to an accumulation of stocks. Two 
arguments are generally advanced by those suspecting over- 

; cai es of ad aan 
u ; prospect i ices. 
Both, but particularly the latter, are cleabaiee wanton fer 


liberal present and active forward buying; but hj 
Sactieal has been, the bulk of the oviced ae 
idea that the passage of goods into consumption has kepy 
pace. The data on stocks are not among America’s bes 
statistics; but on the whole, surprising as the Production 
figure has proved, there is little evidence and little definip 
rumour of accumulating stocks. On the contrary, ther 
are rather strong reasons for believing that fourth Quarter 
production will be unusually well maintained, and that th 
consumer trade at Christmas will surpass that of any 
previous year. 

In this connection, it is worth while to remark again on 
the economic importance of the shifting of the motor season, 
The motor industry is America’s largest single 
and by reason of the practice of annual changes in 
has always had so large an amplitude of seasonal fluctuation 
as to come very close to producing an annual business 
Formerly the new models were introduced in January tp 
catch the spring trade, with the result that the seasom 
mid-winter low in the motor industry coincided with ip. 
activity in the outdoor industries, like building, thus jp 
tensifying the seasonal distress of the industrial i 
The shift in the motor season has probably distributed em. 
ployment and production more evenly, although the two 
years of its trial have been so strongly characterised by 
ascending general activity that its specific advantages have 
been obscured. The change was regarded with some trepi- 
dation two years ago; but one might venture the opinion 
that it has proved one of the major innovations of th 
period, and possibly capable of some extension to othe 
industries. 


’ 


WIDENING FEDERAL ACTIVITIES 


In its capacity to ignore problems or to avoid joining 
issue on acknowledged problems, the electoral campaig 
just closing has been typical of its predecessors. As Wal 
Street sees it, whichever candidate be elected, the scope ol 
Federal activity will continue its general tendency to widen. 
That is, the number of points of tangency between Gove 
ment and institutional production and finance will be mor 
numerous rather than fewer; and the problems of relation 
ship will be more complicated rather than less complicated 

The traditional American method of finding its admin- 
stration is the spoils system plus a rather embryonic 
service. For the most part, the civil service never 
beyond the minor positions, and practically not mud 
beyond simple clerkships; and while it afforded conside- 
able security to its membership, it offered only limite 
prospects of promotion, since, generally speaking, OTe 
advanced positions were reserved for the spoils system. . 
does not imply that the personnel appointed peg (o 
spoils system was either incompetent or — it 
imply that it was composed of amateurs who ha = 
opportunity to become familiar with their work before 
appointments expired, or they sought other employment. 

Of necessity, the additional administrative mechanisiis 
created in recent years were hastily recruited and manned 
almost exclusively under the spoils system. These F 
strators have neither security of office nor prope * 
advancement except through political favour. | ms i 
tion has often been compared to the war period; 
analogy is false, since the war organisation a coded 
temporary, and much of the present enlargement id 
activity is by nature permanent. In a few instance, 
service status was extended, but never beyond the deter 
tary clerical grades. In Wall Street, the question boll 
ing a permanent civil service, competent to Fededl 
“professionally ’’ the enlarged activities of the "7. 
Government, is one of the major issues of the ime. 
National Civil Service Reform League has submit 
questionnaire to some 900 candidates for Ce 
a Constitutional Amendment, which wordy 
vide r the establishment of a general Federal Ct iy 
approximately 95 per cent. of the replies were 

New York, October 27. 
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FRANCE 





NO SHARP RISE IN RETAIL PRICES 
returns from the recess this week; and at once 







&S pro. CE ae ith the Budget. The present Cabinet origin- 
ort th aed 2 recovery of business to be achieved by an 
ie ‘screase in the purchasing power the meee the cost 

‘. nolicy waS aN increase Of 4,000 ion cs in 
duction of tis Po deficit ; an increase in the public debt of about 

— awe millions; and certain further Ses ee 
y, 7 t Office, advances to business, nationalisa- 
Quarter ere ree industry, etc. But the recovery of business 
Py fled to reveal itself in official statistics. ~ am of — 

ay ‘es between April and August was nearly 6 per cent., 

, whilst the rise of wholesale prices in the same period was 
Gan FE not more than 5.5 percent. 

— With devaluation a new experiment has begun. A reduc- 
lic expenditure is now inconceivable, though a 
tion of pub pen 
: further increase would be dangerous. The hope of balanc- 
ctnatin ing the Budget must rest on the prospect of an increase in 
8 cyte receipts, caused by the recovery of business. But this will 
Sia not be possible if social peace is not restored. 

Hh icy of the ‘‘ Front Populaire ’’ Government is 
~ oq ter ae re belief that the rise of retail prices will be less 
latin than the rise of wholesale prices, and that there will there- 
Be Berar eases tae covival of bunisens, ‘The ree of pris 

ich will laun e reviv. ‘ 
‘ot y oo stimulated by several causes: the revalorisation 
zes have of farm products, the new social laws, the devaluation and 
ne trepi- the rise in world prices, the bad crops of this year, and 
opinion other influences of minor importance, such as the Italian 
s of the and the Spanish conflicts. It is naturally very difficult to 
to other say what part of the rise must be attributed to each cause. 
The following table shows, however, the level of the retail 
ptices of 19 food products a year ago; on May 15th, i.e. 
on the accession of the present Cabinet; on September 15th, 
| joining ie., on the eve of the devaluation; and on October 15th. 
me Retait Foop Pricgs (FRANCS) 
of Oct. 15, May 15, Sept. 15, Oct. 15, 
PE et eT 
Cone Bed wine sreeveceecs , _ e 1-35 1-65 1-90 2-05 
EE kilogram . 
be Cece... a rh no 10-89 ne 13-49 

ice (Saigon) ...... 1: . 
plicated. ae es s 9-80 9-80 10-40 10-60 
admin- ‘hen tre ; ; : : 
nic Gel NA eves ; 3-60 5-60 3-60 3-60 
extended ivan e 15-00 15-00 14-80 15-60 
ot much Cheese (Camembert) piece 2:50 1:60 2-25 3-10 
consider: New Eier............ EA 0:70 0-45 0-60 0-85 
limited Rie of beet (iti kilogramme 31-50 32:50 33-00 30-00 
nen lhe eu . 20-00 21:50 23-00 22-00 
nder the bones) ............ ia 19-50 21-50 21-00 21-50 
it does a Coeseeces : 8-00 9-00 9-50 9-50 
arly ME Chee ‘a 2-08 oe 10-80 3% 
— Potatoes ............ a 0-50 1-20 0-60 0-90 
‘hanisms This table shows that the rise in retail prices was very 
mano (All up to May rsth, despite the revalorisation of farm 
admiti- 8, but that in the period between May and Septem- 
spect of — covered the introduction of the new social laws, 
ne situa text fore marked rise. This may be accentuated in the 

but the decline months for various reasons: (1) the seasonal 
y nature ‘the apne during the summer will now be reversed; 
ie ; * Committees ies private interests ~ sell 
eS, at stocks ay ee ut this will not last longer 
elemet- wom Stocks (3) the devaluation must in time produce 
of creat oh net. Much will depend on factors still unknown, 

hande a the 40-hour week (which the Government is to 

Federd ’ for firms) and the rise in world 
je. The to restrain the rise will be the 
“o i _{ransportation charges and the 
ei 4 coal porpemaber wes aguin very active, 
ourable. normal msumption was 


5,490,000 tons in September, 1935. 
1000 tons, against 3,210,000 tons Pn 
tons in July (3,787,000 tons in 
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Under The Distinctive System the 
moderate that, at early and middle the annual 
sum charged elsewhere for a Whole Life Assurance of 
£1,000, with profits, will here secure from the first 
as much as {1,300 or thereby with right to share in 
the Surplus. 

Write for an explanatory booklet 


The Scottish Provident institution 
London (City) Office - - ~ + 3 Lombard Street, B.C.3 
HEAD OFFICB « « « 6 St. Andrew Square, EDINBURGH 
FUNDS EXCEED £24,000.000 





September, 1935). Stocks diminished by 286,000 tons in 
August and 353,000 tons in September. Imports were 
1,968,000 tons in September, or 300,000 tons more than in 
September, 1935. e average price of imported coal was 
96.68 francs a ton, or 2.26 francs more than in the pre- 
ceding month. 

French consumption during June, July, August and 
September, 1936, was thus 22 million tons, an increase of 
820,000 tons over 1935. Production during the same 
period fell by 883,000 tons, or 6 per cent. Stocks during 
the last twelve months have decreased by 1,635,000 tons 
and by 663,000 tons during the last four months. In 
October the mines continued to sell more than they pro- 
duced. Conditions in the French coal industry in the first 
nine months of 1935 and 1936 have been as follows: — 


(000’s omitted) 
First nine First nine Differences 
months of months of in 
1935 1936 1936 
Consumption  ............04. 49,484 50,862 + 1,378 
Production  .........ceeeeeees 34,816 34,420 — 396 
Imports (Saar included) 16,439 16,705 + 266 
MOCO... oncovaccccosestbsartd 1,091 1,054 — $87 
ean 5,002 3,367 — 1,635 


Following the application of the 40-hour week the price 
of domestically produced coal has risen by 21 francs (from 
November 1st). 

The figures of iron and steel production show an impor- 
tant rise in comparison with August, 1936, and also with 
September, 1935. Production of cast iron was 492,000 
tons in September, against 465,000 tons in August and 
472,000 tons in September, 1935. Production of steel was 
541,000 tons, against 460,000 tons in August and 522,000 
tons in September, 1935. For the first nine months of the 
year steel production was 4,884,000 tons, against 4,580,000 
tons for the same period of 1935. 

Unemployment for the week ending October 24th was 
409,195, against 411,610 on October 17th. This fall is 
contrary to the seasonal movement usual at this time of 
year. 

Paris, November 5. 





GERMANY 


NEW PRICE REGULATIONS 


A Reicu Price Commissar was appointed last week; new 
measures for regulating prices and the use of raw materials 
were taken; and the Reich Board for Land-Regulation was 
authorised to participate in the choosing of localities for the 
new raw material works. A from these measures, the 
Four Years’ Raw Material has made no visible pro- 
a ee ee eee Leas anlek ad cd General 

éring’s broadcast speech o week was vigorous propa- 
ganda. Vigour will certainly be ; but even “ an 
old swashbuckler, a bull,’’ as Herr Hess described the 
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dictator of raw materials, cannot stamp the indispensables 
out of the ground. General Géring denounced foreign 
nations and native parasites, and in general presented 
Germany as a beleaguered country, which is resolved, he 
vowed, not to capitulate. Much of his speech concerned 
the food shortage, which he intimated must be borne. He 
threw no light on the proposed quantity of supplementary 

roduction, or on the mechanism by which the production 
is to be attained. He promised that mighty factories would 
arise. But it does not seem that the State is going to estab- 
lish these works. That would be against Nazi policy. _ 

Everything indicates that the Reich’s remaining partici- 
pations in private business will be abandoned. The 
participations in the Steel Trust, in the Hamburg-America 
Line, and in certain banks were disposed of some months 
ago. Last week Reich shares in the Commerz und Privat- 
bank were sold; and it is reported that the Reich’s interest 
in the Hamburg-Amerika Company will also be sold. 
General Géring declared that industry must not wait for 
public initiative or compulsion. Industry must itself 
proceed to realise the plan. ‘‘ We hear much talk,’’ he 
said, ‘‘ of free initiative in business. To-day business has 
freedom for initiative. Let business make use of it.’’ 

The new Reich Prices Commissary is Herr Josef 
Wagner, Ober-President of Silesia. In General Géring’s 
skeleton organisation Herr Wagner had already appeared 
as price-regulator for the Plan. Henceforth he will be a 
general price authority. The same office was twice formerly 
held by Dr. Goerdeler, first during Dr. Briining’s defla- 
tion campaign, and later in 1934-35. Since 1935 the office 
has been vacant and the Ministry of Economy has been 
the supreme authority. This Ministry continues to regulate 
prices, having in the past few days decreed reductions for 
cement. If industry is to have free initiative in establishing 
new raw material factories, the price question will be vital, 
more important even than the capital shortage question; 
for with free initiative nobody will even consider investing 
in factories unless he is assured of a profit. Quality for 
quality, the production cost of substitute raw materials is 
higher than that of imported, or domestic natural, 
materials. It seems, therefore, that free initiative must 
conflict with the declared official policy of preventing a 
rise in the general price-level. 


RAISING THE CAPITAL 


On the question of capital General Géring said nothing. 
The problem is discussed in the Press languidly and in- 
conclusively. No private person, and probably no official, 
knows even approximately the dimensions which the raw 
material plan will take. Capital can hardly be raised by 
orthodox means. The embargo on private share and 
debenture flotations, imposed in the interest of Reich debt 
funding, is still in force, though occasionally relaxed for 
small operations. Under this system, between early 1935 
and September, 1936, the Reich (including the Railways 
Corporation) was able to raise Rm. 3,360 millions, in part 
by virtually forced loans. 

It is suggested that the hidden reserves of industrial 
concerns would suffice to finance a great part of the new 

nstruction. Little is known about the magnitude of 
these reserves. It is certain that they have been reduced 
by investment in enormous constructions, in particular for 
mineral oils and substitute textiles, during the last year. 
The excessive liquidity of company finance, the main cause 
of the money market plethora in 1935 and in the first 
months of 1936, has disappeared. The companies, how- 


. ever, continue to hold Reich work-creation and armaments 


bills, which could be turned into cash with the assistance 
of the Reichsbank. The financing of raw material fac- 
tories with bank money is already under way, much to the 
displeasure of banking purists. 

It is also understood that the banks are considering a 
plan for the centralised financing of raw material enter- 
prises, with joint liability. The banks’ resources, however, 
are limited. Whereas as a rule money market fluidity is 
associated with increasing bank deposits, in the present 
industrial boom me 8g have stagnated. They have 
even declined, though by only a little. At the end of 1933 

osits in the five leading Berlin banks totalled Rm. 6, 
; in August this year Rm. 6,140 millions. Indus. 





trial concerns preferred to invest their free monies 
in Reich short-term securities, which in the a 
liquidity are practically as good as bank deposits, of 
which yield much higher interest. and 
An official return of wages for June shows very litt 
change in the average rate per hour since March, byt 
increase of some 2 per cent. in ave ae 
consequence of longer working hours. The average i. 
earned per week (men and women) in the metal 
industries is Rm. 42.25, in chemicals Rm. 37.77, in 
Rm. 31.18, and in textiles Rm. 23.13. Pape 
The production of private motor cars in the first three 
quarters of 1936 was 185,956, of which 24,669 were ey. 
ported, against 157,086 and 16,480 respectively in the sam. 
portion of 1935. The production of lorries and 
cycles has also risen, and exports have doubled. Ther 
is talk of a new export credit to Russia. Against thy 
Rm. 200 millions credit negotiated in April, 1935, ordes 
for Rm. 168 millions had been booked down to Se mke 
this year. The Russian Trade Mission in Berlin attributes 
the non-completion of the deal to unduly high Germa 
prices, too long delivery terms, refusals by some firms ty 
conclude transactions on a five-years’ credit basis. The 
journal of the Russian Committee of German Ind 
complains against Russia on the score of unreasonably low 
price offers, arbitrary rejection of deliveries, and i 
ments arising from Russia’s desire to use her own ships, 
Reich revenue from taxation in the first half of the 
financial year (April-September inclusive), as compared 
with 1935, was:— 








Millions of Marks 

Taxes 1935 1936 

Direct and on busimess ...........cccccseeeeeevees 2,873-9  3,781+7 
INT GEE GEIBIED bv ccorcnceccendcccbeccccenctianse 1,663-6  1,739-7 
TEE wcghodcotsdbedscbedpeciasenbunees 4,537-5 5521-4 


The increase, it will be noted, falls almost entirely to 
direct and business taxes. The municipal Citizens’ Ta 
has been altered by law, mainly in the direction of i- 
creasing the rate on large incomes. On October 2gth the 
market discount rate was unexpectedly restored to 3 per 
cent. in consequence of a heavy and sudden demand for 
cash. Before this the month-end demand had hardly 
been noticed. The Reichsbank’s return for October 31s 
shows the large increase of Rm. 554 millions in credits and 
investments, as against Rm. 434 millions in the same week 
of 1935. The financial Press continues to publish 
from London about a possible British export credit to 
Germany. It is pointed out that Germany is interested i 
raw material imports, certainly not in facilities for the 
purchase of British manufactured goods. 

BERLIN, November 4. 
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BEGINNINGS OF BUSINESS RECOVERY 


Various opinions have now been expressed about the 
extent of depreciation of the guilder desirable for te 
economic welfare of the country. At a meeting last W 
of the Association for Economics and Statistics, vanos 
well-known economists stated that a depreciation of ab 
30 per cent. would be necessary to achieve the 
expansion of economic activity, without involving @ 
rise in money wages or the cost of living. 


In the Second Chamber’s report on the State Budge 
several Members of Parliament contended that the chané 
in mon policy must be sufficiently drastic, a5 
wise it would be of no benefit to the country. The 
ment would have to forsake their old policy of 
ment” (i.e. deflation), members stated; and 
principles of policy suggested were as follows: — 

(1) The new monetary policy would have to be ee 
practice not only technically, but with express ©" a 
and social purposes, so as to strengthen the position 
country both internally and externally. senulate th 
ea neers tea aa meet ee ao 

evel ent 0 e and industry. : 
in rage wt only efficacious guarantee against soil 
deterioration. 
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; ig members were prepared to accord the 
. ti inet their continued support. It is anticipated 
that te Government will shortly make a definite statement 


omic policy. 
on its vars industrial sittin encouraging reports of 
; ag activity and declining unemployment are being 
Te ead some degree of relaxation in the economic 
recelv is already becoming perceptible here and there. 
pst in the Press also announce a “scheme of 
” for combating unemployment, in the prepara- 
oe} f which three Catholic ex-Ministers have co-operated. 
oa iaiee is based on the thesis that the problem of 
oa loyment needs to be tackled vigorously and that the 
aoeamnent has been wrong to leave important public 
works partly or wholly unexecuted. The scheme indicates 
number of works which should be put into execution 
immediately: and it would provide employment for 20 years 
for tens of thousands of persons, apart from the indirect 
tenefits which would accrue by way of “ secondary 
loyment. 
“fae, November 2. 








GREECE 





FASCIST SYSTEM TO BE INTRODUCED 


One of the aims of the present Government is the financial 
restoration of the country. According to official declara- 
tions, the public finances are to be restored by drastic 
economies. The Finance Minister promises not only to 
cover the Budget deficit, but also to open the road to pro- 
gressive tax alleviations. In fact, certain tax remissions 
or reductions have already been made. For the time being, 
however, these alleviations will not be extensive, since 
considerable sums have to be taken for social expenditure 
and for defence. On the other hand, tax reforms shifting 
the burden of taxation from the middle-class and working- 
lass to the rich will render possible a corresponding reduc- 
tion in taxes on articles of first necessity. 

But financial restoration would be incomplete, in the 
eyes of the Government, without a definitive arrangement 
with the foreign bondholders. On the understanding that 
the bondholders will discuss such a settlement, the Govern- 
ment recently agreed to raise by 5 per cent. to 40 per cent. 
of the normal rate the service on the foreign debt for the 
financial years 1935-36 and 1936-37. Payment of these 

tages will start soon, and the necessary instructions 
ve Just been received by the International Financial 

; n from the foreign Governments represented 
on it, 

Another pressing question is monetary policy. The 
seady deterioration in the foreign entiaias position of 

during 1935 and the current year led the Govern- 
ment to adopt strict measures of economy in public as well 
% private spending abroad. Since these and other 
were taken, an appreciable increase in the 
and gold reserves of the Bank has been apparent. 
fact, these reserves, after having declined from 

013 millions at the end of 1934 to Drs. 3,261 

on December 31, 1935, and to Drs. 2,560 millions 
7th last, have since risen steadily, and stood on 

at Drs, 2,874 millions. The wise decision was 
’ the dissolution of the gold bloc, to link the 
to the pound. 
Government aims at making Greece as self-sufficient 
Possible—at least, for the time. A complete plan of 
tee of production and of economic development 
The creer raed by the competent Government services. 
he ane tion, study and application of the plan to be 
Nata arated will be entrusted to a ‘‘ Committee on 
culture, Production, composed of the Ministers of Agri- 
National Econom , Finance, Labour, Railwavs and 
- The Superior Economic Council now 
reformed, will act as a consultative organ to 
» the Council of Economic 
the purpose of co-ordinating 
Policies of the country, and 
Cabinet and the Governor of 
der the chairmanship of the 
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AN INCOME 
FOR LIFE 


The Widow’s Pension Policy provides an income in 
the event of your death before or after retirement 
age. If you provide your widow with an Income 
by means of this policy you can say with certainty 
that the financial future of your family is secure. 
To provide an adequate income by means of the 
interest on a capital sum would require a greater 
amount than the average man can accumulate, 
but by means of the Widow’s Pension Policy 








you can assure quite a substantial Income for 
a moderate outlay. If at 60 or 65 you feel 
the protection is no longer required you are 
assured of the return of the greater part of your 


premiums. Here is a simple means whereby 
you can make sure that your widow will never 
want. Obtain a detailed illustration showing 
benefits and cost applicable to your own 
case by quoting your age next birthday to the 


LEGAL & GENERAL 
ASSURANCE SOCIETY LTD. 
Head Office: 10 Fleet Street, London, E.C.4, 


General Manager: W. A. WORKMAN, F.I.A. 
Established 1836. Aseets exceed £36,000,000 


A more far-reaching Governmental plan, however, aims 
at converting Greece into a Corporative State. The autho- 
rities profess to believe that the bankruptcy in the post-war 
period of the Parliamentary system of Government, as well 
as of economic liberalism, is beyond doubt. This is due, 
according to the Finance Minister, M. Zavitsianos, who is 
also vice-president of the Ministerial Council, ‘‘ to the in- 
ability of these systems to adjust themselves to the new 
social and economic synthesis, which emerged from the 
war.’ The Minister believes that a syndicalist organisa- 
tion of the professions will become obligatory; that such 
an organisation will be distinguished not according to social 
classes but according to the branches of production and 
their necessary sub-divisions. The corporations to be thus 
formed will be united in federations, etc., and will function 
under a simple State control. They will collect rates, 
control and rationalise production, adjust it to consump- 
tion, make contracts for collective work, and, generally, 
regulate all questions concerning trade, industry and 
agriculture. 


A ‘‘ NATIONAL GOVERNMENTAL PARTY ”* 


Related to the organisation of national economy on the 
lines above indicated is the more general question of the 
political system under which Greece will be hereafter 
governed. Questioned on this point, the Premier, General 
Metaxas, stated that at present the Government was occu- 
pied with the preparation, development, study and realisa- 
tion of their primordial object; the “‘ moral’’ healing of the 
nation. ‘‘ We are now concerned,’’ he remarked, “* with 
the substance, not with the form. However,’’ he went on 
to say, ‘‘ as is the case with Turkey, Italy and tases 
in this country also a National Governmental Party 
be formed in due course, originating and deriving its power 
from the people.’’ 

As one of the principal aims of the present regime is 
to combat Communism, the authorities are not confining 
themselves to taking punitive measures against the 






























Communists, but are endeavouring to eradicate them by 
positive steps. On the one hand, due attention is being 
given to the education of the masses, and especially of 
youth. On the other hand, special measures have been 
enacted for the purpose of improving the lot of the workers 
and the poor. Among other measures taken to this effect, 
minimum wages for workers and minimum salaries for 
inferior employees have been fixed, and provision has been 
made for a readjustment of these minima after the lapse 
of six months in case of a rise in the cost-of-living index 
number; collective contracts of work have been initiated, 
and compulsory arbitration of differences between em- 
ployers and employees has been introduced. Moreover, 
particular attention is being paid to the organisation of an 
adequate system of social relief for the poor, the unem- 
ployed, the old and the sick; while the health and the 
recreation of the masses are also being given due considera- 
tion. Finally, social insurance against sickness and old 
age is being organised. 
ATHENS, November I. 
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SOVIET FOREIGN POLICY 

Soviet foreign policy cannot properly be understood in 
any other terms than those of national self-interest. Soviet 
Russia behaves like any other nationalist Government; 
‘* world revolution ’’ has become no more than a con- 
venient legend. What are the aims of Soviet foreign 
policy? To obtain as many allies as possible against 
German aggression. The Soviet conception of collective 
security may be interpreted as good or bad for other 
nations; certainly the Soviets interpret it as self-protection. 
M. Stalin wants to ‘‘ build Socialism in one country ’’; in 
other words, to organise his own Government according to 
his own ideas. His foreign policy is designed to protect his 
country during the process. 

The Soviets believe, with apparent sincerity, that an 
insurgent victory in Spain means increased prestige for 
Germany and Italy. They believe that Britain and 
France, as well as Russia, should be interested in checking 
German and Italian aggression, which in their opinion 
will eventually plunge Europe into war. Whether or not 
that belief is justified, there is no question that it inspires 
Soviet foreign policy. If Soviet methods are sometimes 
clumsy, they should not obscure Soviet aims. Events in 
Spain, and Belgium’s neutrality policy, have weakened 
Soviet hopes for collective security. The Soviets have been 
thrown back on their own resources, and are increasing the 
pace of armament building. 

Soviet leaders have used the Spanish civil war to arouse 
their people’s patriotic fervour for their own system; to 
impress them with the horrors of that ‘‘ Fascism ’’ which 
they are told threatens to invade their country. They thus 
prepare their people for the continued sacrifices necessary 
to complete their war machine. Yet Soviet Russia is not 
rich enough to spend one-eighth of the national income on 
armaments and at the same time substantially increase the 
living standard. 

THE BURDEN OF ARMAMENTS 

Production figures for the first nine months of 1936 show 
the burdens of armament building. Of a total production 
of 49,532 million roubles, 30,243.7 millions were in ‘‘ means 
of production ’’; and only 19,388.3 millions in consumers’ 
goods. A large tage of the first figure went into 
armaments in addition to one-tenth of the national income 
directly budgeted for the Red Army. Heavy industries 
produced 35.1 per cent. more than in the same period of 
1935; consumers’ goods industries only 30.9 per cent. more. 
Capital construction, which includes housing—fixed at 
34,200 million roubles for 1 mpleted less than half 
its plan in eight months. Every possible means is being 
used to force the pace of production under the slogan : 

ae ts ae — Plan in four ”: in 
other words, e of 1936. If that objective is 
attained, it will be only by averaging indiautites ahead of 


plan with those behind. and heavy industries are 
ahead; consumers’ goods and construction industries 


Official figures are cited to show that the nike 


living is rising. The average industrial mo 

by 21.8 per cent. in the year ending October isthe ve 
food prices—bread, meat, milk, eggs, sugat—dropped 
an average of 20 per cent. But the figures take by 
account of clothing prices, which are higher. For ” 
the cheapest men’s woollen suit costs 140 roubles any 
suit which would cost £6 in London costs 750 roubles s 
Moscow. —— this — be set the av 2 
industrial wage of 207 roubles. Wage increases 
attributed to the ‘* Stakanov movement,” which - 
higher ‘‘ norms ’’ and increased piece-rates above the 
norm. In other words, some workers receive higher 
for harder work. Pay 

The 15 per cent. of the workers who fail to ach 
norms are on a subsistence level. It is doubtful whether 
the Government has made much progress in its a to 
strengthen the internal purchasing power of the oe 
raising wages and lowering prices. The ‘‘ Stakanovists ” 
—shock workers—have more money for harder work, 
More consumers’ goods are available for those with 
to buy them. But the ordinary worker seems to be a it 
better off than he was a year ago. Meanwhile, the foreign 
exchange rate of the rouble—fixed in February at thre 
French francs to the rouble—has failed to follow the cours 
of the devalued franc. The rate remains unchanged at 25 
to the pound sterling. 

Soviet Russia, like Germany and Italy, is on a “ war 
economy.’’ Recent events in Europe are not to 
moderate Soviet determination to assign as much of the 
national income as possible to military and heavy indus 
tries. The Soviet people must continue to pay a heavy 
price for self-defence. The vast State propaganda machine 
endeavours to persuade them to pay the price cheerfully, 

Moscow, October 22. 


JAPAN 


——a 
HEAVY INCREASE IN DIRECT TAXATION 


Tue keynote of the Government taxation programme, lately 
published, is a ‘‘ re-distribution of the tax burden s 
equitably as possible over the whole nation ’’; so that the 
incidence may fall heavier on the urban than on the rural 
population, on corporations than on individuals, and o 
personal than on real property. The chief points in the 
programme are an increase of about 80 per cent. in the 
corporation income tax; an average increase of 30 per ceil. 
in the individual income tax, with direct assessment 0 
individuals of interest on Government securities, companies 
debentures, and bank deposits; a doubling of the capitdl 
interest tax; and the fresh imposition of a general propetty 
tax, a turnover tax, a security tax, and a petrol duty. As 
for local taxation, rates on households and taxes on 
ings will be repealed, and the power to levy taxes 0 
buildings will revert to the National Treasury. 
Exchequer grants to local authorities will be increased 
make good such losses. The scheme will yield 420 “a 
yen more in 1937-38 and 590 million yen more in 4 ihe 
year. The proposal has come as a severe shock to 
business community. ; 
According to Mitsui Gomei Kaisha’s half-yearly analy 
of the profit and loss accounts of Japanese joint 
banks and industrial joint-stock undertakings, 
net profits of 250 banks for the first half of this year the 
81,597,000 yen, an increase of 1,524,000 yen — a 
second half of last year. The total net earnings 0! t . 
industrial companies for the June half-year ‘howe 
422,373,000 yen, an increase of 7,010,000 yen over of 
by the same concerns in the December half-year” 
1935. The great majority of trades, particularly sng 
tanneries, shipbuilding, machinery and tools, I 
tricity and gas, still continue to show considerable ee 
in profits, although the pace of growth has slowed and 
appreciably in general. Textiles, trading ¢ discos? 
stores, stock and produce exchanges, and capi 
much smaller i The ratio of net profits fo Bera 
was 11.2 per cent., and that of amounts e pool 
was 2.8 per cent. In the preceding half-year 
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roen 11.2 per cent., and the reserve percentage 
Pe cat. Th. following table gives the comparison 
profits in the last three half-years: — 
(000’s omitted) 
een ae iadie 
No. of 1935 1985 1986 
i e 
“omy50 80,915 80,07 9 











abet 80,072 81,597 
Bank ial companies 1,000 388,631 415,362 422,373 
Total ....++0+00++ 1,250 469,546 495,434 503,970 


Out of the total, 55 industrial companies reported a loss 
for the June half-year, and aggregate net losses amounting 
to 3,542,000 yen, as compared with 53 companies having 
the combined loss of 1,574,000 yen in the December half- 
year of 1935- 

BETTER CROP RESULTS 
Department of Agriculture and Forestry estimates 
ee crop for the country as on September 2oth at 
67,846,000 koku, or an increase of 10,422,000 koku (18.1 
pet cent.) upon the actual yield of last year, and 8,721,000 
koku (14.8 per cent.) above ren —— average. 
Korean crop also is reported to tter, and is 
ps at sel koku, an increase of 2,057,000 koku 
(11.5 per cent.) upon last year’s actual yield. The wheat, 
and barley crops, however, have been poor this year. 
the total yield of wheat and allied grains for the country, 
excluding that of Hokkaido, amounted to 20,679,000 koku, 
a decrease of 2,502,000 koku (10# per cent.), as agai 
last year, and 402,000 koku (2 per cent.) below the average 
for the last five years. 

The trade returns for September show that, as com- 
pared with the corresponding month of last year, imports, 
at 189,618,000 yen, rose by 55,317,000 yen, or 41.2 per 
cent. Exports, at 243,712,000 yen, rose by 16,369,000 
yen, or only 7.2 per cent. Nearly half the increase in 
— is ree dl by re ae of cotton 
yam during September totalled 116,166,000 lIbs., a 
decrease of 549,000 Ibs. over August; while rayon produc- 
ton amounted to 22,919,000 Ibs., an increase of 
ee _ ae Bank of Japan’s wholesale index 
number for September rose 0.1 per cent. on the month. 
The advances in metals; building materials and fuels have 
been largely offset by the declines in rice and other grains. 
oa index for the month of September of all shares 
: ao the Tokyo Stock Exchange moved up by 5 points 

Tokyo, October 1o. 








AUSTRALIA 





COMING MONETARY REPORT 
Tur oo Commission on the Monetary and Banking 


Fh Australia, which has taken voluminous evidence 
a January, is now considering its report, which is 

ea to appear before the end of the year. The 
bject has been treated largely from the point of view of 
oe of money for country and city borrowers, and 
hat dhe fee has been taken not only from banks 
to theip wool companies, whose lending is incidental 
rat the business; trustee companies which have to 


é 


: of the individual estates in their hands; 
life insurance offices, During the last few years, how- 
‘of , ve ition, especially on the 
part of ae a ndividuals, to on seertanne, onliee to 
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network of branches the public is exceedingly well 
served. 

The relations between the ordinary banks and the 
Commonwealth Bank have gone through various . 
ke in i 
and in the middle of 1914 their holdings of gold and 
other coin and bullion amounted to £36 millions (apart 
from {5} millions in New Zealand). Since then the banks’ 

Id ss - current production from the mines, 

ve exported, principally as a means of su i 
public finance in various ways. The banks now holt ocalls 
Australian notes and cash with the Commonwealth Bank, 
together with Commonwealth Treasury Bills as liquid assets 
on the spot, while in addition the Commonwealth Bank, as 
a matter of practice without statutory obligation, transfers 
funds from London to Australia when desired. 

A question which has now arisen from the point of view 
of the Government and the Commonwealth is that 
of the adequacy of available resources to provide per- 


- manently for Government remittances abroad. At present 


there is the ‘‘ mobilisation ’’ arrangement with the banks, 
by which they provide for Government requirements by 
monthly instalments. The smooth working of this arrange- 
ment obviously depends upon the balance of payments, 
which is liable to be disturbed by fluctuations in production 
and exports, and there is a feeling in official circles that 
the arrangements require to be strengthened. It is proposed 
to do this by giving the Commonwealth Bank access to 
oversea funds, so that the London funds in the Australian 
banking system should be available to the Commonwealth 
Bank to the extent necessary. To this, however, the 
ordinary banks are opposed, as it would hamper them in 
the handling of their London funds. One question which 
has arisen is whether the exchange arrangement between 
the Government and the banks is permanent, or is open to 
withdrawal. 

Another question is whether exchange business conducted 
outside the banks by exporters should be left free from 
responsibility while the banks are carrying the whole burden 
of Government requirements. The question of regulating 
the proceeds of exports and not only those financed 
through the banks, might be expected to arise in a serious 
form whenever the trade balance is again deranged. 

The subject was referred to in the last half-yearly report 
of the Commonwealth Bank, which stated that London 
funds at present were sufficient for normal requirements, 
but were not sufficiently high to provide an adequate 
reserve against adverse circumstances. The Commonwealth 
Bank accordingly recommended building up London funds 
and maintaining them at a higher level by means of a 
favourable balance of payments for a number of years. 

The whole subject, however, points to the desirability 
of a large reserve being maintained in London by the 
Government itself, after the manner followed by certain 
other governments, to provide both for their own require- 
ments in case of need, and also to maintain exchange 
standards. 

So far as the 1936-37 season is concerned. the outlook at 
the moment is fairly clear, owing to the improved prices 
ruling for wool and wheat. The probable wheat harvest, 
however, is difficult to estimate. 

MELBOURNE, October 13. 





LETTERS TO THE EDITOR 


POLAND AND COLONIES 
TO THE EDITOR OF THE ECONOMIST 


our Warsaw correspondent pointed out in his letter 
that a lot of the economic difficulties of that country 
but to the absence 


against unjustifiable colonial demands 
‘* surplus a. premeter 
thanks, I am, Sir, your net ewe 


Wervrer. 
Church End, Barley, Royston, Herts. 
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“P.R.” AND EUROPEAN DEMOCRACY 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The analysis of the difficulties of democracy in Europe 
which Dr. Hermens outlined in his letter in your issue of October 
24th, seems to be coloured by the theory that a two-party 
system, or something very nearly approaching it, is essential for 
the successful functioning of parliamentary goverment. If this 
theory were true, there would be little hope for democracy in 
most of the countries in Europe. For in these countries we find 
many parties, whatever the method of election. 


The German Reichstag which existed under the Empire from 
1870 to 1918 was elected under the single-member system. It 
contained as many different parties (not ineane Alsatians, 
Danes and Poles) as existed after the adoption of Proportional 
Representation. No election in Germany while the single-member 
system prevailed ever produced a majority for any one party. 
In Italy, likewise, under its single-member system, there were a 
large number of political parties and there were fifty-four Govern- 
ments within sixty years. In France, which uses the single- 
member system, and in a paee which uses the limited vote, there 
are to-day many political parties. Neither of these two coun- 
tries has ever used Proportional Representation. Clearly, these 
many parties have sprung from causes other than the method of 
election, and had Germany retained the single-member system it 
is practically certain that it would not have developed a two- 
party system. 


It is quite true that a method of election may bring about, 
as in France and Spain, a coalition of parties for the express 
purpose of winning the advantages which the electoral law may 
confer upon a majority. But such an artificial division of a 
nation into two bitterly hostile political armies does not make 
fot stability in government, and may even, as in Spain, bring in 
its train the disaster of civil war. The rebels allege that under 
the non-proportional system of Spain the Popular Front, 
although it won a large majority of the seats, polled only a 
minority of the votes. It is not clear that this was so, but it 
could easily have happened. 

We can solve more surely the problems of parliamentary 
government if we adhere to principles that command our mental 
assent and respect. There are two main problems: (1) the 


election of the Parliament; (2) the formati 
ment. Does the English electoral system comenal = Govern. 
The General Election of 1918 deprived the millions of 

who desired a moderate peace of their due share of 

tion ; the result helped to determine the terms of the 
Treaty. The ‘* Zinovieff letter’’ election of 1924 must 
everyone feel ashamed of our system of election: gs Make 
incident can under our present system produce a com Small ap 
representative Parliament. The elections of 1931 and fl 
resulted in a grave under-representation of those who wens fe 1935 
able to a strong League of Nations policy. Vour. 


The method of election determines what our Parlj 

be ; it is a big factor in shaping history. It ought we 
gamble ; and we can do better. Two British Parliamen . 
ferences have expressed approval of the British form PR 
the single transferable vote. It is a system that sn 
materially from the rigid form of P.R. adopted b ef 
The German elector could vote only for a list of. candidates 
arranged in order by the party organisation. Under the English 
system the elector has freedom of choice. Moreover instead 
of the large constituencies of Germany, it is proposed for Britain 
to have constituencies of a moderate size, but sufficient to assun 
fair representation to all substantial bodies of opinion. 


Two ways of forming a Government are open to us i 
has a majority. The Scandinavian aousteion oh use et 
systems. Neither in Sweden, nor in Norway or Denmark, has 
any party a majority. In each the largest party has assumed 
office, while depending on the support of others, and in they 
countries parliamentary government seems to be working a 
deal more satisfactorily than if one party, through an 
electoral system, had obtained an absolute majority and wa 
tempted thereby to ignore the real mind of the nation. Switee. 
land uses P.R. Its Government includes German, French and 
Italian speaking Swiss; it includes members of three polj 
parties ; but its Government is probably the stablest in th 
world.—Yours faithfully, 


Joun H. Humpurgys. 
The Proportional Representation Society, 


82 Victoria Street, 
Westminster, London, S.W.1. 





BOOKS AND PUBLICATIONS 


ECONOMIC RECONSTRUCTION * 


THESE two weighty and labyrinthine volumes contain much 
invaluable material. They have been prepared by a joint 
committee of the Carnegie Endowment and the International 
Chamber of Commerce, assisted by a Committee of Experts, 
comprising Professor T. E. Gregory, Professor E. Boehler, 
Professor Bertil Ohlin, Dr. Leo Pasvolsky, Professor 
Andreas Predéhl and Professor Charles Rist. The first 
volume contains a long introductory report by Professor 
Ohlin, a general report by Professor Gregory and a sum- 
mary of practical conclusions by the Expert Committee. 
The second volume is made up of a large number of separate 
memoranda by individual economists, including Mr H. D. 
Henderson, Professor L. von Mises, Professor Lionel 
Robbins and others. Those who feel disinclined to tackle 
the whole of the two volumes would do well to read 
Professor Ohlin’s admirable report (140 pages) at the 
beginning of the first volume and the “practical 
conclusions ’’ (17 pages) at the end. 

Professor Ohlin starts by reviewing the international 
economic system of pre-war days. He does not believe that 
the failure to restore that system is due simply to the 
perversity and wickedness of post-war politicians and 
business men : — 


Even though it is true that the course of events in recent 
years has in many ways been deplorable, yet it must be 
recognised that this development has not been arbitrary 
and due only to the foolishness of political and economic 
leaders, but that it is to a large extent the result of an 





* “International Economic Reconstruction: An Economists’ 
and Business Men's of the Problems of To-day.” Head- 


— of the Joint International ber of 
merce. Paris. 225 pages. 


“ The Improvement of Commercial Relations Between Nations; 
The Problem of SEE, arate oe Memoranda 
from Economists. of alee con J Committee, Inter- 


inherent necessity. ... It would serve no useful purpox 
to assume that internal economic policy can rapidly 
return to pre-war conditions and international economk 
relations be based thereon. 


He thinks that ‘‘ it would be a serious mistake to attempt 
the building up of a stable and rigid system: of internation 
economic relations without in any way considering the 
risks of so binding Governments in their domestic policy 
as to make energetic anti-depression measures difficult or 
impossible.’’ He recognises, however, the need to minimise 
exchange fluctuations, and consequently suggests @ Com 
promise solution: ‘‘ there are certain premises in favour‘ 
the adoption of a middle way between an extremely rigid 
system and one permitting of wide fluctuations of the 
exchange rates.”’ 
Professor Ohlin adds a highly interesting section on the 
demand for colonies, and the attendant questions of m¥ 
materials, markets, population and investment. He 
points out that the solution to the economic problems het 
raised must be achieved by freeing trade rather tha 
transferring territories. a 
The Expert Committee, in its ‘‘ practical conclusions, 
makes suggestions both for tariff demobilisation an mone 
Ane Pepe Since a ‘* general tariff truce 1s 
tically impossible,’’ the Committee urges, 
endeavouring to achieve uniform reduction by an all<oan 
and simultaneous lowering of tariff rates according 
given percentage,’’ it would be potenite a States sh 
“‘ undertake, by multilateral agreement, to 0 
ten ich noni one e aeneied in Joti - 
specified in advance.’’ e Committee ¢ 
that ad valorem should be substituted for specific du™i 
and that multilateral ts to abolish quotas, 
least supersede them by tariffs, should be attempted. mot 
On monetary policy the Expert Committee. sugges 
seem to have been in such close agreement. But the worl 
a ‘‘ Joint Declaration on Monetary Policy ‘crevorabl 
Powers, ‘‘ not committing any one of them to 
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ions on specific rates of exchange.’’ Such a declara- 


would ‘ cover the following points *S fee 
tion 4) The avoidance of currency depreciation as an 
: ( ment of international trade competition. 
a The preservation of the existing stability of rates 
(0) as necessitated by adjustment to fair parities. 
limination of seasonal variations in the value 
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fo (c) The ¢ 
: favour. of i Recognition of the desirability for a transition to a 
mt shal more permanent regime without undue delay. 
to be a On the nature of the ‘‘ permanent regime "’ the Com- 
ten mittee, in its collective capacity, is none too precise. But 
> a. fessor Ohlin’s conclusions, quoted above, represent the 
ermany kind of compromise policy which, as has already been 
en urged in these columns, has the greatest chance of success. 
instead 
é Britain SHORTER NOTICES 
TE sre Profits of War through the Ages.” By Richard 
no Lewinsohn. Routledge. 304 pages. 10s. 6d. 
orleans Who profits most from war, and how are these profits 
ark, has built up? These are the questions which Mr Lewinsohn 
assumed sets out to answer in this historical sketch. The evolution of 
in these war profits has gone through five stages in which the main 
§ & good ‘ners have been first the military leaders themselves—from 
Unjust Julius Cesar to the Condottieri and the Duke of Marlborough— 
tae then the bankers and financiers, then the armament firms, then 
nch and the contractors, and finally the speculators. ‘‘ It thus appears,”’ 
political says the author, “ that the centre of gravity, as it were, of 
in the war profits has been on the whole, if not regularly, shifting 
away from the actual theatre of military operations.” Even 
IREYS. the armament firms are menaced, and their “ more innocent ” 
productions may be their most profitable even in times of war. 
This analysis follows logically from an examination of the 
economic basis on which wars are conducted. The technique 
of waging war has always been a potent factor in economic 
development, but to-day whole economic systems have 
re-armament as their main object. It may well be that war 
profits in Mr Lewinsohn’s modern sense will be impossible in 
totalitarian States or indeed in times of war in any State 
which is efficiently organised for the conduct of war, and that 
the time may come when profits will once more be simply the 
spoils of conquest to be apportioned according to the whim of 
victorious dictators. Democrats in all countries may well 
ask themselves whether something more than the nationalisa- 
purpose tion of armament firms may not be necessary in order to take 
rapidly the profit out of war. 
conomic The variety of Mr Lewinsohn’s historical examples is 
remarkable, and though there are one or two points which 
attempt historical scholars might perhaps question, any mistakes he 
vaticnal has made are unimportant in the development of his thesis. This 
ing the is a stimulating and often fascinating book, containing much 
ing | information with which the ordinary reader will be unfamiliar, 
; policy but which is none the less vitally necessary to a full 
icult of ing of one of the most pressing of modern problems, 
numuse 
a Coll “The Functions of a Bank in Relation to the Capital 
vour of Market.” By F. W. Hooper. Gee and Company. 


@3 pages. 2s. 6d. net. 
The aloof attitude of the British banker towards the provision 
long-term capital is a well-established tradition, often hotly 


re 
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on the attacked, now and then coolly defended. The Macmillan Com- 
of raw ittee lent the weight of its great authority to the attackers; 
rightly and this very readable and entertaining little essay adopts the 
criticism, amplifies it, and suggests that if each 

ns here bank acted ° ° 
thas on the lines of the Bankers’ Industrial Development 
t the criticism would be effectively met. That the 
sons,” Snes , eae with new prospectuses, needs protection, 
Sealable. ut this essay under-estimates the effects in 
| mone ee of the 1929 Companies Act and of Stock Exchange 
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“P.R.” AND EUROPEAN DEMOCRACY 


TO THE EDITOR OF THE ECONOMIST 


Str,—The analysis of the difficulties of democracy in Europe 
which Dr. Hermens outlined in his letter in your issue of October 
24th, seems to be coloured by the theory that a two-party 
system, or something very nearly approaching it, is essential for 
the successful functioning of parliamentary goverment. If this 
theory were true, there would be little hope for democracy in 
most of the countries in Europe. For in these countries we find 
many parties, whatever the method of election. 


The German Reichstag which existed under the Empire from 
1870 to 1918 was elected under the single-member system. It 
contained as many different parties (not re Alsatians, 
Danes and Poles) as existed after the adoption of roportional 
Representation. No election in Germany while the single-member 
system prevailed ever produced a majority for any one party. 
In Italy, likewise, under its single-member system, there were a 
large number of political parties and there were fifty-four Govern- 
ments within sixty years. In France, which uses the single- 
member system, and in a which uses the limited vote, there 
are to-day many political parties. Neither of these two coun- 
tries has ever used Proportional Representation. Clearly, these 
many parties have sprung from causes other than the method of 
election, and had Germany retained the single-member system it 
is practically certain that it would not have developed a two- 
party system. 


It is quite true that a method of election may bring about, 
as in France and Spain, a coalition of parties for the express 
purpose of winning the advantages which the electoral law may 
confer upon a majority. But such an artificial division of a 
nation into two bitterly hostile political armies does not make 
fot stability in government, and may even, as in Spain, bring in 
its train the disaster of civil war. The rebels allege that under 
the non-proportional system of Spain the Popular Front, 
although it won a large majority of the seats, polled only a 
minority of the votes. It is not clear that this was so, but it 
could easily have happened. 

We can solve more surely the problems of parliamentary 
government if we adhere to principles that command our mental 
assent and respect. There are two main problems: (1) the 
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ment. Does the English electoral system command our 

The General Election of 1918 deprived the millions of ? 
who desired a moderate peace of their due share of 

tion ; the result helped to determine the terms of the (on 


Treaty. The ‘‘ Zinovieff letter’ election of CTSailles 
everyone feel ashamed of our system of election * ae .. 


incident can under our present system produce a com 

representative Parliament. The elections of 1931 ona Un 
resulted in a grave under-representation of those who were fe 1935 
able to a strong League of Nations policy. vow. 


The method of election determines what our Parij 
be ; it is a big factor in shaping history. It ought not aan 
gamble ; and we can do better. Two British Parliamen Con 
ferences have expressed approval of the British ‘orm oh oh 
the single transferable vote. It is a system that differs-yer, 
materially from the rigid form of P.R. adopted by Gemme? 
The German elector could vote only for a list of , 
arranged in order by the party organisation. Under ts ion 
system the elector has freedom of choice. Moreover 
of the large constituencies of Germany, it is proposed cs , 
to have constituencies of a moderate size, but sufficient to assur 
fair representation to all substantial bodies of opinion, 


Two ways of eninge Government are open to us if no Party 
has a majority. The Scandinavian countries all use proportion) 
systems. Neither in Sweden, nor in Norway or Denmark, bys 
- party a majority. In each the largest party has assumed 
office, while depending on the support of others, and in they 
countries parliamentary government seems to be working a good 
deal more satisfactorily than if one party, through an unjust 
electoral system, had obtained an absolute majority and wa 
tempted thereby to ignore the real mind of the nation. Switzer. 
land uses P.R. Its Government includes German, French and 
Italian speaking Swiss; it includes members of three poli 
parties ; but its Government is probably the stablest in th 
world.—Yours faithfully, 


Joun H. Humpnreys, 
The Proportional Representation Society, 


82 Victoria Street, 
Westminster, London, S.W.1. 





BOOKS AND PUBLICATIONS 


ECONOMIC RECONSTRUCTION * 


THESE two weighty and labyrinthine volumes contain much 
invaluable material. They have been prepared by a joint 
committee of the Carnegie Endowment and the International 
Chamber of Commerce, assisted by a Committee of Experts, 
comprising Professor T. E. Gregory, Professor E. Boehler, 
Professor Bertil Ohlin, Dr. Leo Pasvolsky, Professor 
Andreas Predéhl and Professor Charles Rist. The first 
volume contains a long introductory report by Professor 
Ohlin, a general report by Professor Gregory and a sum- 

of practical conclusions by the Expert Committee. 
The second volume is made up of a large number of separate 
memoranda by individual economists, including Mr H. D. 
Henderson, Professor L. von Mises, Professor Lionel 
Robbins and others. Those who feel disinclined to tackle 
the whole of the two volumes would do well to read 
Professor Ohlin’s admirable report (140 pages) at the 
beginning of the first volume and the “‘ practical 
conclusions ’’ (17 pages) at the end. 

Professor Ohlin starts by reviewing the international 
economic system of pre-war days. He does not believe that 
the failure to restore that system is due simply to the 
perversity and wickedness of post-war politicians and 
business men : — 


Even though it is true that the course of events in recent 
years has in many ways been deplorable, yet it must be 
recognised that this development has not been arbitrary 
and due only to the foolishness of political and economic 
leaders, but that it is to a large extent the result of an 





* “International Economic Reconstruction: An Economists’ 
and Business Men's of the Problems of To-day.” Head- 
arters of the Joint International ber of 


The Problem of Monetary Stabilisation.” Separate Memoranda 
Economists. Headquarters of the Joint Committee, Inter- 
national Chamber of Commerce. onsue a 


inherent necessity. ... It would serve no useful purpose 
to assume that internal economic policy can rapidly 
return to pre-war conditions and international econome 
relations be based thereon. 
He thinks that ‘‘ it would be a serious mistake to attempt 
the building up of a stable and rigid system of internation 
economic relations without in any way considering the 
risks of so binding Governments in their domestic polity 
as to make energetic anti-depression measures difficult or 
impossible.’’ He recognises, however, the need to minimise 
exchange fluctuations, and consequently suggests a colt 
promise solution: ‘‘ there are certain premises in favour‘ 
the adoption of a middle way between an extremely rigid 
system and one permitting of wide fluctuations of the 
exchange rates.’’ 
Professor Ohlin adds a highly interesting section on the 
demand for colonies, and the attendant questions of m¥ 
materials, markets, population and investment. He 
points out that the solution to the economic problems here 
raised must be achieved by freeing trade rather than 
transferring territories. a 
The Expert Committee, in its ‘‘ practical conclusions, 
makes suggestions both for tariff demobilisation and mone 
tary reconstruction. Since a ‘‘ general tariff truce is Pa 
tically impossible,’’ the Committee urges, eal 
endeavouring to achieve uniform reduction by an a os 
and simultaneous lowering of tariff rates according 
given percentage,” it would be preferable that States st 
‘‘ undertake, by multilateral agreement, to fix oon 
rates which should only be exceeded in individual 
specified in advance.’’ The Committee also recommends duties 
that ad valorem should be substituted for at 
and that multilateral agreements to abolish quotas, 
least supersede them by tariffs, should be att foes 00 
On monetary policy the Expert Comanes sugee 
seem to have been in such close agreement. | But © Bray 
a ‘‘ Joint Declaration on Monetary Policy ‘erevocaDl 
Powers, “‘ not committing any one of them to | 
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election of the Parliament; (2) the formation of the 
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«ong on specific rates of exchange.” Such a declara- 
would ‘ cover the following points **:— _ 
. The avoidance of currency depreciation as an 
instrument of international trade competition. — 
The preservation of the existing stability of rates 
0) as necessitated by adjustment to fair parities. 
(c) The elimination of seasonal variations in the value 


of i Recognition of the desirability for a transition to a 


more permanent regime without undue delay. 

On the nature of the “‘ permanent regime "’ the Com- 
mittee, in its collective capacity, is none too precise. But 
Professor Ohlin’s conclusions, quoted above, represent the 
kind of compromise policy which, as has already been 
urged in these columns, has the greatest chance of success. 


SHORTER NOTICES 
J through the Ages.” By Richard 
The Profits aS y 








. 804 pages. 10s. 6d. 

Who profits most from war, and how are these profits 
built up? These are the questions which Mr Lewinsohn 
gets out to answer in this historical sketch. The evolution of 
war profits has gone through five stages in which the main 

‘ners have been first the military leaders themselves—from 
Julius Cesar to the Condottieri and the Duke of Marlborough— 
then the bankers and financiers, then the armament firms, then 
the contractors, and finally the speculators. ‘‘ It thus appears,’’ 
says the author, “ that the centre of gravity, as it were, of 
war profits has been on the whole, if not regularly, shifting 
away from the actual theatre of military operations.”” Even 
the armament firms are menaced, and their “‘ more innocent ” 
productions may be their most profitable even in times of war. 

This analysis follows logically from an examination of the 
economic basis on which wars are conducted. The technique 
of waging war has always been a potent factor in economic 
development, but to-day whole economic systems have 
rearmament as their main object. It may well be that war 
profits in Mr Lewinsohn’s modern sense will be impossible in 
totalitarian States or indeed in times of war in any State 
which is efficiently organised for the conduct of war, and that 
the time may come when profits will once more be simply the 
spoils of conquest to be apportioned according to the whim of 
victorious dictators. Democrats in all countries may well 
ask themselves whether something more than the nationalisa- 
tion of armament firms may not be necessary in order to take 
the profit out of war. 

The variety of Mr Lewinsohn’s historical examples is 
temarkable, and though there are one or two points which 
historical scholars might perhaps question, any mistakes he 
has made are unimportant in the development of his thesis. This 
is a stimulating and often fascinating book, containing much 
information with which the ordinary reader will be unfamiliar, 
but which is none the less vitally necessary to a_ full 
understanding of one of the most pressing of modern problems, 





“The Functions of a Bank in Relation to the Capital 
Market.” By F. W. Hooper. Gee and Company. 
68 pages. 2s. 6d. net. 

The aloof attitude of the British banker towards the provision 
of long-term capital is a well-established tradition, often hotly 
attacked, now and then coolly defended. The Macmillan Com- 
mittee lent the weight of its great authority to the attackers; 
and this very readable and entertaining little essay adopts the 

criticism, amplifies it, and suggests that if each 
bank acted on the lines of the Bankers’ Industrial Development 
the criticism would be effectively met. That the 
confronted with new prospectuses, needs protection, 
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MONEY AND BANKING 





THE GERMAN EXCHANGE ENIGMA 


RECENT events have directed fresh attention to the German 
foreign exchange position. There is no doubt that Germany 
is experiencing a serious shortage of foreign exchange 
which has grown more acute during recent months. Hence 
it is not surprising that certain Nazi leaders have thought 
fit to allege that Germany’s difficulties are due to the action 
of other countries in depriving her first of her colonies, 
which were potential sources of essential raw materials; 
and secondly of her gold, through reparations payments. 
These allegations were probably designed to placate internal 
feeling, for it is always easiest to lay the blame upon 
someone else. Therefore, while this week’s British protest 
was justified, there is no need for us to be too seriously 
concerned over such statements. The plain fact is that 
during the years 1925-31 the world invested more capital 
in Germany than it took out in reparations, and much of 
this capital has either been lost altogether, blocked indefi- 
nitely in Germany, or only recoverable at a heavy loss to its 
owners, and incidentally without any drain on the Reichs- 
bank’s foreign exchange. The present depletion of Ger- 
many’s gold and foreign exchange reserves was due initially 
to the big flight of both German and foreign capital in the 
summer of 1931. 

Since then the position has deteriorated, and to-day it is 
impossible to say what it is. The Reichsbank’s gold and 
foreign exchange reserves, at Km. 69 millions, are 
negligible, but no one knows the size of German-owned 
foreign investments. The German authorities have full 
knowledge of their extent; and they have been forced at last 
to begin mobilising them. The foreign trade returns 
show that Germany is rigorously balancing imports against 
exports, but in reality they provide a most uncertain guide 
to the current pressure on the exchanges. There are various 
reasons for this. First, part of Germany’s current exports 
—notably those of ships, industrial plant and munitions— 
do not provide fresh exchange, but are made as a means 
of neeeens outstanding foreign debts previously blocked 
in Germany, or of paying for previous imports—for 
example, petrol, cotton, or vegetable oils. Next, approxi- 
mately go per cent. of Germany’s foreign trade is settled 
through exchange clearings or compensation agreements, 
involving the use of “‘ aski’’ marks. There are many 
stories to be told of the devices used to foster this form 
of trade. For example, a potential German exporter to 
Ruritania, who is unable to quote a competitive price, 
will be illegally but surreptitiously advised to find an 
importer of Ruritanian goods who will subsidise him. 
The importer will then mysteriously find that his per- 
mit is forthcoming, and trade will proceed in both direc- 
tions. The result of all this paraphernalia of clearings 
and ‘‘ aski’’ marks is that only a small proportion of 
Germany’s foreign trade either produces or requires free 
exchange. In fact, so far as free exchange is concerned 
Germany is living on a margin of less than 20 per cent. of 
her total foreign trade, and a slight shift in these marginal 
ae and exports may rapidly make a very big 

erence 


trade has been adverse to Germany. Hitherto she has 


‘ long as world trade and prices 

, these countries were only too glad to secure 

the German market at any price, but now that world trade 
» > , th : tri t . 





it she is superimposing re-armament and an to 
maintain the standard of living of her people, this 
makes it less easy for her industrialists to accept export 
orders. 

Germany, however, has her special difficulties, For one 
thing, the internal economic outlook is so uncertain 
her manufacturers are unwilling to quote prices for 
term export contracts, for fear of a rise in their costs. 
such fears exist in the case of home contracts, for the 
Government can be trusted to intervene in the manufac. 
turers’ favour if a rise in costs makes the original terms 
of the contract intolerable. But the Nazi writ does not mp 
abroad, and so the terms of foreign contracts could not 
be varied. Meanwhile the factories are so full of home 
orders that export deliveries of Diesel engines, for 
cannot be guaranteed within twenty months, and $0 the 
cost uncertainty rules the business out altogether. In other 
cases export trade is restricted by an inability to secur 
adequate supplies of imported raw materials. 
certain of the textile trades are only able to work a four 
day week. 

These difficulties existed even prior to the devaluation of 
the gold bloc currencies. It is early to say how devaluation 
will affect Germany’s foreign trade, but there is no doubt 
that Germany is mght in fearing that it will intensify her 
economic isolation. The unfortunate fact for Germany is 
that her only way of escape is for her to devalue and relax 
her exchange restrictions. Yet she cannot do this, for the 
overpowering reason that exchange control is an integral 
part of her whole economic, social and military system. 

This brings us to the final and most important cause of 
Germany’s exchange difficulties, namely the trend of her 
internal policy. The Nazi authorities are committed both 
to re-armament and to a general policy of providing 
employment and maintaining the standard of living. They 
have succeeded to the point where unemployment s 
reduced to a minimum, and, according to a foreign 
observer, the conditions of her ‘‘ submerged tenth” are 
possibly better relatively than similar conditions abroad. 
On the other hand, the refhainder of her population ar 
probably relatively worse off than in other countries. But 
apart from internal difficulties touched upon by our Berlia 
correspondent on page 257, this fostering of industrial 
activity increases her demands for imported raw materials, 
while the rapid execution of her epee re-armament 
programme adds to this demand. The result is that raw 
material imports have first claim on her available foreigt 
exchange supplies, and food imports have to take second 
place. But this winter Germany must import much more 
food- and fodder-stuffs, owing to deficient home supplies 
Meanwhile, although the latest trade returns show som 
increase in exports, she has in reality comparatively = 
productive capacity left free for export trade, and 
year’s increase in exports represents goods shipped ane 
clearing agreements and new trade with Russia. Hence 
is not surprising that, as the following table shows, 
imports have, in spite of Germany’s general revival, 
risen since last year by 0.9 per cent. 

First nine months 






Difference 
1935 1988 % 
I — millions 8 
| ella as 27-1 67-1 + 40-0 + 
WUE Sacre cesorane ys 703-2 709-2 + 6-0 + 95 
Raw materials ............ 1,923-7 1,977-°2 + 4 + 
ished goods ............ 436-5 (385-2 — SI- 

Bete o<sccarcssecees 3090-5 3,138-7 + 482 + 1% 
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The plain truth is that Germany is living beyond her 
and is trying to do too much at once. Her exact 
means «and financial position is deliberately concealed 
Se and very little is known of the shifts to which 
— been put to finance herself. There are rumours 
- manufacturers are being forced to grant extended 
it. It is also believed that the Reichsbank’s adjunct, 
the Golddiskontbank, has now been reduced to the réle 
of placing with the banking system the Reich’s short-term 
promissory notes, of guaranteeing as best it can the stand- 
sill nt, and of organising the subsidisation of 
Germany’s export trade. As regards the renewal of the 
standstill agreements, due early next year, the recent visit 
ofa British banker to Berlin was probably connected with 
that problem, but this year’s continued deterioration of 
Gemany'’s exchange position inevitably suggests that this 
will be even more intractable than before. The 
only redeeming feature is that the devaluation of the gold 
bloc countries has reduced the Reichsmark value of 
Germany’s remaining foreign indebtedness to the gold bloc 
tries. 
"Nluram expellas furca, tamen usque recurret. Germany 
is trying to make political needs over-ride basic economic 
truths, and she is now beginning to pay the penalty in the 
inevitable loss of her foreign exchange reserves. In the 
present temper of the country and its rulers it is difficult 
to see how her policy can be reversed, and so the world must 
be prepared for the warning that economic deterioration 
wil continue. It is a warning to other countries as well as to 
Germany, for if internal revival based on prodigal Govern- 
ment expenditure on re-armament or other objects is 
pushed too far, the same troubles will arise. Meanwhile, 
despite all protestations to the contrary, Germany’s 
exchange difficulties are ceasing to be a legacy of the past 
and are becoming due to her current policy. Can she 
reverse the engines in time, and, if not, what will be the 
economic and political consequences to herself and the 
rest of the world? This is the real problem to-day, and 
Gemany’s exchange enigma is fraught with ominous 
possibilities. 





FINANCIAL NOTES 


Barclays Bank New Chairman.—It was officially 
announced on October 30th that Mr William Favill Tuke 
a tesigned the chairmanship of the board of directors 

Barclays Bank, He was elected two years ago at the 
age of 72 in succession to the late Mr Frederick Good- 
— it was understood at the time that his tenure 
He would not be long in view of his advanced age. 
a succeeded by Mr Edwin Fisher, the deputy chairman, 
re Since he joined the bank in 1908 as assistant secretary 
ee without a break been Mr Favill Tuke’s right- 
ys man. In 1911 he became secretary of the bank, and 

in His Majesty’s Forces during the war he 

tn to be appointed a local director in Birmingham. 
ee to London as general manager and in 
re — a vice-chairman. His appointment as 
the board is the well-earned reward of a long 

Career on which he is to be congratulated. At the 

» We regret to learn of the death of Sir William 
one, who was general manager of the bank in the 

a followed the war, and who since his 
retirement the management has been a member of 
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appointed the first Governor of the new Indian Reserve 
Bank. His has come as a surprise to the City, 
which had hoped that he would act as Governor for several 
years to come. Sir e, however, 

he had seen the new Reserve Bank Rooniah its initial 
Stages, and that the time had now come when he could 
safely retire and leave the bank in the hands of a successor. 
Contrary to certain rumours in the City, the motives 
behind his resignation are entirely personal and do not 
indicate the smallest di t anywhere, either in 
London or India, on questions of policy. In particular, all 
suggestions that there is a movement in favour of the de- 
valuation of the rupee are completely unfounded. The 
suggestion that devaluation eal check the tion of 
gold from India is certainly curious in view of the fact that 
devaluation would raise the rupee price of gold. 


* * * 


The Institute of Bankers.—The main body of Sir John 
Caulcutt’s address to the Institute of Bankers on Wednes- 
day was concerned with a survey of conditions in this 
country. Though tolerably satisfied with the condition of 
agriculture, which he considers has at least recovered to the 
level of 1929, and that of industry, which, except in the 
Special Areas, is enjoying a salutary revival, he insists that 
further advance must depend on an improvement in the 
export trade. Increasing imports and stationary exports 
may enable foreign debtors to liquidate their debts to this 
country, but from no other point of view is this situation 
satisfactory. In this respect, however, he places great faith 
in the devaluation of the gold bloc currencies and the reci- 
procal agreements between the United States, France and 
this country, which by stimulating trade should at the same 
time minimise political interest. In the portion of his 
address devoted to banking matters Sir John touched on 
the principles attaching to bank advances. As examples, 
he said that in financing house building it is in accordance 
with banking custom to make stipulations which, if pro- 
perly applied, tend to prevent a building programme 
getting very far ahead of the demand for the houses being 
built. In the matter of Stock Exchange speculation, the 
normal attitude of a bank towards advances sought for 
purely speculative purposes tends to discourage unhealthy 
conditions. We should have liked to have seen Sir John 
Caulcutt develop both these points in greater detail. 


* * * 


Australian Credit Control.—An important question 
from the point of view of this country is discussed by Mr 
Hytten, economic adviser to the Bank of New South 
Wales, in his replies to the questionnaire issued to econo- 
mists by the Australian Royal Commission on Monetary 
and Banking Systems. In answer to the question: what 
would be the effect under present conditions of eee 
or contraction of central bank credit in A a, Mr 
Hytten shows that Australia recently reached a difficult 
stage in the process of recovery where a choice had to be 
ion and a prudent contraction. 


cked vernment expen 
psa P ie isdicated, among other things, by the marked 
rise in industrial securities. The same choice confronts 
us. Is this expansion to be encouraged until a boom is in 
full swing, or is the boom to be controlled and flattened, 
thus avoiding the rapid fall from peak to trough that is 
culminati f the trade cycle? The is 
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the brakes. In view of this, developments in Australia, 
where the policy of contraction has been chosen, will be 
compared with interest with developments in this country, 
where expansion continues to be the order of the day. 


* * * 


Irish Banks’ Return.—The banking return for the 
September quarter, published by the Irish Free State Cur- 
rency Commission, is shown in condensed form below. The 
figures refer to the total business of all banks operating 1n 
the Free State, and thus include one London Clearing Bank 
(the National Bank Limited), with substantial business in 
Great Britain, and exclude the Belfast Bank Limited, 
which confines its operations to Northern Ireland : — 

£'000 omitted 


ae 


Sept. Quarter, 1936 











Sept. June 
Quarter, | Quaree, | —— 
1935 1936 | In LFS. [etsewnere Total 


















Genital, Gusset, G86. soccs<oo- , 7,174 | 17,429 
Nene circulation ............ 8, 3,627 8,754 
Current, deposit and other 
A DD aisenenentddcebdbocenese 163,219 | 164,474 46,236 | 163,694 
Other liabilities ................+. 4,519 5, 2,003 4,798 
eR anivinsnitniiacinnen 193,519 | 196,492 59,042 | 194,677 
A ech and bal ith London 
ances wit 
agents and other banks...... 8,845 13,503 
Money at call and short notice 10,599 10,602 
TN ‘aeindeandaneneediseeiadbeerianin 1,171 6,244 
Loans and advances ............ 23,563 67,305 
Investments :— 
a) ‘Sacemanet evinbtisekankles 75,874 79,425 
fee 6,474 , 
SER ecnccesesnancces Bioaaete 4,482 7,650 
193,519 | 196,492 131,012 | 194,677 
Excess of assets outside I.F.S. 
over liabilities outside I.F.S. ... 69,982 72,366 71,970 





The note circulation is higher than last year. Deposits have 
increased and advances have diminished since last year, 
probably as a result of the repayment of loans by farmers 
who have been experiencing better conditions. The increase 
in cash, money at call and short notice, and investments 
has strengthened the already very strong liquid position of 
the banks. The difficulty would appear to be to find 
borrowers to make use of the plentiful resources available. 
The increase in the last twelve months in the net excess of 
external assets indicates that the balance of payments has 
again become favourable, as a result of the increased prices 
of agricultural exports and the larger dividends received on 
British investments. 


* * * 


The Foreign Exchanges.—Early in the week there 
was a sudden {i in the free rate for Argentine pesos, 
which appreciated sharply from Pes. 17.55 to Pes. 16.85 to 
the pound on rumours that the dual export rate of Pes. 15 
and import rate of Pes. 17 were going to be combined into 
a single official rate of Pes. 16. Such a step would deprive 
the authorities of their ‘‘ turn ’’ on official exchange deal- 
ings, and the rumour was obviously unfounded. In conse- 
eens the free exchange rate returned to Pes. 17.55 on 

uesday. Otherwise the market remained quiet until 
Thursday, when the reassembly of the French Chamber 
led to a fresh weakness in the franc. In contradistinction 
to the early part of the week, the Banque de France gave 
no support, and so the sterling rate rose from Frs. 1054 to 
Frs. 105$, while forward francs widened to Frs. } and 
Frs. 2 for one and three months respectively, or to 10 and 
8 per cent. per annum. There have been signs of official 

of forward francs in London. This must be on French 
account, for the British Control has never operated on the 
corwrent we: oe. asews have ey erratic. Our 
correspo t reports a fair ‘‘ repatriation ’’ 
selling eee ee fing iter oe 
i against sterling in Ho under its own 
name. Nevertheless, the spot rate has fluctuated between 
limits of Fl. 9.11 and Fl. 9.03, while three months’ guilders 
remain at a discount of 8 cents. Swiss francs are very 
steady at Frs. 21.273, and the rate is rigidly controlled. The 
New York rate is steady at $4.88%, and it is conceiv- 
able that for the moment it is thought desirable that 
sterling should remain at that level. 
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Interest Rates in Holland.—Our Amsterdam 
spondent writes that the effects of devaluation are Cotte. 
themselves felt by the fall in both long- and chant 
interest rates. Discount rates on the o pr 
Amsterdam have fallen to 13-1} per cent., which will mate 
it possible for the Bank rate, which was lowered og 
ber 20th from, 3 to 2} per cent., to be again reduced, 
the investment market interest rates for State and muni; 
loans and mortgage bonds are also falling. Several 4 
cent. municipal loans have already been launched pet 
success, but the Province of South Holland’s 
34 per cent. was premature. The time is evidently a 
ing for the conversion of the 4 per cent. Neth 
loans, an operation which would be highly beneficial . 
interest is a heavy item in the State Budget. The falling 
rates have also assisted the latest issue of Exchequer bonds, 
which included Fl. 13 millions of five-year 3 Per cent. 
bonds at par. It was later reported that the issue of a 
20-year loan of Fl. 100 millions at 3 per cent., issue price 
95}, has been decided on by the Government. 


* * * 


The Money Market.—Conditions have not been ty 
easy this week, and money has been very usable. Ther 
has been a keen afternoon demand for money, and one or 
more of the clearing banks have called on each day. This 
cannot be ascribed to the usual end of the month demanj 
for money, for this slight stringency was a su 
development. The truth is that, as the Bank return shows, 
money remains segregated in public deposits. This is 4 
little surprising in view of the Government dividend 
payments on November Ist. 

Oct. 15, Oct. 22, Oct. 29, Nov. §, 
1936 1936 1936 = 1936 
% % % * 
2 2 


Clearing banks’ deposit rate ... 4 3 b t 
Short loan rate :— eit pee PEI pH 
Clearing banks ............+es00« ° , 
GRRRIED sencascccnsecencvsconcescces 4-$ 4-4 t } 
Discount rates :— 
Treasury bills .......++++seeees ¢ t-*% i-i rt 
Three months’ bank bills... H-& t-*% t-+ 4% 


* Loans against Treasury bills and other approved bills a 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within s 
months of maturity; and other collateral respectively. 


The market has been a keen seller of bills, but the banks 
have been not too eager to buy. A few January bills wer 
bought at 4 per cent. but most went at 44 per cent. Mixed 
parcels of December and January Treasuries were cot 
sistently bought at the minimum rate of 4 per cent. 


* * * 


The Bank Return. — The main feature of ths 
week’s Bank return is the expansion of {£4.4 millions in the 
note circulation. A certain expansion is always on 
at the end of the month, but this is dispropertenet 
suggests either a recrudescence of foreign hoarding . 
marked increase in general activity. The former S 
more probable alternative. 

K OF ENGLAND 
0 en 6, Oct. 14, Oct. 21, Oct. 28, Now 
1935 1936 1936 1996 "A 
£ mill. £ mill. £ mill. {mill é 








Geld Se nek as. cesseste 195-5 248-7 248-7 es ie) 

Note circulation ............ 402 2 446-4 440-1 44 
i partment :— 

a... 542 63-4 696 068% et 
Public deposits.............. 210 316 376 28 fy 
Bankers’ deposits ......... 896 822 84 ‘a 8 
Other deposits............++s 366 412 411 a 20 
Government securities 872 804 799 66 72 
Discounts and advances.. 110 9:6 67 19-5 
Other securities ............ 25 194 216 0% 
Proportion ...........e.s000 36-8%40- 8% 43°4% 4 by fe 

Bankers’ deposits have been reduced this woe <a 


millions and stand at sey low oo. 
what surprising, as a e heavy be 
Penumber 1st it was expected that there wm 
transfer of funds from public to bankers deposits. - 
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THE STOCK EXCHANGE 


LONDON TRANSPORT PROBLEMS 


of last week the largest urban transport 
Oe aoe world issued its Report. It consisted of 
as pages of text, 27 pages of financial and statistical data, 
six pages illustrating various aspects of its operations, and, 
to conclude, four maps depicting the London Passenger 
rt Board’s road and rail services. The Report is 
social, economic and financial document which might 
wel be taken as a model by many other undertakings. Its 
‘cal and esthetic merits, however, must be subor- 
dinate in the investor’s mind to the major financial ques- 
tions implicit throughout its pages. What are the pros- 
for the holder of London Transport ‘‘ C ’’ stock? 

The question can hardly be answered on a study of the 
Board’s financial results alone. These, as we showed in a 
Note on page 221 of last week’s Economist, are un- 
doubtedly disconcerting to optimistic purchasers of the 
“C” stock up to 112} this year. The market’s unmis- 
takable disappointment has been signalised this week in 
a fall of 2 points in the ‘‘ C ’’ stock to 98, although part 
of the movement must be ascribed to the distribution of 
the Thomas Tilling holdings to that company’s shareholders 
atg2. In fact, to reach a first general conclusion on their 

ts, stockholders might well review the main lines 
of the Board’s constitution. It is in law required ‘‘ to 
secure the provision of an adequate and properly co- 
ordinated system of passenger transport ’’ in its area, and 
to provide ‘‘ most efficiently and conveniently ’’ for its 
needs. 

The Board’s primary duty is owed to the travelling 
public; the earning of any given rate of interest on its 
capital is a secondary consideration, whatever the Act may 
say about ‘‘ receivership.’’ It is from this angle, we sug- 
gest, that its results and future prospects should be judged. 

From the investment aspect, as we showed last week, 
the Board’s third year of working has been disappointing. 
Total traffic receipts increased from {29,016,085 to 
{29,724,723—an advance of 2.44 per cent. Working 
expenses, however, were approximately {1,000,000 higher. 
The revenue account is analysed below: — 


Years to June 30th 





1934 1935 1936 
Revenue : 4 £ £ £ 
Total traffic receipts ...... 27,379,351 29,016,085 29,724,723 
Working and general ex- 

POMSCS ooeeeeeeesesseeeeeees 21,583,744 22,515,889 23,515,821 
Provision for renewals 2,020,500 2,526,000 2,300,000 
Net traffic receipts peeetodee 3,775,107 3,974,196 3,908,902 
Other TOCCIPtS ..........0000 1,520,408 1,500,014 1,563,214 

us charges ...... Dr. 338,824 Dr. 347,939 Dr. 298,077 
Availablefor appropriation 4,956,691 5,126,271 5,202,671 
— debt fund and 
ss a spieticeesteteceoces 35,895 26,158 20,337 
w pu nock interest ...... 2,891,537¢ 2,893,169 2,894,955 
wu wock interest ..... 1,181,694} 1,183,506 1,185,492 

Stock interest ...... 874,664t 1,015,192 1,027,952 
Ditto rate 9 3} 4 4 
Payments under guarantee, 
Nesenesverecsessecceees 21,275 8,246 43,296 
4,956,691 5,126,271 §5,202,671 


Noe : pr figures are not strictly comparable owing to the 
during the period. 
aie 632 transferred from ‘‘ C ’ stock interest fund. 
4 charged to capital cost of new works. § Includes 
camed tend oer a C” stock interest fund, being surplus 


tesults fully confirm the Board’s cautionary state- 

teveals Be: ysis of the increased costs 
was from what directions the Board may still be 

ee oe which form 66 per cent. of the total 

whi. erro? leat year—a rise of 48 per 
= 48 equivalent to 23 per cent. on the ‘C” 
oo further, - not represent - 
eee adjustments, a further charge o 
et annum has still to accrue. Nearly £300,000 














has been needed to meet the general rise in prices of fuel 
and stores, while taxation has absorbed nearly {125,000 
more. 

It is not comfortable, from the ‘‘ C ’’ stockholder’s view- 
point, to find a steady rise in receipts more than offset by 
an advancing operating ratio. There is no guarantee that 
this trend will speedily be reversed—the presumption is 
rather that it will continue. Before increased receipts 
begin to inure to the ‘‘C ’’ stockholder there are other 
claimant hands outstretched to receive their share. Mean- 
while, the rate of expansion of traffic in the Board’s area 
has slowed down. Last year’s net increase in the number 
of passengers handled by the “ pool ’’ undertakings was 
only 1.83 per cent., compared with 2.49 per cent. in the 
previous year. Although the average receipt per passenger 
journey has certainly increased, this in itself reflects the 
tendency of the growing population of Outer London to 
travel for a longer average distance. 

If many of the quantities in the Board’s operating 
equation are thus adverse, its solution will provide no 
easy task for its trusteeship and enterprise. The next 
problem—that of renewals expenditure—has a closer 
bearing on the immediate prospects for the ‘‘ C ’’ stock- 
holder. The following table analyses the composition of 
the renewals provisions during the last three years: — 





Buses and Trolley 
Railways Coaches Trams Buses Total 
Renewals : & £ £ f £ 
1933-34 .......00.0. 763,796 823,028 418,144 15,532 2,020,500 
1934-35 ............ ; 1,054,883 »732 19,658 2,526,000 
1935-36 ............ 865,668 934,858 442,812 56,662 2,300,000 
Total, 3 years...... 2,573,191 2,812,769 1,368,688 91,852 6,846,500 
Capital expenditure 
to June 30, 1936... 74,255,309 9,955,443 9,509,989 1,357,379 95,078,120 
Rolling stock value, 
June 30, 1936...... 8,010,149 6,925,668 1,933,737 827,684 17,697,238 ; 
Rolling stock main- 
. to 
June, 1936 ......... 430,547 1,720,554 652,685 35,001 2,838,787 | 
No. of vehicles ...... 3,148 6,298 2,323 300 12,069 


The figures provide the material for examination of the 
extent of future renewal requirements. Of the total of 
oa 500 provided during the past three years, only 

437,083 has yet been employed, leaving a balance of 
£6,409,417 generally available for further use and not ear- 
marked by the different departments. Since the Report dis- 
cusses renewals policy only in terms of passenger vehicle 
standardisation, we show the values of rolling-stock assets 
in each section and the amount charged last year for main- 
tenance. The lay analyst of the Report must assume that 
the latter sums represent no more than fair wear and tear. 
If that is so, the renewals allocations presuppose average 
lives of the following rough dimensions for the rolling 
stock if renewals are solely applied thereto: — 

Railways ......... 9-3 years Trams............ 4-4 years 
Busesandcoaches 7:4 years’ Trolley buses... 14-6 years 
‘‘C”’ stockholders may ask whether these calculations 
suggest any unreasonably short expectation of life. The 
trams in due course will be replaced by trolley buses, and 
enerous provision against that day is appropriate. It is 
for the Board’s technical officers to pass final judgment on 
the adequacy or abundance of these provisions. But they 
suggest that if present allocations are generous (as some 
investors tend to assume), they may include a smaller rather 

than a larger surplus over “‘ normal ’’ requirements. 

If this argument is valid, it appears that the size of 
renewals provision may largely determine the aa of 
the ‘‘C”’ stock for some time to come. The is 
bound, under pain of “‘ receivership,’’ to pay 54 per cent. 
on that stock for the year to June 30, 1938, at latest. Last 
year the total revenue earned—{1 ,029,959—only slightly 
exceeded 4 per cent., and a sum of {£384,000 
would be needed to meet a 5} per cent. payment. If we 
assume that the Board’s ting factors are unchanged 
over the next twenty months, it is clear that this sum can 
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come from one source only—a temporary reduction in the 
renewals provision. Are we, therefore, to regard the 
‘““C"’ stock as one which will rank as a ‘‘ 4 per cent. 
minimum ’’ security, in two years out of three, and receive 
5} per cent. in the third? If so, it could hardly command 
more than par. Is the distribution of the Thomas Tilling 
holding of ‘‘C”’ stock at g2 based on this sort of 
calculation? 

History alone will resolve this all-important question. 
But recent operating statistics throw some light on the 
possible course of net receipts. We set out below the 
latest receipts of the London passenger traffics pool, com- 
pared with the two preceding years, and also the working 
expenses per car mile of the Board’s four operating 
departments. 

“Coaches. ‘Dae | Am 


Railways Trams 














£ £ £ £ £ 


Passenger receipts of London 
Trafic P. 1935-36 ....... 18,499,092) 15,959,445} 5,719,1 428, 40,606,339 
: .. [+ 651,597|4+ 185,392| — 213,735| + 264,898|+ 888,152 


with 1934-35. 
o 1933-34... | + 1,518,912) + 1,324 — 176,817| + 270,826) + 2,937,774 
Ww. ex car d. d. d. d. 
= wets See. 5-752 11-078 11-194 10-411 
Compared with 1934-35 . |— *057| + 344+ -235)— -665 
~ 1933-34 . | + 082) + *217i+ + + «1 


Nete.—See previous table re comparability. * Excludjng general expenses and renewals. 


Railway receipts have increased by the largest absolute 
amount during the period. But it is becoming increasingly 
difficult to cater for a purely ‘‘ peak ’’ traffic, and at pre- 
sent it is uneconomical for the Board to extend its railways. 
After the consolidation of the Board’s bus operations, by 
the acquisition of the Tilling undertaking, the progress of 
receipts has not been exciting. Are the problems of City 
congestion affecting net receipts, through an additional 
rise in the cost factor? Of trams and trolley buses, 
it is possible to speak with more confidence. Already 
trolley-bus operating costs per car mile are lower than those 
of the trams. This may be due in part to lower main- 
tenance requirements, but the fact that the Board is to 
seek powers to complete the conversion of trams to trolley 
buses shows that its experience so far has been satisfactory. 

Finally, the investor may consider the potentialities of 
the extensions which are financed, under Treasury guar- 
antee, at an average interest charge of little over 2} per 
cent. These should have a considerable potential equity 
for the ‘“‘C’”’ stock, but that equity is essentially of 
a long-term order. On the other hand, if the Board may 
always rely upon a Treasury guarantee for what new 
capital it requires, its interest in the trend of the ‘“‘C”’ 
stock may, to that extent, be correspondingly reduced. 

London Transport, in*short, has solved its teething 
problems satisfactorily, and is now half-way through its 
first crucial three-year period. It is no fault of the Board 
that its net revenues are some £384,000 below the amount 
required to pay the standard dividend. This sum, in fact, 
amounts to no more than 1.3 per cent. of traffic receipts, 
to 1.6 per cent. of operating expenses, and to 16.7 per 
cent. of the past year’s renewals provision. Earnings for 
the ‘‘C ”’ stock, in fact, are the relatively small resultant 
of large operating factors, and, to that extent, the stock is 
** razor-edged.’’ And it is a chastening thought that four- 
fifths of the 4 per cent. dividend is derived from a source 
which has no direct connection with operations— 
namely, advertising and other rents. ese facts have 
a vital bearing on the establishment of ‘‘ standard ”’ 
dividends. A year ago we regarded the capability of the 
Board to earn 5$ per cent. by 1938 as neither wholly certain 
nor wholly i ble. Under the present changed condi- 
tions we would question neither the Board’s power to 
rrr sag ma = yg te ap rate next year nor its 
intention to its obligation to pay 5} per cent. in the 
following year. That, , is nO more a reason- 
able conclusion to a problem in divination, within a legal 
a See see bo wnede anew 
its own natal auspices, might have arranged differently. 
But beyond June, 1938, the hardiest het would 
scarcely care to go. The a ag ye ble 
earning power is wholly contingent on clarification 
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INVESTMENT NOTES 


Course of Share Values.—During 
share prices climbed to new heights ne 
New York. Our customary chart, shown on this and 
discloses that the advance was, in fact, concentrated” 
the first part of the month in London, and it was "a 
more evenly distributed over October's thirty-one ely 
America. Time and again, the London market 
to be on the verge of a speculative upswing of. kind 
which argues a dangerous loss of touch with Tealities ang 
is, like the profaned sabbath in the Victorian 
certain forerunner of sorrow.’’ 
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far. Although total ‘‘ markings”’ in the i 
averaged 12,727 each day, compared with 8,726 in October 
last year and 7,285 in October, 1932 (excluding Saturday 
bargains), and many Stock Exchange staffs worked ove. 
time, the general impression remained that the lion’s shay 
of purchases was being “‘ paid for ’’—in other words, that 
it represented not speculation but investment, optimistic 
perhaps, but investment nevertheless. There was cons. 
quently no disposition to look for any early or substantial 
set-back. Industrial reports remain good, and there js 
nothing in this week’s King’s Speech which vitally affeck 
the markets either way. Argentine stockholders wil 
anxiously await the forthcoming Bill to impose an import 


BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 
British: *‘ Financial News” Index of 30 Ordinary Shares 
American: “ Standard Statistics” Index of 50 Common Stocks 
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levy on beef. Their colleagues who hold home railway 
stocks will examine the proposed adjustment of the ae 
Rebates Scheme with somewhat less foreboding. For the 
rest, the coal programme should help the investor ® in 
long run, while the promise of mew consideration ” 
the shipping industry probably means a higher aad 
than would normally be payable after the recent. as 
freight rates. The promised Bill to regulate the unit 
will be wholly salutary. We discuss the American Ue”, 
ment outlook, after Mr Roosevelt’s resounding victory: 
a subsequent Note. The prevailing belief that Pree 
London (as in New York) are high but may 8° in the 
may be read in the light of recent movements 
Actuaries’ Index of 178 ordinary securities. . 
has risen by 1.7 per cent. since the 
month, 18.6 per cent. since the end of October 


eehack 


i Last 1ue 
and §7.5 per cent. since October 31, 1932. 
the Index (December 31, 1928 = 100) stood at P 
inst 89.2 a month ago and 78.3 a year oer sit 


ae 
corresponding yield figures being 3.54, 3-% 
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respectively. Movements in some of the con- 
ee go in the Index are shown below: — 

























dinary (Dee. 31,1928 = 100) Yield (%) 
mM and 
fag, zen] as | Mae | | es, | ae | te 
on (Nov. 5, | (Oct. 6, | (Nov. 3, | (Nov. 5, | (Oct. 6, | (Nov. 3, 
hard 1935)’ | 1996)" } 1996) "| 1935) "| "1936) "| " 1996) 
ays in 
Pearei © 09) | 2 | 110-0 32 | 3-07 
kind Gaal ei (2) sss 67-3 | 82-7 8-70 | 3-55 
es Motors (S)vessveseneeseeneenees 54-7 =? —— oo 
wn 03 Supplies (10)... 14-4 150-0 3-63 | 3-49 
weve Shipping (4) .-.+--seereereeeeeres | 
hn The groups which have been most popular in the last few 
2) Ia weeks, it will be seen, are precisely those which have 
Detot ined most during the past year. The terrain of recovery 
sturday ig now clearly demarcated. 
d over. 
's share * * * 
ds, that 
rtimistic { Wall Street Greets Roosevelt.—Most prophets con- 
| Conse ceded the election to President Roosevelt, but those who 
ystantial estimated that Wall Street’s reaction would put prices 
there is down have been wrong on all counts. Only Maine and 
y affects Vermont were left to comfort the Republicans, who so 
rs wil recently were boasting that as Maine went, so went the 
| import mation. And only utilities have been left to comfort the 
cls bears in the bull market which developed after the elec- 
[ARE tion. Wall Street has been more enthusiastic than at any 
5 time since the long upward trend came to a temporary halt 
early this year. Turnover on Wednesday reached 3,290,000 
ares shares, and prices went ahead rapidly (as may be seen from 
Stocks the Standard Statistics’ indices quoted on page 275). Gov- 
emment bonds were firm, and ulative bonds were as 
popular as the leading shares. The reasons given for this 
enthusiastic disregard of forecasts are various. The sugges- 
oe that the eg had ar converted by Roosevelt’s 
uence seems hardly sufficiently respectful to Wall 
oh oe en wor nee oes have 
repo as the main motive; but inflation in the 
uncontrollable German sense can hardly be expected by 
anyone. Presumably when Wall Street talks of inflation 
it uses the term to describe recovery under Democratic, or 
tather Rooseveltian, auspices, as contrasted with ‘‘ nor- 
mal” recovery under Republican rule. Alternatively, 
ation in the market’s usage this week may mean the 
dividend distributing influence of the profits tax, plus the 
dliect of the relief expenditures, and in this sense there may 
some justification for a rise in prices, if the market has 
ss hewn rent: their effects in anticipation of 
actual rise on Wail Street this oan the ree 
i money odds on Landon’s return, and the Government’s 
policies in the future are likely to be less infla- 
mary, even in the broadest sense, than at present. The 
jor influence, surely, is still the progress of economic 
fea which is no longer restrained by the uncertain- 
We oe possibly complete change in Government policy. 
railway ie i surmise that, whatever else may be own 
Roosevelt’s future policies, he will at least strive 
e Freight to tn 
For te Prevent history from sepraing. aeihiis ona to hold 
in the Teca mM proper control. It will be an odd 
“ton fi nis ane pene, Patient is still fed with stimulants after 
» subs) Up and about and no longer at death’s door. 
at rise B 
nit truss * * * 
om AR 
res Skiba fiber nes an ae 
30 it week. Brokers were instructed to buy at any 
ss inde 7 shares available, and to buy the com- 
rm not buy shares. The reasons adduced 






ic outburst were singularly unconvincing. 


of 
st yt a s burned their in IOQI0-1 
e fingers 2 and 1925-20, 
we Mie, commodity at least touched 12s. oid te 
be ver ‘The highest price this week was , 
oem “8 May be speculating on a ‘‘ runaway ”’ such 
7 (om 1985 88 a result of e continuance of output 
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restriction on a rising curve of demand. But the 
international chentals far more elastic than its Steveneudin 
predecessor, whose operation ted a complex and 
rigid scale of releases, originally devised in the cloister 
rather than the market. present scheme allows of 
rapid re-adjustment of quotas if n . The adminis- 
trators of the Stevenson Plan showed more care for the 
profits of producers than the well-being of the industry, and 
made the grave tactical error of raising the so-called 
pivotal price ’’ (to a figure, incidentally, some two-and- 
a-half times the present price) on the eve of a sudden 
in demand. The present International Committee has fol- 
lowed a more far-sighted policy. This week’s 
has actually followed the Committee’s decision, last week, 
to raise production quotas to a level estimated to effect 
only a very moderate reduction in world stocks of rubber. 
And these are far more ample than they were ten or eleven 
years ago. There is substance in the view that a price in 
the neighbourhood of 8d. a pound is not only at the u 
limit of desirability but is also ised as such. Gince 
reasonably efficient estates can produce rubber at 4d. to 
5d., the price assures them of a reasonable profit, but not 
of the return discounted by some of Monday’s share values. 
If rubber shares are ever to become an “* investor’s mar- 
ket,’’ a change of organisation as well as of psychology is 
urgently necessary. At present, there are br too many 
separate companies in the industry. In the twelve months 
to June 30th last, our ‘‘ Industrial Profits ’’ figures showed 
that net earnings of {2,659,000 were shared among no 
fewer than 346 rubber companies, whose total preference 
and ordinary capitalisation averaged no more than £185,000 
per company. This figure contrasts with an average of 
{1,138,000 for the whole of the 2,138 companies engaged in 
every branch of British industry, whose results we analysed 
on that occasion. 


* * * 


Rubber Earnings Outlook.—The buying of rubber 
shares in the boom has been characterised by a singular 
lack of discrimination, yet in few other markets does such 
diversity exist, or is care in selection of greater importance. 
The market has been fired by two great tions: First, 
that average rubber prices will be considerably higher in 
the present year, and over the coming twelve months, than 
a year before, and, secondly, that the 5 per cent. increase 
in quotas will both enable costs to be lowered and net re- 
ceipts to be expanded. The companies which are in the 
best position to benefit from the rise in prices, therefore, 
naturally have a relatively low capitalisation in relation to 
output (or, put alternatively, uce a large quantity of 
rubber per unit of capital). ey include some high cost 
producers whose margin of receipts over expenses re- 
cently been very narrow, but who may expect a quick 
proportionate increase owing to higher prices, provided that 
costs remain unchanged. As costs have been increasing 
significantly, however, there is no guarantee that the profit 

in has expanded to the same extent as prices. It must 
be remembered, also, that high cost companies gain least 
from the expansion in output. It would seem, 
therefore, that the most faveut producers are those 
a high equity in changes of price, and a low level of costs. 
In the accompan: 


of 
table a selection of companies which 
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combine these two qualifications is shown, together with 
their latest dividends and current yields : — 





All-in 
cost per | 1d. per | Dividend | Dividend Yield on 
Compan and ib. in Ib. = % 1 latest Present latest 
Set latest on Ord. _ financial | Share | gividgend 
Denomination) financial | Capital year year Price (%) 
year a) % % 
(pence) 
Anglo-Sumatra (f1)... 3-1(d) 2-2(0)} 5-0 5-0(c) 1% 3-2 
Batu Tiga ({1)......... | 3° 4-0 7°5 6-25 E 3-3 
Bertan oeck, (2s.) 3-7 2-8 11-0 7°5 4/9 3-2 
Broome (2s.) ........... 4-1 2-9 10-0 8-3 4/- 4:2 
F.MS. Planters ({1)... 4:2 3-3 10-5 6-0 1 3-3 
Labu Kl) Seatne 3-3 3-5 10-0 10-0 2 3-6 
iatic (2s.).. | 3-9 4-0 8-0 7-0 5/- 3-8 
Pataling (£1) Siete 3-9 4-1 7:5 7-0 ljjxd | 3-6 
Sungei iowis 4-1 5-3 10-0 5-0 1 tt 2-8 
United Sua Betong (f{1)} 4-5 4:3 12-5 10-0 3% 2-8 


(a) Based on output in latest financial year. (b) For year ending May, 1935. 
(c) For year ending May, 1936. 

With but few exceptions, dividend yields show a rather 
remarkable uniformity around 3 per cent. On the assump- 
tion of a ‘‘ normal ’’ return of 6 per cent. on rubber shares 
generally, current valuations would seem broadly to antici- 
pate a doubling of profits in the next financial year or so. 
Without a detailed investigation into the prospects of each 
company, it would be rash to assert outright that an increase 
of this magnitude is impossible. The 70 per cent. quota, 
ordained for the first half of 1937, represents a rate of out- 
put somewhat in excess of the level current in 1935. Prices, 
further, may be expected to average about 2d. per Ib. in 
excess of that year, though, in the meantime, costs will have 
increased. For most companies, therefore, the equivalent of 
a two-penny rise in prices fixes the upper limit of any in- 
crease in profits during 1937. Reference to the table sug- 
gests that, for the majority of producers listed, this would 
easily suffice to double the profits earned in 1935 or in the 
1935-36 season, though the offset due to higher costs must 
be remembered. For the current year, however, both aver- 
age prices are less than those assumed for 1937 and output 
has been on a much lower scale. Provided that no set-back 
in rubber prices occurs, it would seem that the current 
valuation of high-geared rubber shares is not entirely exces- 
sive, if framed on prospects over a year ahead. Measured 
against prospective earnings for the present year, prices 
certainly seem to have been carried too far. And until a 
further improvement in the general situation justifies an 
even higher output quota, there can be no room for an addi- 
tional rise in share values. 


* * * 


Bucket Shops Again.—Whether through human 
cupidity, or from a relaxation of ordinary standards of 
care, it seems inevitable that ‘‘ share-pushers ’’ should 
flourish like the rose when the security markets are active. 
It is only too clear that the ‘‘ bucket shops ’’ have recently 
been reaping a rich harvest. Available evidence suggests, 
moreover, that some of the leaders of the ‘‘ profession ’’ 
operate with a considerable degree of co-ordination, or 
even central control. If A fails to induce his fish to bite, 
he frequently leaves B to. dangle a more colourful bait. 
And if one firm suspects that a ‘‘ victim ’’ is, in fact, merely 
seeking information, for,the purpose of combating their 
activities, the whole ‘‘ market ’’ immediately seals its lips. 
The action of certain leading banking institutions in remind- 
ing their clients that status reports regarding firms which 
make uninvited offers of their investment services can be 
obtained from the banks is therefore highly desirable. It 
may, perhaps, be assumed that the Stock Exchange 
authorities have given their full support to this procedure, 
which should happily serve the public weal, the banks’ 
own interests, and the fair name of the ‘‘ House.’’ Many 
commentators would welcome the legal prohibition of the 
share-pusher’s activities, as a logical extension of the ban 
on house-to-house security + aaperan. 5 Such a step, how- 
ever, inevitably introduces the vexed question of a charter 
for the Stock - The Government, Mr Runciman 
stated in the House of Commons on Thursday, is losing no 
time = dealing mest on In the meantime, how- 
ever, the recipient of a “‘ shop ’’ circular can best 
protect hime f by asking why anyone should wish to give 

ormation, good or bad, to make a stranger’s fortune; 
and by oye that, ase advent a winter and the 
domestic fire, the problem of disposal of these circulars is 
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COMPANY NOTES 


Lancashire Cotton Scheme——.—Last Saturd 
long-awaited capital reconstruction of the Lap 
Cotton Corporation was published. The market's reas 
on Monday, when the stock fell by 3 points to 8s bi 
measures the scheme’s general reception. Its gop ; 
inevitably, severe, for a total of {7,905,425 must be 
of which {5,840,292 arises from the writing-down of fixed 
assets (from {9,056,872), while the balance is required ts 
eliminate fictitious assets. The nettle has thus been fimly 





grasped. The proposed capital changes may best be pre. 
sented in the following summary form: — 
ExistinG Capital £ New Carrran 
5% deb. St. ........cccccecsses 
6}% Ist deb. stk......cceeseeeees 2,000,000 | 4 $<? non-cum. ii cenit or 
Amount due to guarantor ...... 627,500 5% non-cum. pref . tm 
54% income deb, stk. ............ 4,569,700 | Ordinary stock (5s. in £) seus 
6% pref. shares ............seseeeee 238,173 s (4s. in £) aa 
i GRATES .ccccccccccccccees 4,131,331 Do. 2s. Conescning 43.1% 
Def ON 758,412 Do. Is. 8d. in f)......... 63,0) 
Total in exch ens ssvopesebasing 
Add 5% i to be sub- ne 
scribed for cash...........s00 250,000 
£12,325,116 (am 


The first debenture stockholders are to receive 75 per cent, 
of their capital in a new 5 per cent. debenture (which 
should command par), and the balance in non-cumulatiye 
5 per cent. preference stock. Their income, on the mos 
favourable assumptions, will thus be cut by 23 per cent, 
The Sun Insurance Office, whose advances to meet the 
guarantee of service on the existing debentures rank pay 
passu with them for capital, somewhat generously accepts 
non-cumulative preference stock at par in settlement, whil 
the income debenture holders are offered ordinary stock 
at the rate of {1 in {4. The share capital, which is clearly 
valueless, obtains an ex gratia share in the equity to th 
extent of 31 per cent. Finally, new money will be supplied 
by the subscription of £250,000 preference stock at par by 
the Bankers Industrial Development Company. 


* * * 


——And Future Prospects.—The scheme does no 
inflict manifest injustice on any class. But, as presented, i 
has two regrettable shortcomings. First, although thecurrent 
level of earnings is the pivot of the scheme, the directors 
are content merely to record the improvement to last April 
(which has long been public knowledge) and to give genera 
indications of improved trading prospects. A second poitt 
is related to the provision by which debenture interest § 
only payable out of profits (up to 1941) before allowing for 
depreciation. No projected figure is put forward for depre 
ciation, and it is difficult to compute the probable amout 
since the assets are not dissected between plant and pro 
perties. If we assume an overall rate of 5 per cent., 
ever, the required sum would be £160,000. If, further, 
assume that the profits for the past year amounted to 
{140,000 (the total for the half-year was, in fact, only 
£59,246), the debenture interest (apart from sinking fund 
which commences in 1941) would be covered with £05,008 
to spare. On these assumptions, profits would need 
increase by about {100,000 before any earnin od 
available for the preference shares, and by n 170; 
before the ordinary stock came within sight 0 > 
The latter contingency seems as remote as the ne 
present. But the former is of first importance deh 
existing debenture holders. Is their £25 preference 
worth {10? On our assumptions, only a confident believe 
in Lancashire’s ultimate power of recovery could bel 
answer affirmatively. It would be of the utmost 
resolving this unenviable problem if the directors CoN”, 
their way to indicate more precisely their current eam” 
expectations and the ‘‘ normal ”’ depreciation 
which they have in mind. 


* * * 


Central Argentine Report.—This report, 
completes the story of an adverse year in Argen 
way history, shows a fall of 2} per cent. in gross 
and an increase of well over enone Pee a 
expenses. The gross earnings, at £9,013)/o" 
lowest since 1921-22. Although the maize traffics 
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November 7, 1936 
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, ‘ncrease of £252,850, the failure of the wheat 
. satislactor ed a headlong fall in wheat traffics from 
In consequence, operating profits 









to 18,076. . ° 
J» the 4.158 00, 000 to £2,407,447, while the relief from 
shin - if ent heavy exchange burden has produced a saving 
ction ; only £227,544 on exchange differences. The trends of 
bit a M4 three years are analysed below: — 
e i, _ Years ended June 30, 
ound, 1934 1935 -_ 
£ 
7 Sl iis whddende 9 75,964 9,865,160 9,613,739 
eee vnsesos 7.210.963 7,158,446 7,206,291 
an ee cent... 2'659,901 2,706,714 2,407,447 
Income from investments 23,522 33,592 34,816 
nn eeniaaen 1,004,819 1,228,623 1,021,079 
a Bechange Nnterest ae 998.091 1,019,996 1,037,280 
Deberchargesandexpenses 628,648t 316,325 270,042 
k :— 
Se eee cae 51,865 175,362 113,862 
Y in - a 339,350 


Carry-forward ...+-++++++0+++ 498,385 673,747 448,260 


=e 
isi i ; Argentine 
Includes £306,906 provision to write down U.K. and Arg 
its re Trust ‘ C” Certificates. 


It is a little difficult, on the past year’s earnings figures 
alone, to justify the payment of 34 per cent. on the 4% per 
cent. preterence stock. This rate of payment is covered 
only to the extent of one-third, and involves a draft of 
{225,000 on the balance carried forward. Again, the distri- 
bution owes something to renewals policy. An amount of 
{174,746 has been expended, compared with {314,096 in 
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t, While the previous year, while £99,744 has been charged against 
y stock revenue for the replacement of electric plant, and £182,423 
Clearly against the renewals fund for rolling stock broken up. The 
+ to the decision to pay the dividend, in short, involves a draft on 
the earnings of a previous period to pay a non-cumulative 
‘par by dividend. It wouid appear, in fact, solely to witness the 
Board’s confidence in the current prospect of improvement. 
While the company is affected by the same general factors 
as the other privately-owned companies, and would imme- 
on te dately benefit from effective transport co-ordination, 
ented, it further exchange relief and from power to vary its labour 
: can fequirements in accordance with traffics, the character of 
fired its traffic is much more specialised, for it depends upon the 
st Apel maize crop for a substantial proportion of total receipts— 
. gener last year amounting to 20 per cent. The current year has 
nd pei already begun in promising fashion, and peso receipts have 
terest i increased by approximately 14 per cent. Both wheat and 
wing ft maize prospects are considerably improved, and are dis- 
or dept counted in a yield of 6.3 per cent. on the first preference 
amount, fm *2% at 554. The second cumulative preference stock, 
and pt carries gross arrears valued at {24, is quoted at 60. 
nt., how- * 
rther, We 4 ® 
, to 
ee pCaumont-British Critics.—The _Gaumont-British 
ing fund Critic meeting on Monday had an unexpected dénouement. 
» £65,000 the floor moved unsuccessfully to appoint a 
need to committee, but succeeded in carrying an 
ngs weft unendment adjourning the meeting until consolidated 
‘{r70,000 aoa be presented. This outcome is the more 
earnings : on apparently there was no organised pre- 
Janets, # Paration for it Shareholders, indeed, can congratulate 
se to th mis on having put their points of criticism of the 
nce sot Meaningless accounts so straightforwardly as to 
at believer nate —— for the adjournment. Rarely, 
1 honestly rest, Mr Mos al Demos so demonstrative. For the 
st help os ot Ostrer’s speech clearly confirmed the inter- 
, could s# Cena tee accounts ~ forward in our last issue. The 
t earning » in fact, is finding that the cost of producing 
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tg the American market with its ‘‘ great poten- 

4 To quote the chairman’s words, 
guarantee even this year to receive back the 
cost.”” This fact accounts for the passing of 








rt, whi dividend, and for the special provision of 
sntine 1a the tion, having expanded its pro- 
ss receipt far, is contemplating whether to proceed 
in working or to restrict it to the home market, or 
| were BF completely. It was further 
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consequence, had doubled its dividend (which may have 
some considerable bearing on the stability of last year’s 
profits) and that £247,904 of the £482,248 increase in the 
bank overdraft had been expended on film productions. On 
the mystification surrounding the ‘‘ Maxwell deal,’’ the 
chairman vouchsafed no information. Shareholders will 
await the consolidated statement the more eagerly, since it 
will contain an independent valuation of all the properties. 
In the meantime, we reiterate our view that the ros. shares 
are a speculative holding at their present price of 10s. 1}d. 


‘* * * 


British Celanese Problems.—During the depression 
disappointed British Celanese shareholders could accept the 
plea that their company had been caught by the slump in the 
middle of a great expansion programme which only awaited 
reviving turnover to justify itself. Such a sound business 
as International Nickel was in the same position. But the 
same plea for patience, advanced annually during recovery, 
must lose its persuasiveness with the 1935-36 accounts, cobs 
lished this week. Once again, profits are down. The 
directors’ report explains that prices were lower, and that 
national mourning combined with a wet spring to check 
sales. Sales, nevertheless, were a record. If greater turn- 
over were really the only thing requisite to produce soaring 
profits, the modest decline in prices during the year should 
not have prevented an improvement. The movement in 
profits is shown below :— 


Years to June 30 (approx.) 
1934 1935 1936 


£ £ 

Trading profit ............ 2,593,028 2,350,491 2,308,107 
Total profit .......:.cese0e 2,605,380 2,359,420 2,310,784 
Expenses .......sceeeeeeeee 1,477,103 1,248,350 1,237,113 
Research, advtg., etc. ... 127,036 148,331 190,633 
Depreciation — .........+++ 287,462 304,000 310,000 
Deb. and bond service... © 278,373 215,601 208,530 
Earned for pref. divs. ... 432,406 443,138 364,508 
Ist pref. divs. .........+ Nil 271,250* 322,875** 
2nd pref. divs. ............ Nil Nil Nil 
Earned for ord. div. ... Nil Nil Nil 
Carried forward ......... 113,804 260,692 302,235 


* 2} years’ arrears. ** 3 years’ arrears, bringing div. up to date, 
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If the profits had been charged with only one year’s divi- 
dend on the present 7 per cent. first preference capital of 
{£2,500,000, the surplus to meet the annual dividend require- 
ment (£318,750) on the 7} per cent. second preference 
would have amounted to some {190,000. The arrears on 
this issue, however, are approximately ten times that 
amount at {1,912,500. Yet at the last meeting the chairman 
spoke of the possibility of paying off all those arrears in 
not more than one year—once capacity could be fully 
employed. It is time that shareholders demanded of the 
directors a clear statement of their position and prospects. 
They have long been invited to wait until capacity could 
be fully utilised, yet last year a further increase in plant 
was undertaken to establish the company “‘ on a much wider 
basis,’’ and a further £500,000 of capital was raised in first 
preference shares. If capacity has so far exceeded output 
year by year since 1929, some unfilled capacity must pre- 
sumably by now be largely obsolete and should be written 
down. Alternatively, if the fixed assets, carried at some 
£7,695,000 (after deducting the depreciation reserve of 
£3,095,000) are really worth that figure, a conservative 
board might be inclined to make a higher depreciation 
allowance than £310,000. Hopes and valuations based on 
the theory of the superior quality of acetate yarn must now 
be discounted. At par, the 10s. ordinary shares appear 
unjustifiably high. 


* * * 


Imperial Airways Report.—The preliminary statement 
of profits on which we commented last week (page 224) has 
been followed this week by the full report. It shows that 
although traffic ton miles increased by the satisfactory 
rate of 37 per cent., the company’s total trading profit was 
only {£6,286 higher at £383,134. After increasing the 
obsolescence charge—offset by a corresponding reduction 
in depreciation—and providing for other charges, the net 
amount available for dividends is increased from {£47,520 
to £66,456. The fact that earnings have increased from 
g.8 to 13.9 per cent., from which the 8 per cent. dividend 
is paid, is therefore largely accounted for by a reduction 
in charges, to which a lower allocation for staff provident 
scheme has contributed most. The following table analyses 
the disclosed results: — 

Years ended March 31, 


- -_ 1936 
£ 
Profit and other income ......... 321,023 376,848 383,134 
ObDSOLESCENCE.......0.000--seeeeeeres 191,336 192,960 199,328 
Depreciation ........+.0+0.seeeesees 25,81 33,963 27,104 
Be Biches ccccccccegapatonsn 28,803 24,655 24,496 
Fees, tax, and other charges... 24,000 27,750 50,750 
Staff provident scheme ......... tice 50,000 15,000 
Ordinary shares :-— 
BEGPOOE. .cccccccuneniicvasecece+ccce 61,071 47,520 66,456 
URE. ocinscce...cccccetspnonnitccte 29,018 33,855 38,069 
Earned %y ......ccccssececereecees 10-3 9-8 12-0 
PREM nccocccossccesece peocercecs 6 7 8 
Contingencies reserve ............ “om 30,000 40,000 
Carry forward .......ccccesescerses 49,245 64,503¢  65,118t 


After crediting recoveries of claims not attributable to 
of accounts: 1935, £31,593; 1936, £12,229. — 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,"" 
8 Bouverie Street, E.C.4. 
In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 


TOF TOON EERO ECE EE RESETS TESS SERED EOES ESSE DESO S OSE ESEEEeeeTESeeS 


Investors who are more interested in the working resui 
the past year’s operations (apart from the Goveramer 
subsidy) are handicapped by the absence from the 
either of a complete year’s traffic figure or of a sateen 
of the total subsidy received. The traffics 

the eleven months to February last, however, emeuait 
{1,632,798. If we assume that the March i b 
equal to the average of January and Feb 

for the year would amount to {1,770,285. The q : 
Estimates, since amplified by a Supplementary and by 
Report on Civil Aviation, showed an amount due ce 
company for the year 1935-36 of £435,000. We are 
likely to be very far out, therefore, if we put the i 
pany’s total income at {2,205,285. As the i 
amounts to £369,434, working expenses and comiie 
would appear to have absorbed approximately fr, 000, 
On these estimates, the company apparently ok to 
balance its operating account by some {66,000, compared 
with about £225,000 for the previous year. During th. 
current year, it would appear that the subsidy will 
reduced to £383,000. Imperial Airways, however, is in; 
stage of rapid transition, with the North American seryig 
in immediate prospect, and its financial arrangements with 
the Treasury have not finally been settled. 

cash resources are considerable, and the present level of 
financial assistance meets the company’s operating losses, 
provides generously for obsolescence, and pays a satisfa. 
tory rate of dividend. The company is the child of 
Imperial policy, and continued Treasury is 
assured. But even this backing, and the possibility of 
rights to new capital, appear generously valued by a 
present price of 51s., which gives a yield of no more 

£3 2s. per cent. 


* * * 


‘*Emmies ’’ and Television.—The full report of 
Electric and Musical Industries confirms the striking fall in 
profits which was announced at the end of September, 
Dividends received, mainly from the two princi 
ing companies, fell from £451,176 to £266,948, and th 
reduced dividend was covered with an exiguous margin of 
disclosed earnings, after a substantial reduction in the 
amount required for income tax. The profit fluctuation 
over the past three years are given below: — 


Years ended September 3, 
1934 1935 1936 
£ 
RR aici ccbevide cocdntscceiesiss 400% 10 451,176 266 
Contributions and other income 104,976 115,868 
TG UNIEED  heccrecenssvevcerieds 514,386 567,044 366,408 
General expenses and fees ...... 93,676 116,042 99,70 
Imcome taxX ........ccsecseececeeese 95,677 108,000 2,00 
Preference dividend............... 57,442* 21,390 21,181 
Ordinary shares :-— 
I ds. ccdditdcahabetiusesueate 267,591 321,612 225,658 
OE a snisuinssinndvoiodBlebeeteide 224.973 281,216 221,34 
TORT TI, snes cencannasnananaice 11-9* 14:3 2 
poe ant 10 140i 
forward .....cccccccccecseees 42,618  197,558f 20187 
oa, cent. earned for 


* 22 years’ preference dividend paid; 13-5 
cndians? if cal one year ee. ”“ Includes £114,544 divides 
received, consisting of profit on sale of securities. 

This sharp setback is attributed not merely to the reduc! 
value of total sales, but also to price reductions whid 
involved a fairly considerable inroad upon profit-margt 
No comment is made regarding the trading 
the current year. The consolidated balance 

a sharp fall in overseas subsidiary interests, and 
superabundance of liquid assets. The market is at 
tempted to value neither the normal trading nor armamedi 
prospects very confidently, for the 10s. shares, 
they have climbed slowly to 23s. 3d., still yield ii 
per cent. Nor has the official inauguration of The ont 
transmissions this week lent any real assistance. charge 
of television manufacture has ca eae : 
the subsidiary’s accounts, an e pa ‘ 
interest amounts to a mere £500, to which doubles ff 
vances must be added. At present, however, © oo 
appear that all companies in the television 2 two 
strongly competitive in the receiver market, mee: 


ull 
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which are technically equipped to produce trans- 


concerns Oi t have inevitably incurred much ex 
— niting ee reasons without the expectation of any 
a - ble return from this side of the business. Tech- 
ed for iority in transmission, it would seem, is not, in 


F : ble antee of a safeguarded market for 
Medio FE itslf, an Mnoash S ubtiess the goodwill factor ia impor: 
€ tobl Whether share prices are reasonably related to 
35 Air - however, may be doubted (particularly in the 
by the of Baird Television), for television receivers—their 
tothe ME neat minimum price is about £85—must be considerably 
Te un. al to attract a mass demand. 


© Com. * * * 
i United Newspapers Preference.—Arrangements have 
000, made under which the proprietors of Daily News, 
ef to HB Limited, will resume full control of the News Chronicle by 
mpared purchasing for cash the 50 per cent. interest in News 
ing the cle, Limited, now held by United Newspapers, 
be I limited. As no public issue is in contemplation, the out- 
is ina WB cde investor's interest is limited to the repercussions of the 
service HM jal on the financial position of United Newspapers, whose 
ats with HB +} per cent. {1 cumulative preference shares have recently 
nwhile, TH iivanced from 18s. to a present price of 25s. 6d. The 
level of y’s shareholding in News Chronicle, Limited was 
; losses, HM valued in its last published balance sheet at £500,000. Its 
satisfac- #% own liabilities include a bank loan which is understood to 
child of HB have been reduced since the date of the balance sheet 
port is HE (December 31, 1935) from £422,000 to something less than 
rility of 000. It also has outstanding approximately {120,000 


aA” and ‘““B’’ Unsecured Notes. Some {612,504 
of its preference shares are in issue, on which dividend 
amears totalled {275,000, gross, at the end of last year. It 
is evident, therefore, that the sale of the company’s News- 
Chronicle shareholding for {£500,000 would produce an 
port of fi amount in cash approximately equivalent to its total obli- 
ig fallin §% gations to its own bankers and Note holders and its pre- 
tember, MM erence dividend arrears, less tax. The company would 
| operat- #% then be left with three main assets; (1) land and buildings 
and the i witha book value at December 31st last of £309,000, whose 
rargin of #% Malisable value is certainly very much less than that figure; 
» in the # (2) a debt owed by News Chronicle, Limited, given in the 
ctuations #% st balance sheet at £97,000; and (3) preference and 
ordinary shareholdings in Provincial Newspapers, Limited, 

a company which is paying dividends on both 

1996 is first and second preference shares and earning, though 
conn wt distributing, a profit on its ordinary shares. Some form 
90 550 of reconstruction of United Newspapers is obviously indi- 
996,48 fam ed, but when and how it will be effected will be for the 
to suggest. It is clear, however, that if the arrears 
om ind obligations are now paid off, the value of the remaining 
United Newspapers’ assets more than covers the prefer- 

aiisi fi We shares of the company at par; and that if the com- 
aly continues in existence the earnings from its invest- 

225,668 ae furnish, say, 3 to 4 per cent. on its preference 
20134 even if no dividend were paid on Provincial 
Newspapers ordinary, while a dividend of 5 per cent. on 
Uhited would mean that the dividend on 
20187 Ti wad Newspaper preferences was covered in full. It 


for Seem, on this 
cared United argument, that the preference shares 
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dend ee. 6d. cum tos. 6d. gross divi- 
urears, would e worth this figure, but the margin 
; — W appreciation is obviously narrow. 
ns 
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yspect for ton of Paper Manufacturers’ Profits.—The continua- 

et reveals tade ig acutely competitive conditions in the wallpaper 

the ul the. by the setback in the consolidated profits 

at preselt Uunerous Paper Manufacturers’ group (after making 

rmames Te APrtopriations) from £722,429 to £707,265. 

6 ‘farther incre Teport somewhat delicately states, * been 
The cos 

charge # j Sats 

compa : from ,509 t 426, 

ie for the cle ceed ae which 
a een cont es 

le Oe” ‘the third year in succession. 






"ha 






THE ECONOMIST 273 


The company, in short, is still showing no convincing signs 
of recovery, ite the acquisition of several 

businesses in 1934, on what appeared at the time to be 
satisfactory terms to the vendors. In a period of boom 
activity in the residential building industry, this result is 
somewhat discouraging, although the deferred shareholders 
ee of knowing that their dividend is well 
co y recent earnings. is lack of i - 
sion, however, largely explains the Lonperatinely Bigh 
yield on the deferred shares, which offer £5 9s. per cent. 
at the present price of 45s. gd. 


* * * 


Van Ryn Gold.—This veteran Witwatersrand under- 
taking, writes our Mining Correspondent, unlike some of 
its neighbours, has increased its profits. The average 
received for gold realised was 1s. 1d. down at 140s. 7d., 
but this was more than offset by the treatment of a record 
quantity of ore, of somewhat improved grade. Last year’s 
operating surplus thus amounted to {161,150, compared 
with £130,080, to which is added {£42,760 sundry reserves 
no longer required. On the other hand, £30,470 profit on 
investments was placed to reserve, taxation absorbed 
£47,670 in place of £61,060, and £145,000 was written off 

e fixed assets, reducing them to £386,240. The feature 
of the year’s operations was, of course, the return of Ios. 
per share of capital. Hence the dividends of 40 per cent. 
absorbed the same as the preceding year’s distributions of 
20 per cent. A balance of {23,040 is now carried forward 
as against {121,700 brought in. The ore reserves show a 
small increase to 1,293,140 tons and a decline in value to 
2.7 dwts. The apparently high yield on the shares is 
proper, since the bulk of the cash distributions must now 
be regarded as capital repayment. 

* * ® 


Other Company Results.—Our usual summary of 
the reports of 40 further companies appears on page 289. 
Bristol Brewery Georges have made slightly higher trading 
profits, though net earnings are only {261,029, against 
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£268,267. In their preliminary statement, Ansells Brewery 
report an increase in profits of over £82,500 and announce 
a threefold blessing for shareholders: a 24 per cent. rise in 
dividend to 25 per cent.; one bonus share for every two 
ordinary shares held; and an offer of a further new share at 
par. The loss of Peruvian Corporation is somewhat less 
than for the previous year, at £153,610 against £168,117. 
Foster Clarke report practically unchanged earnings of 
£92,540, covering a 51-week period. At £15,639, the 
earnings of Kia-Ora show a substantial increase over the 
previous total of £11,663; apart from the extra 1 per cent. 
dividend, the carry forward is increased from {£3,700 to 
£7,040. Trading profits of Cambuhy Coffee and Cotton 
were exceeded by exchange losses to the extent of £4,600, 
which has been offset by the balance brought in and by a 
transfer of {2,158 from reserve. A profits increase of 
40 per cent. is reported by Horden Collieries, the latest 
year’s total being £138,145. The dividend is raised from 
5 per cent. to 74 per cent., and the report emphasises the 
higher home demand. John I. Thornycroft, in their pre- 
liminary statement, report a sharp improvement in earnings 
to £53,740, which will leave a small credit balance after 
clearing off last year’s deficit. A higher proportion of 
rubber company results now cover the year ended 
June 30th, and although the tendency is by no means 
uniform, it appears that these concerns have profited con- 
siderably from the recent improvement in rubber prices, 
compared with companies whose financial periods ended last 
March. Djasinga has more than quadrupled its profits, and 
considerable improvement is also shown by Singapore Para; 
but the Bukit Lintang results are disappointing. Eleven 
trusts have published their reports this week, and they 
make, for the most part, a rather drab display. There are 
no sensational changes, but small decreases are as common 
as increases. One of the better results is that of Second 
Scottish Investment, with {104,023, against £98,982, and 
a dividend raised from 34 to 5. Other higher dividends are 
those of Aberdeen Trust, Anglo-Scottish Amalgamated, 
Cedar Investment, and Railway and General. Recent divi- 
dend announcements include the increase in the Richard 
Thomas interim dividend from 3 to 5 per cent. A striking 
improvement is reported by Birmingham Small Arms, from 
£26,221 to £197,111, from which 5 years’ ‘“‘ A ’’ preference 
dividends have been paid. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pone, eaten: Daanes Ayres Western Railway, United 

iries, Gaumont-British Picture Corporation, North 
British Rayon, Consolidated African Selection Trust, Jan- 
tar Nigeria vompany, Sudan Plantations Syndicate, and 
Kassala Cotton pany. At the Buenos Ayres Western 
Railway meeting, Sir Follett Holt referred to the increasing 
toad competition which last year added to their two other 
main and heavy exchange losses. 
Mr Joseph , at the United Dairies meeting, criticised 


on the of milk supplies, 

eee some assurance i 
_ pu campaign was ’ 

Gaumont- Pictere Cocpoctilon meting 1c decor 
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in a Note on page 271. At the Consolidated Afton 
Selection Trust meeting, Mr W. Selkirk di the 
issue of 502,706 ordinary shares from the capitalsain 
of reserves. Mr Percy Tarbutt, at the Jantar Wine 
meeting, explained that the reduction of some £20 in thy 
price of tin was more than offset by the i quota, 
production being nearly double that of the Previous 
The chairman of North British Rayon made a plea fy 
greater co-operation among viscose producers, i 
Alexander MacIntyre, at the Sudan Plantations mee 
criticised the new contract for Egyptian cotton which th 
Liverpool Cotton Association recently introduced, 
chairman of Kassala Cotton Company anticipated a pon 
crop, if conditions remained favourable. 








THE WEEK IN THE MARKEgT 
THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET | 
NOVEMBER 17 


Account 
NovEMBER 19 


Tue market continues in a state of “ near boom ” with 
lative activity threatening to boil over in particular markey 
and keeping the whole atmosphere of the ‘‘ House” in sup 
pressed excitableness. The physical rigours of an industri 
share boom and the Morris placing now belong to memory, 
This week it was the turn of the rubber cdlealers to face—if 
could—the large multitude of buyers. On Wednesday th 
market began to anticipate Wall Street’s paradoxical respons, 
as an institution, to the landslide of Roosevelt, for whom » 
words which a New York broker can utter are too odiow, 
On Thursday came the further increase in the copper quot 
to 105 per cent., and the news, out of the blue, that Siam hal 
agreed to renew the tin restriction scheme, on unstated tem, 
The King’s Speech contained the important news of railway 
freights rebate legislation, from which the market assume 
that the return of overpayments to the companies in hard ca 
was projected. 

There has, in short, been something for everybody—excgt 
the unhappy Corporation issue underwriters. It was te 
spectacular lack of success of the Leicester issue, m fact, 
which checked the earlier firmness in the gilt-edged markt 
and War Loan, after its firm lead on Tuesday, moved ime 
tionally lower. The opening jf discount of the Leicsste 
scrip spread its influence over the Corporation market. 

In the foreign list, Japanese bonds improved steadily. Ty 
new Argentine conversion opened at } discount, but did not 
affect the existing loans. Brazilian issues also sul 
improvements. No pronounced movements were 
among European bonds, although German issues were firm 
in mid-week. , 

Dealings in the home rail market were at first restrained, 
but the King’s Speech, with its promise of legislation regan 
freights rebates, gave mid-week impetus to the 
London Midland and Scottish ordinary led the advance, c 
profit-taking occurred on Thursday. London Trae : 
stock (whose prospects are examined in a leading af 
page 267), continued weak on the report, and we ane 
unsettled by the distribution of the Thomas Tilling r 
to shareholders at a discount on the market Pe oe 
nounced recovery was reported in the Ae pail 8 
on the continued good prospects for wheat, w the creat 
great heed to the possibility of the beef levy. In ese 
stances, the ordinary stocks made a distinctly 
recovery. f 

Industrial markets were cheerful when gy 
week, and apart from occasional profit-taking, | the Amex 
in good mood, particularly after the results of was? 
Presidential Election became known. Good oe 
in the iron and steel section. Richard Thomas 
both before and after the increased in dividend 
ment, and other issues benefited from aoe 
dividends, based upon good trading. TheS | 
dividend recommendation was found 4d ‘vas fit 
shares were in demand. The motor section YY highet 

gains were registered in anticipa altho 
dends, while the aircraft group was more ee 
it was not much affected by the report of the Royal aut 
on private manufacture of arms. 

Blectrical equipment issues have been one in 
sections of the market, with General Bicol ilps 
interim dividend hopes, and Johnson : 
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— In the Brewery section Ansells’ 


results attracted attention, which spread over other 
good Tobaccos were quiet. Woolworth held their high 
in the stores group, and Unilever were consistently 
ground the catering and provision section. Textiles opened 


. a fairly firmly, but turned easier later. Shipping shares 





0 , nd went ahead in mid-week. Irregular 
ee — — characterised the miscellaneous industrials 
DUS year price ™ London Brick improved, and cement issues were 
plea ter ht in mid-week at rising prices, but British Oxygen, and 
Ss it Murex among others receded slowly through profit-taking. 


in the oil shares market have been restrained, 
tive activity being diverted to more active sections of 
market. Prices were able to hold their own despite lack 
ed. Th Sian although Mexican Eagles continue to suffer from 
Rood = labour troubles, whose extent and affect on production 
have yet to be established. Business expanded slightly in 
mid-week. The Rubber shares market saw booming condi- 
tions at the end of last week, and opened this week in similar 
mood, with buyers taking anything they could lay their hands 
on. Professionals took the opportunity to reap their profits 
eafly this week, but prices continue to rise, although for the 
moment some of the shares which reached extreme levels 
are being left to come into line. Public support seems to be 
well maintained. The tea-cum-rubber issues naturally bene- 
fted from the rubber boom, but the tea shares market saw 
also some improvement in Indian tea shares, on the improved 
commodity price. 
19 The Keri market opened quietly, but gained interest as 
the week progressed, and prices improved slightly, although 
business was never very active. The October results were 


rae satisfactory, but the market was a little sluggish in responding. 
2” te Rhodesian copper issues made rapid progress, particularly 
tale after the further quota increase had been announced. In 
O memon mid-week the copper section of the market shared the 
co—if they honours with the tin section, the latter being stimulated by 
nesday the fe WS of agreement on renewal of the restriction scheme. 

al response, 

r whom w “FINANCIAL NEWS” DAILY BARGAIN INDEX 

too odio, Ime Approximate number of Bargains recorded in Stock Exchange Lists 





ee Week to Oct, 29 | Oct, 90 | No. 2| Nov. 3 | Nov. «| Now. 5 
6,046 

















Gort. end Municipal 245} 1,070] 1,31 1,290} 1,176 1,195 
—— oe oi | i300) ta00) eis | igen] revel tase 
Command Ind.*...| 31816 | 6576] 6,544 | 75128] 6,395| 6215| 5,615 
n hard cab HE Benksand Ins....... 3813| 784 692 | 1,014 845 701 883 
Metre 10.973 2,334 2,900 2,115 2,105 2,001 2,966 
dy—except HE Ratherand Tea} 4,518] 942] 2,026] 3,006) 2,146] 1,750] 1,097 
. ae Tottl......... 66,134 | 13,567 | 14,608 16,871 14,389 13,452 12,958 
red math, Come.day 1995... ... 8816 | 9,634 | 11,763 | 11,001 | 10,353 | 10,353 
moved frat 
e Leics! ®* Including Steels and Breweries. 
rket. REVISED “FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ane ORDINARY SHARES. (July 1, 1935 = 100) 
sorded smal HR Highest Lament | oct. 29 | Oct 20 | Nov. 2 | Nov.3 | Nov. 4 | Nov. 5 
re recorded 
were firm HE 2 | 107-4 | 122-9 | 123-1 | 122-8 | 123-4 | 123-5 123-7 
t restrained t October 7 and November 5. t January 2, 
on regard 
the market “MIMANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
vanes STOCKS. (1928 = 100) 
swe Cot | Lewatt | Oct. 29 | ove 20 Nov.2 | Nov. 3 | Nov. «| nov. 
was 
_ me | 108-3 | 138-4 | 138-4 | 138-4 | 198-4 | 138-4 | 138-5 
rail ml * February 10. t Septemper 23, 
rich 
, the cincat 
fly gener? 


FOREIGN STOCK EXCHANGES 





i) 

s opened 

veces ay NEW YORK 

he er let to ane Presidential Elections found Wall Street markets 
1088 Wd Outs > dull, with small and irregular price movements. 
















a anno taped ues in demand were in the cop group, 
“i ina toes oe” hoe liti domestic sales, and hdher commmpdiae 

Hticination ; al were erratic, with some buying in 
inting. re “tacking victory and an end to Rooseveltian 
a5 fi : were easy. After the election hesitation 





rapidly in very heavy trading, 
the metal issu me . 
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recovery now no longer balked by election uncertainties. Com- 
pany earnings and dividend announcements continue in their re- 


covery trend, helped by the effect of the undistributed corporate 
surplus tax, which now has no immediate t of cancella- 
tion at Republican hands, and must hope m for Demo- 


cratic revision. Iron Age estimates that steel mill activity 
for the current week is 74-5 per cent. of capacity, compared 


with 74 per cent. for last week, and looks for a further revival 
in the near future. 


Oct. 28, Nov. 4, Nov. 5, 
1936 1936 1936 
. (Close) (Close) (Latest) 
1. Rails & Trans. 


pet tea oS ee Reales 60 61 
Atchison ............ 788 78$ 78% Chrysler ............ 1 1 

Balt. and Ohio ... 23 Electric Autolite.. 4 

DTS icvececcecce 56 Motors . 7 7 
Can. Pacific ........ 12g ~#»1 14 Hudson Motor Car 1 

Ches. and Ohio ... 76 77 77 Murray Corp. ...... 

Gt. Nthn. Riy. Pf. 42$ 42 Nash Motors ...... 17 7 17 


illinois Central ... 26 Packard MotorCar 12 13 12 
N.Y Central 


Fe SURAT cones 7 “ pentin Aatetien.. = s 
or. Pac. ......... Boeing Airplane... 
PennsyivaniaR.R. 42 “4 4 Douglas Aircraft .. 
thera 44 483 ? 
23 
40 
16 


Sou Pac. ... United Aircraft .. 
Southern Rly. ... 22 23 Air luction .. 
Union Pac. ...... 143 1 


Fo= 

23 

283735 
siig @ ez 


New 62} 
2. Utslities and ; b 
Communications Allis Chalmers ... 70 71 
Wai 243 i General Electric... 47 50 
C'wealth&S’thern 4 Westinghouse ... 144§ 1454 147 
(Cons. Gas of N.Y.) American Can. ... 1 126 1 
Cons. 4 ‘ 44 Addressograph ... 34 35 
Gas & 17% 1 Caterpillar ......... 824 90 
Elec. Bond & Share 22 % 21 Cont. Can. .......4. 73 73 bo | 
Nat. Pwr. and Lt. 12 119 1 Ingersoll Rand 129 129} 1 
be $1 Intntl, Harvester 958 
Pac. Gas & Electric 3620S (87 johns Manville ... 127 1 138 
Lighting 51 51 51g . Radiator...... “ 22 
Pub. Service N.J. 4 Corn ucts ... 71 713 
& Elec, 7 6 7 J. 1. Case and Co. 1 164 1 
oe = .— a . of G ees 3 “4 
as imp. Gen. Am. Transpt. 
Am. Tel. & Tel... 178 180 1 Allied Mills....... oot 31 
Int. Tel and Tel. 12 12 12 Celanese of America 264 27 
Western Union . Ind. Rayon New. 38 383 
Radio _.......... ... 10 i 1 Colgate ive 
Radio B Pret. New 7 7 7 ex Div. 1 17 173 
Eastman Kodak... 1 7 177 
Gillette  .......00006 1 16 16 
Kelvinator ......... 21 21 
Lambert Co. ...... 1 18 sot 
3. Extractive or ee 59 
Metal I 20th Century Fox 345—i HA 
Am Koilling Mills 30§ 33 33 
Beth. Steel ......... 71 7 75 5. Retail Trade and 
Beth. Steel Pref.... 1% 75 75 F 
as LF ‘<c 6g oat 100f ork 
. Steel ......... 78 . C, Penney 1 
U.S. Steel Pref. ... 149 148° 147 bce 
wl St 16h «= :16—Ss«U nite Drug _ “ee 4 
ex Div nited Drug ...... 
— 46 50 51 etn, tosnetins bo S = 
American Smelti worth .......+. 
wr ‘set Sst 54 cepts ooesdiide 27 28 28 
Bohn Aluminum... 44 46 Gen. Foods .......+. aig 4) 
Cerro de Pasco 60 70g 0S 771 x Grocery... 22 25 25 
Int. Nickel ......... 61 65 64 Nat. Biscuit ...... 32 32. 
Kennecott ......... 628 3862 Nat. Dairy ......... 25 2 
Patifio Mines ...... 1 15 1 Standard Brands.. 17; 18 17 
Texas Gulf Sulph. 37 39 39 Am. Ti B.... “Ko 100 
U.S. Smelt. ...... 92 93 t Myers B.... 163 lus 1 
Vanadium how’: ae 23§~—Ss Lonrillard............ 234 «= 23, 
Atlantic Refining. 32 32 Reynolds Tob. B. 57 §8 58 
Phillips Petroleum 45 47 48 National Distillers 28) 284 at 
Shel) Union §1 
Shell Union Pref. 12 


saat 263 18 pe Schenley Distillers 50 sO 


_ 
—t 
~J 


1 
y Vacuum... 1 7 
Stand. Oi) Calif... 40 41 


Commerciai Credit 68} 72 
Stand. O11 N.J.... 67 70 70 Atlas Corp.......... 15 1 i 
Texas Corp. ...... 47 495 4850 Com. Invest. Trust 81 83 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) :— 












21,/Oct, 28,] Nov. 4, 
1936 | 193 | 1936 








847 Industrials ... 39-2 143-0 
32 seecececseos 589 50-4 
4 Utilities ......... 110- 93:6 | 110-2 |1 106 9 

21-3 }120-1 (123-2 


Total, 419 Stocks 
Average yield*... 


* 60 Industrial Common Stocks.  (¢) March 13th (6) Oct. 14th. (ci April 29h, 
(e) April 8th. (v) Noveanber 13th. (w) December 4tb. {c) October 21st, 
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Datty AVERAGE oF 50 American Common Stocks (1926 = 100) 


Highest* Lowent| Oct. 8 | oct.29 | oct. 90 | oct. 1 | Nov.2 | Now. 8 | Nov. 4 





} 
167-2 | 126 2 | 160-6 | 2-8 | 162-9 | 162-0 | 163-0 ctosea) 167-2 


© November 4th. t January 6th. (e) Presidental Election. 


Tota, Dgatincs mv New Yor«K 











| Oct. 29 | Oct. 30 | Oct. 31% | Nov. 2 | Nov. 3 Nov. 4 
Stock Exchange— 
Shares (No. Thous.) 1,710 1,680 730 1,600 3,290 
Bonds (Thous. §)... | 13,020 10,890 4,880 8,400 -— 14,990 
¢ 
Shares (Thous.) ..... 563 555 261 777 


® Two-hour session. 


PARIS 


THE re-opening of the Bourse on October 2nd was awaited 
with impatience, and although a large accumulation of buying 
orders was known to exist, the confusion under which business 
began again, owing to sellers holding back, was unexpected. 
The Bourse’s adjustment to the new order of things took 
place in discomfort and an atmosphere of dissatisfaction. 
Quite apart from the new monetary situation, the market 
was faced with the tax on devaluation profits earned between 
September 21 and 26, and with the official attempt to limit the 
rise in prices to 20 per cent. Immediately on re-opening, there 
were long lists of local securities for which there were no 
sellers and therefore no quotations. The market was choked 
with buying orders which remained temporarily unsatisfied 
or had to be heavily scaled down, especially in the case of 
Rentes. Those securities which were quoted showed sharp 
rises, undergoing some reaction later as the channel became 
cleared and dealings in other issues, home equities in particular, 
took place in their turn. After about five sessions, buying 
orders were being properly filled, and in certain sections a fall 
in prices occurred which was looked on mainly as a healthy 
weeding-out process. Rentes and industrials were strong, and 
in the latter part of the month the market showed signs of 
settling down, although it paid close and anxious attention to 
the political situation both at home and abroad. A cheerful 
mood followed M. Vincent-Auriol’s statement, but second 
thoughts were more chastening and conditions became 
generally quieter on the approach of the usual Toussaint 
holiday. 


(c) Presidential Election. 


.25, Oct. 17, Nov. 4, Sept.25, Oct.17, Nov. 4, 
1936" 1996 || 1 1936" 1936 


936 936 
% Rentes... 69-30 80-10 77-35 | Royal Dutch...... 32,200 44,970 47,050 
4% Rentes 1917 ... 69-10 82-35 78-25 | Wagons Lits ...... 393 59 8= 62 
ue de France ...7,190 9,230 8,750 Mexican Eagle . 110 175 158 
t Lyonnais ... 1,240x 1,575 1,625 | “Chartered”’...... 130 189} 230 
Suet Canal ......... 20,740 24,250 24,790 | Ford ............... 323 45 
Chas Réunis... 278 «= 383 De Beers............ 866 1,184 1,545 
Rio Tinto ............ 1,400 1,963 2,505 | “ Johnnies” ...... 329 
BERLIN 


Tue share market in October was influenced by the gold bloc 
devaluations, and during the first three weeks quotations rose 
rapidly. The advance, however, was irregular, and in part 
affected by conjectures regarding the Four Year raw materials 
Plan. The average gain of heavy industrials, including lignite, 
rayon and paper pulp shares, was larger than for the finished 
manufactures group. Non-ferrous metal shares were strong, and 
ner issues, after long neglect, rose sharply. Commercial 
shares gained considerably, but Reichsbank, although 

firm, advanced rather less. In the last week of the month the 
general advance ceased, but many minor shares continued 
to move upward, and the transfer of Reich holdings of Commerz 
and Privatbank capital into ivate hands caused a new 
advance in commercial bank Roa: Foreign-currency and 
Colonial shares were active, and sometimes strong, with Otavi 
quotations a Sheen Sreoeta mcg 

b tion in foreign-curren 
loans, in Austrian Succession State and madiians 
continued until late in the month, when selling predominated. 
about 10 gine. The official shares index (1924-26= 100) 
for September was 100-06 against 101-79 for August and the 
bonds index, 96-08 against 96-05. 
aa at 

waist 183-00 191-25 192-75 | A. E.G. ............ 96-40 39-90 41-00 
Dentin... 38 ioe. 107-80 Siemens & Halske 193-00 202-75 208-00 
industrie 170-10 176-90 178-00 | A. K.U............. 88-50 93-25 82-90 


Lloyd (New) 14-60 16-10 15-10 | (“Hapag New”) 14-60 16-40 15-50 
AMSTERDAM 


Havinc sharply away from their pre-devaluation levels, 
prices in October continued, mostly under the lead of plantation 





On, Nov.4, . 


November 1, 


shares, to advance at a slower but still fairly 

The inevitable profit-taking reaction took place tore 
middle of the month, following a signal from Tubber 
prices in the plantations section and Philips Lamps 
industrials, but it was neither violent nor 
From then onwards it seemed that the first fen 
devaluation impetus had been spent, and the market, Of te 
still rising (Royal Dutch passed the 400 mark Thong 


settled down to a more normal type of activity. Throughoy 
the month, prices were sensitive to fluctuations in 

and in the second fortnight, the market was a 
under Wall Street influences and later owing to the 
political outlook. Towards the close, activity in 
has become intense, with considerable rises in qu 
with the U.S.A. election result, the infection is passing 
sections of the market. 


cree 
shit 





t.30, Oct.17, Nov. 4, 
1996” 1098.” 1906 “Fase rea Hs 
Dutch Loan... 83 85§ 82 Steel Common ...  §] 

German......... 24 21 21 A. K. U, .......c0000 st A q 
nilever N.V. ...... 1 1 174% | Ford Motor...” 255 Ah” ae 
Philips Lamps ...... 205 2254 += 280}x) Deli Batavia Tob 2454 296 

Netherland Ship Royal Dutch ...... 353 9m 
nion 79 77§ 94% | Handels Ams. 365; 40 a 











CAPITAL ISSUES 





Tuts week’s activity in the new issue market has followed th 
recent pattern—two corporation issues, and a handful o 
smaller and more or less speculative industrial issues, Th 
reception accorded to the Leicester issues on unchanged tems 
3 per cent. stock, at 994, with a 22-27 year life—can hay 
left the authorities under no illusion regarding the trust 
investor’s thoughts on the adequacy of this rate of retun 
The underwriters of the Southampton loan, which opened 
Friday, on the same terms, p/us an extra year’s life, bari 
their chests at the Leicester result, for no less than 76 per cent. 
of the latter scrip was left with them. A “ holiday” anda 
revision of issue terms appears overdue in this market. Of thein- 
dustrial issues, Eastwoods Humber Cement dual issue of debentun 
stock and ordinary shares is unusual. The debentures ar 
guaranteed until 1938 by Eastwoods, Limited, a group whid 
has successfully extended its operations through the multiplia- 
tion of subsidiary concerns. The past history of the cemett 
industry, however, reveals its fundamentally competitive 
nature, and although the earnings estimates of the directs 
may be fulfilled, they are based on the installation of tw 
kilns, which will require more than one year for their compe 
tion. Both issues carry an appreciable industrial mi 
inseparable from concerns beginning de novo, to whith 
incidentally, the issue of ordinary shares at 15 per cat 
premium would, in calmer times, doubtless be 
inapplicable. The remaining concerns are of smaller statur 
Premier (Trinidad) Oilfields 5s. ordinary shares are offered # 
par, on a prospectus which provides adequate techticl 
information. The company, however, is still in the developmet! 
stage, and while its technical promise may be favourabk 
the shares cannot be regarded as other than speculative. La 
are no general investment attractions in the mixed issuts 
Ellis and Goldstein (a wholesale clothing business, of which tht 
vendors retain control, on fairly generous terms) or of Howads 
(Newcastle) which is a retailing concern. Both theses 
are of the routine pattern. The capital is divided betw# 
6 per cent. preference and ordinary shares, the latter bey 
offered at premiums to show a 10-12 per cent. earnings r 
The latter cannot be regarded as excessive in the ae 
any small concern, whose shares have limited of 
Martin Bros. (Machinery) 2s. shares are offered at 50 per oA 
premium. This company deals in and reb in tit 
and proposes to construct machine tools aaa 
Of the net assets of £35,162, stock, as valued by the vired 18 
amounts to £28,237, and the undertaking 1s acq m0 
£55,000 in shares, creating a goodwill account of neat fot 
Although the latest profits are more than double os bw 8 
preceding year, the earnings yield in this case # fort 
8-6 per cent. on the issue price, and @ su are wilt 
increase in profits is thus anticipated. Investors who the 
to pay the premium asked are therefore 

business on peak earnings and more besides. | during 
itself is subject to rapid changes in pro nobel 
various phases of the trade cycle. A particularly ois we 
of statements for information have been published Tj 
on behalf of B. & F. Carter, Wake and Dean, Mor 
Makers, Control Systems, Dutton’s Baw mae 
Borough of Yarmouth, Cannock Associated we 
Racecourse Betting Control Board. 
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including conversions, Old Basis, £341,504,492. 
=) te 1 to Octet, 193, excluding conversions, Old Basis, fiseiots0s. 
i_ fees 1996, including conversions, New Basis £200,820,240 
ae sup tae Wotinal Sevings Cortifentes, week ended October 31, 1838, Hi 
» Chow APITAL ISSUES DURING WEEK 
Der 20 TOTALS ore Nominal i New 
roughort Capital Conversions Money 
guile, 3,603,747... 3,008,872 
irregular 730,209 $07,500 2,478,090 
a = 
eT issues . . 
| Total offered for 
ODS, and, HE gael Capital malsod— sting Excluding Including Excluding 
§ to Othe —y oT Con Conv 2 
I to 233,402 | Whole Old Basis) — 
Man New Bas) 401,012.39" 163,085,967 | 1895... 548,351,308 296,147,697 
ot.17, 1996 \@ 368,643,048 237,297,593 1934 ... 410,980,300 169,108,700 
ot ies pas” 990,383,568 193,799,200 | 1933 ... 467,921,500 244,780,500 
cf a Jesuary | to date (Old Bas) 149 n90,366 | 1932 ... 2,600,684,265a 188,909,963 
ul Mae sesoeessnrnvoee 435,786,199 235,419,524 | 1928 ... 683,000,056 369,058,073 
meme Sw 510,687,191 396,657,460 
3 2 Ts fur includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
a Se a for which “ permission to deal” was given in forty-five weeks 
goded November 9, 1935. 
Nature of Borrowing (Excluding Conversions) 
Debentures ee are, Total 
Fe ED case 102,696,189 33,792,009 162,745,204 290,753,402 
1998 (Old Basis) ............ 83,742,609 17,873,765 61,469,493 163,085,867 
1985 Basis) eocceceee 96,735,606 44,227,351 96. ’ 297,593 
i (Old Basis) i eetiiip 72,313,301 28,372,524 33,053,375 133,739,200 
Whole year (Old Basis) 917,900 45,062,600 «111,177,600 369,158,100 
lowed the HIP iggy "064,300 12,733,700 9,982'500 "780, 
andful of no“... 102,769,300 21,461,000 44,878,400 169,108,700 
ues, Th BR nc chasuchdeneoes 167,185,509 31,696,741 37,265,387 236,147,637 
or fans PUBLIC OFFERS 


Leeester (City of).—Issue of £1,500,000 3 per cent. stock at 99}, 
we redeemable eS 1963, or i 1958 on three months’ notice. 

Pmceeds to replace short-term mortgages. Estimated population, 
opened & HE 961 909: rateable value, {1,913,600. Net debt, £11,736,607 (of which 
life, bared $92 major trading, and £4,082,920 housing). Lists closed 
eo ‘m. 3rd November. Open for full period. Underwriters left 
y” anda He with 76 per cent. 
- Ofthei: HF geathampton Corporation.—Issue of £1,250,000 stock at 99}. 
Redeemable at par 1964, or from 1959 on three months’ notice. 
Rateable value, £1,514,703; estimated population, 177,200. Out- 
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standing debt, {6,292,124 111,233 productive and {2,105,097 
- Proceeds for water, repay £528,380 
etteees mortgages. ; So ve 


Eastwoods Humber Cement.—Issue of £150,000 4} per cent. first 
mortgage debenture stock at 101, and 800,000 5s. ordi shares at 
5s. 9d. Eastwoods, Ltd., guarantee debenture interest to end of 
1938; stock redeemable any time on three months’ notice at 5 
ve or in 1966 at 101. Company will erect cement works alon 

ver Humber. Production contemplated from first unit 75, 
tons per annum, to give estimated prot of £30,000, less fees, interest 
and administration. Purchase £50,000 cash to Dreadnought 
Investment Trust. Lists 9.1 a.m. November 3rd. Heavily 
oversubscribed. 


Premier (Trinidad) Oilfields.—Issue of 859,988 5s. ordinary shares 
at par. (Firm applications for 140,000 shares; 300,000 of unissued 
shares under option at par.) Acquires 500 acres proved and 1,214 
acres reserve areas. Managing agents : Trinidad Petroleum Develop- 
ment. In first year 20 wells proposed, 320,000 barrels estimated. 
Total purchase price of concession and lease, £102,000, payable 
£77,000 in cash and balance in shares. 


Ellis and Goldstein.—Issue of 75,000 6 per cent. cumulative {1 
preference shares at 20s. 6d. and 75,000 5s. ordinary shares at 10s. 
Acquires wholesale coat and costume manufacturing business 
founded 1912. Profits, before fees, depreciation, leaseholds amor- 
tisation (amounting in all to fb.z00), oats to March 31, 1934, 
£18,255; 1935, £26,703; 1936, £27,599. Net assets £107,358, 
purchased for £148,469 (goodwill, £41,111), payable by 225,000 5s. 
ordinary shares and {92,219 cash. Lists c 9.5 a.m. November 
3rd. Heavily oversubscribed. 


BY OFFER FOR SALE 


Martin Bros. (Machinery).—Offer for sale of 550,000 2s. shares at 
3s. Acquires machine tools business, commenced 1916. Profits 
before depreciation, fees, and interest (estimated £5,510) years to 
June 30, 1934, £6,285; 1935, £7,076; 1936, £15,205. Net assets 
35,162 (£28,237 stock, £15,836 long-leasehold pro )» hased 
or £55,000 (goodwill £19,838) in 550,000 shares. geford Trust 
take issue at about 2s. 7d. Lists closed 9.5 a.m. 5th November. 
Heavily oversubscribed. 


Howards (Newcastle).— Offer for sale of 140,000 6 per cent. cumula- 
tive 10s. preference shares at par and 350,000 4s. ordinary shares 
5s. 6d. Acquires departmental stores at Newcastle and North 
Shields. Profits, before depreciation, years to January 31: 1934, 
£15,412; 1935, £13,350; 1936, £15,308. Net assets, £94,152, pur- 
chased for £97,185 (£3,033 goodwill), in 140,000 10s. preference 
and 135,925 4s. ordinary shares. Sterling Securities Investment 
— issue at about 10s. per preference and 4s. 7d. per ordinary 

are. 


(Continued on page 280) 





GOLDEN MOMENTS 


Ice Hockey 


A last minute attack—he’s 
through and scores the 
winning goal—a Golden 
Moment for him and his 
team —a great player, 
supreme in his particular 

me—but even he cannot 

uy a better tobacco than 
Wills’s “Cut Golden Bar’’ 
at a shilling an ounce. 
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« LONDON ACTIVE SECURITY PRICES AND YIELDS . 
: inte i of payment, less income tax at the 
calcula interes tocks quoted below allowance is made for interest accrued since the last date om: No 
na eee ne ng ee eae Henne ae 
a iscount les ; accrued divi i ‘ : reference 
Sabon nun ee coleen of any euhanqument ¢F reduction of interim dividends. Allowance is made for dividends in calculating the yield on ‘ cum div geet tae | 
{ ces, 
Prices, |i | Year 1936 | Last two | | we 
Year 1936 | || Price, | Price, Rise | Yield Jan. 1 to || Half-yearly | | “ten, 90/4 
Year 1935 <>? Name of Security ) Ort. Nov. | or | Nov ae 4, | Dividends || Name of Security - wien 
inclusive || 28. | sga6 | Fall | 1996 pe ne uN 
Higb- ~ | Higb-) Low- l (a) (0) (e) |) a 
est est | est I Z + 70 % B4 
British Funds ' s. d. ' : 
go || 87 Consols 24% ....-.-+-0++: | g53 | 858) +2) 218 3 1] SP) | Se) || Bank of N. Zealand 61 | 33 38/9 ‘ 97 
118%] 1093 || 116f | 1138 | “Do. 4% Red at par | oi} | 7h | Banta en 8 380 sit 
on or after Feb. 1957 n) | 1153 | 116 | + 3 | 218 6 | Ze 4) || Barclay B. (1) ......... 79/6 | 79/6 3a? 
1 97%) || 1024) 1 Conversn. 2}% 1944-49 , 1013 101 . | 2 6 6H 48/9 | 43/3 |) 3{0) | 2h(@))| Barcl. (Dom. &c.) A £1 || 48/- | 4g/- W4 * 
1074 | 1 f 105 ius Do. 3%, ! oo... | 1044 | 104 aud 211 6 10 8% || 4%(0)| 3$(@)|| Bk. of Australasia (£5 aie 
112 took 108%| 104) | Do. 34%, after 1961 (8) | 1078 108 | + 2| 3 0 ©} 43% | £37, || Bic) | Bic) |) Bk. of Montreal ($100) || £424 | gaape ¢y| 9 OY ae 
il 108 iW 108. Do. 4 ° 1940-44 | 410 | 110 . 276 27 oe |} S(e)(o) 5(c)(o)|| Bk. of N.S. Wales 27 274 | 1) & on 
1244 | 115g || 1214, | 117, | Do. 58 1944-64....... | 118 | 118 | <.. | 210 6 }101/~ | 76/3 | 6(c)| G(c) || British Overseas A £5 || 100/-| 97/6 | jg 246 Be #8 
wal by Funding 24% 1956-61 Sa) | 216 6H 158} 125 || 710)| 7a) || Chtd. of India (¢5)...... 158 | 155 634 06 
f 106 | 98 || 104) | 1018 | Funding 3% 1959-69... | 102 | 1024 | .. | 217 © ff 16/3 | 13/74) 24(a)/34(0)(0)) Comcl. Bk. of Aus. 10/- || 15/- | 15)- i 
1219 | 1113 i194 115% | Funding 4% 1960-90... | 117} 117§| .... | 219 0 | 923) 85/- (b)} 84(a)|| District A £5, £1 pd. ... |! 91/3 | 91/3 at oe 
119} | 110 || 117g] 1134 | Victory Bonds 4%...... | 115 116 | + $| 219 6} 576) S2/- || Si) | Sia) || Do. B €1 fully paid ... || 57/6 | 57/6 sa! ° 
it ioe | had) Hn | Warten) | Hate tn | Ef) 312 3] 08 See es Mae) aaa aCe ee) 
2 98 8 94 Loans 3%......... | 97 98 | + : | , x i 318 s- 
’ 6 9 iigilo 3(b) | 2$(@)|| Hong. and S. ($125) ... 1 4 
rt: ee ee eee | Sal ol 37 0} 643 6l/- | 610) | Ola) || Lloyeis £5, with fi pa. | Se Get TH| 8 43 m6 
$6 zt atin 3 Ts diadennanianen’ | | a 3380 Ot i 7(b) | 7(a) || Martins £20, £24 pd... Ob | oe | $1749 6 
on = = — ee reeenrrencesce | 938 ~ 3 8 0 | 98/9 91/- || 8(6)()| 8(a) || Midland £1, fully pd... || 95/4 ose} Ha - 
, 19} | 1128 || 1209 | 116 | Do. 4% 1988-68 riot | tee | + i] 366 So) Sr SS aa eae... 44) | ous 
1 105 |} 107 | 104 | U.K. & Arg. 4%A (1947) 104x | 104 | ... | S11 OF F a ie, Nat Prov. £0, fat ; 133 +4 ‘us 
. an .. | 3 9 6 |] 503° | 466$ || 8$(a)| 84()|| Royal Bk. of Scotland || 501° | 499° | <5 | 244 
10 i i i ean, 1000-20... 108 108 .. | 2139 44) 168) 15 Sa) | 7(0) || St. of S. Af. £20, £5 pd. || 158] 155 re suf 
a 1198 | 112 |] 1 114 |, Gold Coast 44% 1956... | 118 | 118 | ... | 3 6 © }} 99/- | 90/9 || 9(6)(t)) O(a) || Westminster £4, £1 pd. || 98/- | 98/- 313 6 11 
121 | 116 || 120 | 117 |) Nigeria 5% Soo | 19 | 119 | .. | 3 6 0 Discount Cos. rh 
115g | 1073 || 1149 | 108 || N. Zealand 5% 1946... | 112 | 112 | ... | 313 3] 5/- 68; | 10(b) | 9(a) || Alexanders  G! pd. 95/~ | 93/9 | ~1/3) 445 69 
110 | 103 |) 1 1063 |) 5% 1940-60; 107 | 107 | .. | 3 2 29 6 st 5(b) | 5{a) || National A 7 y. pd. 3 $14 fi/- 
118 | 113} 1174 | 114) || S. Africa 5% 1945-75... | 117 | 117 | ... | 219 Of 16m) 13 | 17(0), 9a) || » Bit, £2hpd. || 1 1 319 3 06 
senion © : ae 56/- | $2/- || 124(d)} 7$(a)|| Union £1 of stock ...... 54/- | s3j-| if} 106 
101 98 1 Argentine 4% Resc. 1952) 102 | 102 hs 1 ; ‘ance 
101; | 82 eet ny Anetria 7% 4087 selene gt Beek 7 30 ||, 40(a))  50(0)|) Alliance £1, fully pd... || 32$| 32 |~ 43] garg m3 
101) | 764 | 93 | 82 Do. 44% 1934-59 .... 89 | + 5 8 3} ! Ht (tages t aise Atlas £5, £14 pd. ...... 1S$x, 1 2123 N- 
51 70 57% || B. Aires ( -) 34%... 70 | + § 0 0 12 10§ || 20(d) a) Com. Un. £1, fully - 11x | 1 i $26 wn 
ws | oe 97) | 95% || Belgian 4% red by 1970 | 97$| 96x | + 4 4 4]] 29% | 26 || 36(b)) 28(«))| Gen. Accident £5, Nt pa 284% -~il a0 
20 144 14 || Bulgaria 74% wu | 22h | 228) 2. | 11 2 Sm Se) 34 25(a)| 25(b))| Lon. & Lanc. £5, £2 pd. || 35¢x 3: we | 24 16 
“ 48 77 | 65§ || Brazil 5% Fund. 1914) 74 | 72x/—%| 61811 }) !4 1248 )| 3/2(a), 3/1(0)|) N.Brit.&Mer.,£1},fy. pd.) I4ix 14p | — g] 249 1226 
. 139 |} 20 16 || Chili 6% (1929) ......... 19 | 19] ... as 22§ | 20} || 45(b)) 35(a)| Northern £10, £1 pd.... || 20px, 205) .. | 3m98 “3 
91 71 66 || China 5% (1912) 80 | 80 + 6 5 Of] 26 21 8 )| $25(d) +25(a)! Pearl (£1), fully paid... || 23 | 23 230 wg 
1 84 ost 80 Do. 5% (1913) ......... | 91 92 | +4| 5 8 Gf 18h) 15h) 30(a) 30) Phoenix £1, fully pd... || 16h | 16 3126 a3 
il oof 112 | 953 oof 1008 | +1 | 719 O]] 4 | 364 || +92(c)\t933(c)|| Prudential {1 A......... 38 | 37%/- 3) 29% 
i 93 |} 110 | 98 || Danish 3%...........-.-+ 100 | 100 .. | 3 0 O ff 121/38 | 108/- |/t37$(c)\t433(c)|| Do. £1, with 4s. paid ... || 112/6 | 112/6 In @ ‘i 
43 70 7 || Danzig 64% ............. 644 | 64 . | 10 1 Gf 11H) 10 19(0)| 11(@)|} Royal Exchange (£1)... |} Mgx) 11 26 w- 
1 98 ijt 102 || Egypt Unified 4% ...... 104 | 102jx + 3 | 318 6] 10m) || 3/3(d)) 3/3(a))| Royal £1, 10/- pd. ...... 93x! 380 44/3 
22 ost 18§ || French 4% (British)... || 19x | 19 heb as 5 44 || 82(d)) 82(a)) Sea Insur., ¢1, fully pd | 386 
73 693 | 53 7% DawesLo.| 63 | 62 |—1 |/11 5 Of} 4 4%) 1/5(d) yee) Sun Insur.,£1withS/-pd 2196 $184 
538 46 | 34 || Do. 54% (Y La.) | 438 | 44 | + 49/1210 0 8%; 7 B(a)|  T8(d) help gt alg ef w- 
sy 2 | wo | 2 ' Grock 89° Stab Ea. 37 | % |-s'| _ . Zig | 18f || +30(0)|t174(a)| Yorkshire £1, fully 28 wW. 
' 31 454 | 36 || Do. 7% Refugee....... | 4 41 | —4 ae 
51 52 Hungary 7$% .........+. ove 714 8h Investment @ 
oly oe ot Ja at 1936-65 | St as +1 | 6 8 3f]] 280 | 255 || 6%(d)) 3$(o)|| Anglo-American. Deb. 3129 
97 | 85) |) 97) | 83 Do. 6% (1924) redi959_ 90 | 91 | +1 | 616 OF BH) SB || Ae) | 2h(c))) Anglo-Celtic Ord. ...... 390 «3 
144 | 113 ff 144g] 105 | N 4% 1911... | 110 | 110 | ... | 312 9f] 9 | a “” 
80 | 42 41 || Peru 74% 1922 ......... | say] sap] .. _ ft 19-| 13,9 || Nile) 3(c) || Brit. Assets Trust 5/-... ont i we 
87 6 iat | 2; 724 | ~-1 | 913 3] 293 | 242 || 6(b)| 4(a) || Debenture Corp. Stk.... 408 as 
Net 7 13 8} ia 4% Con. 1922); 13 13 ae an 954 | 75 1$(5)|} 1$(a)\| For. Amer. etc., Def.... $129 np 
144 | 106 |} 160 | 110 || Swedish 34% 1908...... ; 110 | 110 sins 3 3 9 ff 1578 | 143 34$(b)| 24(@)|| Guardian Investment... $92 Q6 
113g | 106g |} 116 | 112 | UK & } 298 | 258 || 7(b) ‘@)|| Indus. and Gen. Ord... $125 “3 
: 54% B 1951) || 14x | 1149 | + 4 3 31] 353 | g00 || 7(b)| (a) || Lovest. Trust Def. ...... sis o- 
. 6 | 75 | 88 | 79 || Do. C Certs. (3 i + 3 710 f] 20,0 | 15/3 || 54(d)| 2$(a) || Lake View Invest. 10/- 39 
: Roan } iz | 270 7(b) | 3$(a)|| Mercantile Investment sus 26 
37 278 | 22 || Berlin 6% 1932-S7..... || 27 | 27 a ip 183 | 67% || 44(d)| 3(a) || Merchants Trust Ord.... 4 4 1 
1203 | 1143 1 11 116 || B’mgham 5% 1946-56 || 117 | 117 in 3 0 14] 310 3 | 6(b) | 5{a) || Metropolitan Trust ... ony Bi} 
1224) 11 120 | 117 | Bristol 5% 1948-58..... || 119 | 119 | ... | 3 3 Of] 10-/ 7/- || Nil(e)| 1§(c)|! Scottish Investment(5/-) ou? 36 
95¢ | 60 || 8 ig 7% 1 ao 7 we | 9 7 BH} 202g} 21 24(a)| 6(6) || Scottish Mi etc. e) e 
1 119 |} 1213 | 117§ | E. London 5% 1960-70 || 1 1204 - | 314 3 Hn ‘ 
108%| 104 |} 1 103 ~~ | & 7 OF 5 
3 ie Hy ‘assnneieniiedda + 32 27 Financial Trusta, &c. 200 é 
Seine ( 417 S$} 216} 15/6 || 2%) 2H(<) Argentine Land, etc. £1 
; 31 Nil | Nil || Australian Estates, etc. , us 
38/6 | 22/74|| 6d(a)| 6d(o)|| Brit. S. Africa 15/- fy. pd oi 
36/- 6 |} 10(c)| 10(c)|| Charterhouse Inv. £1... ig) 
19,44} 17/3 || 2(b) | (a) || C. of London R, Pty. ru aie 
“~ “% ie t 12 ie ne 1 368 ae 
‘ 'a)|| Dalge eee 
} 28/14) 19/- || 2hia)| 94(d) Rorestal Land {f inet 2° * 
; | 36/- ise il il Hudson's Bay Co 1... pe %3) 
c ec — nvest., etc., £1... 
| we *, xi | xi Primitive Hudings £1 ow 
° ¢) ) va 
ne A,” 1985-2023... 1 » | 3.7 OF 27/- | 22/- he es Staveley Trust {1 ...... $3} a 
OTP Ae ten | = 8 8 Sf] 48 | 82/6 || Bic) | 10%) || Sudan tions {1... 
Bh Se hn a 1204 --. | 8 8 GH 10% | GB | 7460) | 174(0))| Ansell’s Brewery £1... nF 
Met. Wat. Bd. “ B "3% 98} - 309 44/3 barvlay Perkins {1 ... 4 HH 
| Pt.oflnda.$% 1980- iaix| +4] 3 2 3 an 
British Railways in’ 
2 (a) G. Western Ord. Stk. +1 | 505 age 
il L. & N.E’st’n Def. Stk. + Nil Courage Ta atitinedtl swe 
PP | De. Pret, 1985 tr | 4a to | bri fi HH 
+ i iGuy~ | 141/- |) 1 17(d)|| Guinness (A) Ord. 30 
Bes at ont 28 30 | ... Nil 128/3 | 116/- || 17 ; Thies Ind & Allsopp £1! 4st 
mie LMS. 2 78 orn 430 3 || 7§(0)| 3$(a)|| Meux’s BB sonnrre: 32% 
Pref sencvees $2 | +1 Nil u 97/3 ‘a)|t11$(0)|| Mitchells & él 37! 
2. mot + 5 0 6H sB/-/| 536 3a) 740) || Obisson’ é! sien 4at 
| gam Pret, See, nesene +4] 4 8 Of 6/3 | g2/- || 14(0)| 4(a) || Simonds (H. & G.) £1... 598 
; ~ 26 | +s Nil 122/3 t5(a) |*15(b) || S. African Bws. {1...... git) 
ol] Dos Pet ae 7 5 3 01 66 Sia) | 400) | S. Afstoan Dist ait 
Ht . Sth... . 125 4007 o9| «4 )| 4/6) || Taylor Walker Ord. £1 3 
fe na || Dom, & Foreign Bye. - w6 | 21/3 || sic Sc) Walker(P) & R. Cain £1 aif 
= Nil || BA @ Pacitc Ora. sek. || 11 int + Na | 29] 78 || 6a)| 12/0) Watney Combe Det. 61 se) 
2 Nil |] B.A. Gr. Sthn. Ord. Stk. |} 22 | 23° | +1 Nil ne, u 
. Nil || B.A. Western Ord. Stk. || 18 | 193] +13] Nil 93! 
2 ve Ord. Stk. || 19 | 19 ; Nil a0 
j mag AA .i § 5 Nil 9 153) ®8/- || 2hic)l 7é(c)|| Baldwins 4/- ............ Ni 
Nil Pacific Com. ($25). || 13 | 14 | +1 Nil su! 
‘if 1 | Cam. Nat. 1927 Guar.2%|| 80) | 803| ... | 2 4 ey 
. 2) || Conta Ria Ord. Stk] 96°] 96° | <. | S11 set 
| Entre Rios Ord. Stk... |} 11 | 11 os Nil wt 
Nil || Do. 6% Cum. Pref. 20 | 20 : Nil Nil 
Nil | Leopoldins Ona Stk ml 7 ; Nil |] 36/3 | 29/3 || ... | Nil (c)| Colvilles Ord. {1 ..... ” 
Wa. | Nitrate Rive. (610)... || $7/8 | 87/6 <-. | | Nil ast 
t2(a) || San Paulo 84 |—i¢] 219 
ie) |] T Rly. evse || 20/3) 21 | am § 
Nil || Utd Havens Ord sik | 4 =e Bees 
(0) Final dividend. Last two dividends. Paid in New Zealand (e 
currency. 
Vield 0a 38% bese ) Yield worked on redemption at par on February ane 
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Name of Security 


H 
Har. & wit. o Cm. Pt. | 
5:0) Horden Coll 
A sin nil Millom and Askam | :’ 
ae Nil(c) || Ocean Coal & Wilsons £1 
) || Park Gate Iron & Steel{1 
Pease and Ret ~~ 
Powell Duffryn 
Ruston & Horasby (i 
Seephtite Ce & Yn. ei, 


ban {ora ont f 
Stee! & & Iron) B Ord. f 
Stanton Ironworks 
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OY Ace 
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wows ow OOS OO Ww OOS & DOO OO WIG 
ee tae 
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94(b)| 5a) 
xi 18 or 


fp 24) 


i 5'b) 
ic) | 8(c) || Vickers (10/-) Ane 
i §(b) || Ward (Thos.) W. 49 | 33/9) | 
c) | 6(c) |) WeardaleSteel &c. i 43/1}; +734 
124(a) 2240) | Whitehead Iron & Stl.{1 160/-| ... 
10(c) | 10(c) | Yarrow & & Co. £ 90/- 
Textiles 


Nil | Nil || Bleachers fl 7/3 | —3a 
Nil | Nil || Bradford (£1) .. 10/- |~7 
| Nil i Brit. Colnsetae. (10/-) a as 
| B. Ctn. Wool Ds. 5/-. /' 
‘il || Calico Printers rs {1 ise —74d 
69 aril 134) 10(c) || Coats, J. and P. (ét) 53/14| ... 
| in| Sean cai: AaB St 
¥ 4))| Eng 
il Ni Pine Comes Seema fi 
29/: $(d) | 3(a) || Linen Thread S 1) 
56/3 Poin i2kie) Patons & Daldwina 
47/6 (c) 16 $0Lre || Snia Viscosa Lire 
11/8 || 2(a) | 2§(b))) Whitworth & Mitchell £1 
Manufactg. 
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(Continued from page 277) 


BY STOCK EXCHANGE es aie . 

County Boro of Great Yarmouth.—Issue of , per 
cent. -- hy Sola at 98} to Messrs. J. A. Scrimgeour. Redeemable 
at par 1964 or from 1959 at three months’ notice. Proceeds to 
repay loans. Rateable value {337,426. Outstanding debt {1,671,187 
Present rate 13s. 6d. in the /. 

B. and F. Carter and Company, Ltd.—Capital, 600,000 2s. ordinary 
shares. Acquires general engineers and electric cable business 
founded 1919. Net assets £53,566, purchased for £50,000, payable 
£40,000 in cash and 100,000 ordinary shares. Profits, after deprecia- 
tion, years to January 31: 1935, £4,591; 1936, £7,233; six months 
to July 31, 1936, £7,603. Whitehead Industrial Trust take 499,993 
shares at par and expenses. 


Control Ltd.—Issued capital, 1,226,400 5s. ordinary 
shares and 100,000 54 per cent. cumulative {1 preference shares. 
Owns shares of Bell Punch Company and two other companies. 
Bank loan to be repaid out of preference share issue. Outside 
obligations of subsidiaries total £35,500. Company’s total assets 
£295,969. Combined profits after depreciation, years to March 31st : 
1934, £25,992; 1935, £40,858; 1936, £41,595. | Rowe and Pitman 
take preference shares at 20s. 6d. and 203,517 ordinary shares 
from holders at 10s. net. 

Dutton’s Blackburn Brewery, Ltd.— Particulars of issue of £750,000 
4 per cent. first mortgage debenture stock, redeemable at par 1983, 
to repay existing debentures and to purchase 179,868 Kirkstall 
Brewery Company ordinary shares and for general purposes. 
£249,230 of the new stock to be taken at par by Equity and Law 
Life Assurance Society. Net assets £822,947. Profits, after 
depreciation, years to March 31st: 1934, £52,210; 1935, £58,548; 
1936, £61,597. 

M. Morris Cabinet Makers, Ltd.—Particulars of issue of 325,000 
4s. ordinary shares and 60,000 6 per cent. cumulative {1 preference 
shares, repayable at 22s. 1967 or from 1957 at six months’ notice. 
Business established 1918. Net assets £95,245, acquired for £95,000, 
payable in 30,100 preference and 324,500 ordinary shares. Profits, 
before interest, depreciation and leasehold amortisation, years to 
June 30th: 1934, £9,007; 1935, £16,976; 1936, £22,868. Leaden- 
hall Investments and Finance take 30,100 preference shares at 
par and 125,000 ordinary shares at 5s. 6d. They will also purchase 
29,900 preference shares, and sell all the 60,000 preference shares 
at 20s. 3d. and 124,000 ordinary shares at 6s. 9d. to William H. 
Hart and Company. 

Wake and Dean, Ltd.—Particulars of an issue of 51,037 6 per 
cent. cumulative {1 preference shares and 265,212 5s. ordinary 
shares. Furniture business, near Bristol. Proceeds of issue to 
repay bank loan and debentures, and for extensions. E. R. Lewis 
and Company take issue at net cost of {1 per preference and 5s. 74d. 
per ordinary share. Total assets (285,061. Profits, after deprecia- 
tion, years to June 30th : 1934, £12,391 ; 1935, £17,579; 1936, {22,420. 

Cannock Associated Collieries, Ltd.—lIssued capital, 1,599,640 
#1 ordinary, 260,400 5 per cent. cumulative {1 preference, and 
650,397 5 per cent. cumulative redeemable second {1 preference 
shares. Acquires preference and ordinary shares of three colliery 
companies. Combined assets, {2,657,484. Combined profits after 
depreciation, before amortisation, years to June 30: 1934, £159,464; 
1935, £178,553; 1936, £222,952. 

Racecourse Betting Control Board.—Established 1928; operates 
totalisator betting system. Particulars of {2,400,000 4 cent. 
registered stock, of which {1,200,000 now issued, taken by nove, 
Akroyds and Greenwood and Company, at 98, less $4 commission. 
Redeemable at par 1959, or by drawings at par or 101. First 
on Totalisator Fund. Available balance, years 1933, £169,884; 
1934, £267,913; 1935, £354,284. 

TENDERS. 

South Staffordshire Waterworks Company.—Issue of £250,000 
ordinary stock at a minimum price of £175 per £100 of stock. Pro- 
ceeds to be applied to repayment of money advanced by the com- 
— bankers for development and to the construction of further 
works. 


ISSUES TO SHAREHOLDERS ONLY 

Thistle-Etna Gold Mines, Ltd.—Issue of 60,000 new shares of 5s. 
each at 12s. per share to shareholders registered on October 22, 
1936, in the proportion of one new share for every eight shares held. 

Rhokana —57,709 ordinary shares {1 are offered to 
holders of ordinary and “‘ A” shares registered on October 1 
£10 each, at rate of one new share for each 43 ™ mae 
shares held. These shares when allotted will rank for any dividend 
in respect of the year ending June 30, 1937, and thereafter and in all 
respects part passu with the existing fully-paid ordinary shares. 


CONVERSIONS AND REPAYMENTS 
Isle of Man Steam Packet 


: Gulf Staioe Stoel Company. —Guif States Steel Com is redeem- 
, all its first preferred stock subttontine. at 
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1 
$129.27 which is 
ia equal to 110 per cent. of the par value 






LONDON NEW ISSUE PRICES 


Stock or Share 7 To 


rs | Pal | O32 108 a 


Alivia Maw Oud. Ble c.+.czsvesoesceseeeo.-. 9/3 
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REPORTS AND NOTICES 


Mr John Charles Denton Carlisle, D.S.O., M.C., has joined the Londa 
board of the Commercial Banking Company of Sydney, Ltd. wb 
Mr Leonard S. Redman, of Knoop and Company, Ltd., has joined tt 
board of Protected Fixed Trusts, Ltd. 








BANKS 


WILLIAMS DEACON’S BANK LTD.—On a site they have 
for 160 years, Williams Deacon’s Bank Ltd., opened on October 
their new building at 20 Birchin Lane, London, ECS. The new buikiny 
is brick, faced with Portland stone, and in general detail follows & 
dignified Georgian tradition, which reflects better than any other, perhap, 
the spirit of British banking institutions. The bank to-day is represents 
not only in Lancashire, but also over a large part of northem 
and North Wales, and also in connection with important industrial centm, 
In 1930 Williams Deacon’s concluded an alliance with the Bai 
of Scotland, which has since proved a great benefit to both Te 
shares of Williams Deacon’s are now held by the Scottish Bank, butad 
still preserves its separate identity, and continues under its own mag 


ment. 
LLOYDS BANK LTD.—Mr A. C. T. Woodward, of Cottage, nex 
Bewdley, has been elected a member of the bank’s Birmi committe: 


THE BRITISH OVERSEAS BANK LTD.—The Right Hon. lai 
Aberconway has been appointed deputy chairman of the British 
Bank, Ltd., for the ensuing year in succession to Sir James Caird, Bat, 
whose period of office terminated October 31, 1936. 


MINES 


RHODESIAN ANGLO-AMERICAN, LTD.—The report for the yz 
ended June 30, 1936, shows that there was a surplus of cash and cash ase 
over liabilities (excluding 5 per cent. debentures) of £75 61t The net . 
for the year amounted to £183,398, against £88,540 for fifteen 6 
June 30, 1935. Adding £291,221 unappropriated profits at June %,| 
there is £474,619 availabie. The directors recommend a 5 per cent. . 
less income tax at 4s. 9d. in £, absorbing £178,555, leaving 
carry forward. Meeting December 14, 1936, at Southern House, 
Street, London, at 2.30 p.m. 


MISCELLANEOUS 


ELECTROLUX CORPORATION.—The consolidated net profit fo 
third quarter of 1936 amounted to $632,573.52, compared wee the 
quarter of 1935—$597,500.02. The total earnings for the first 


i 


bee 


i cont. 
of 1936 were $2,191,332.21, compared with $1,989,610.53 for the 
sponding period in 1935. ‘This gives an increase for the nine man 
$201,721, , equal to 10.13 per cent. These figures have been 


. ; includ 
after deducting all charges, and also all Federal income taxes, 
sufficient to cover the new tax on undistributed earnings. 


‘NEWS CHRONICLE” DEAL (United Newspapers Intwet &f 
News, Ltd.).—Negotiations have been com leted for Li 
by the Daily News, Ltd., of the interests of United Ni 
and of Westminster Press, Ltd., in the News Chronicle. 
the Daily News, Ltd., will become the sole owner of the 
that newspaper. The purchase price is based on a aaa 
right of the News Chronicle at approximately £1,000,00. 
News, Ltd., is also the owner of the Siar. 


Ange: 
ALL PAPER MANUFACTURERS, LTD.—Report for year ® 
911636 shows trading profit £691,427, against eee 


att 
dil 


Dividend on ordinary stock, 10 per cent. as before, reductlt 
agua paid on deferred stock. The sum of £100,000 is to employee pas 
of goodwill, etc. ; £50,000 le put to reserve, and £10,000 

orward £269, 


funds. Carry f 765, hss 
EDMUNDSONS’ ELECTRICITY CORPORATION, LTD ot jpg 

Royden, Bt., C. H., and Mr. F. H. James, have Ny 

Board of Edmundsons’ Electricity Corporation, L 


__Horden Collieries profits for year te 
624, to £172,646, after providing 1500, 


. a O 1 y di 
5 per cent. to 7# per cent ; £24,532, against £23,253, is 
sinking and 
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JOHN L. THORNYCROFT AND COMPANY.—In 4 ea d 
the directors announce that the year’s trading resulted oat the 
which, after meeting debenture interest, is seco year a 
on profit and loss account brought forward from 


carry forward a credit of £6,777. 
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COMPANY MEETINGS, &c. 


UNITED DAIRIES LIMITED 


INCREASED SALES—PURE MILK SUPPLIES 


first ordinary general meeting of United Dairies, 

444 was held, on the 30th ultimo, in London. 
eph H. Maggs, chairman and managing director, presided, 
Mr Josep of his speech said: —The accounts show that the 
in the cought into the balance sheet is £604,847. It is 
to pay a final dividend on the ordinary stock of 7} per 
ot ing 124 per cent. for the year, and to transfer £100,000 
mm bringing that fund up to £876,000, thus leaving a 

es of £91,880 to be carried forward. 

As regards the year’s trading, our net sales increased by over 

50,000. We handled over 84 million gallons more milk than 
oe Butter sales were again largely in excess of the previous 
year. Indeed, all our departments show a very healthy state of 
” our retail milk distribution, we are serving more customers 
than ever; 18 new shops have been opened and two new distri- 
bating depots. Our machinery manufacturing section, U.D. 

neering Company, Limited, continues to extend its activities. 
There is an increased demand, both in the home market and 
abroad, for the machines designed and produced by this section 

com: ° 

i” rien, the events of the past year everyone must be 
impressed with the growing appreciation on the part of scientific 
workers of the outstanding nutritive value of milk. Increased 
consumption of milk is as vital to the prosperity of the farming 
industry as it is to the health of the nation. The national habit 
which has to be formed calls for a campaign of education, but 
before this can be developed, and advantage taken of the immense 
amount of scientific material bearing on the nutritive value of 
milk, one great obstacle has to be cleared from the path. It is the 
doubt which assails the minds of many members of the medical 
profession as well as the general public, as to the universally 
healthful character of the milk supply. The facts relating to the 
subject have been common knowledge for many years, but these 
have been met on the part of the industry with a tacit conspiracy 
of silence which is as paralysing in its effect as it is fatal in its 
consequences. 

I raise this question to-day with a sense of responsibility to the 
public, in the hope my words may reach a wider audience, and 
also because I am convinced that by resolute action, and without 
hardship to even small producers or distributors, the milk supply 
of the whole nation could be raised forthwith to a plane of 
absolute safety and decency of production. Nothing can excuse 
the . hush-hush ’’ policy of the industry in seeking to conceal or 
‘minimise the gravity of the position. To this policy, I am sorry 
to say, a be attributed the deplorable, unnecessary and easily 
Meventable milk-borne epidemic which has recently ed at 
Boumemouth and which, according to an official aan 
involved 500 cases of infection and some 40 deaths. 

United Dairies’ repeated warnings of the danger and of the 
possibility of such epidemics have been endorsed by the leading 
an en oe eens in no uncertain terms. It 
» however, that the purity of the milk suppl 
oa ee rete os of distributors, and a 

restric ments. 
milk of United Dairies and of other firms which adopt 
oe Peteoction is reliable because it is efficiently 
—. led. The only real assurance of purity is the 
— Serene _ The relatives and friends of those 
suffered epidemic are asking why all milk is not 


— answer is there is no law to require it. The 


snple @ calamity, but if it is imperilled by disregard of 
be tolerated ? it is an outrage. How long is this position to 
There is one other cond 


supplies. Clean production involves no 
emp cpr requirement which would be unattain- 
United Dairies the thousands of small producers. This fact 
Mttleclen Proved conclusively. Until these two funda- 
Production and pasteurisation—are dealt with 
: widespread propaganda, however potent, for 
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BUENOS AYRES WESTERN RAILWAY, LIMITED 
DIFFICULT YEAR—IMPROVED PROSPECTS 


The forty-seventh ordinary general meeting of this company 
was held, on the 4th instant, in London. 

Sir Follett Holt, K.B.E. (the chairman), presided, and said that 
with the loss of crops owing to drought the year proved a more 
than ordinarily anxious one, not lessened by the serious question 
of exchange. They were much indebted to their colleague, Mr 
Eddy, who during a nine months’ stay in Argentina was not only 
able to assist in the settlement of many internal matters, but to 
give material help in obtaining from the Government an exchange 
agreement which brought them a relief which had helped them 
and was helping them to weather a bad period. 

Apart from the question of crops, two outstanding difficulties 
remained to be faced—the effect of the cut in exchange made three 
years ago, which meant the loss of 37} per cent. of their net 
receipts, and road competition which continued unabated. Roads 
were being improved or new ones made all the time, and ‘buses 
and lorries using them had made it impossible for the railway to 
maintain their old rates in many districts. The position at present 
was wholly unsatisfactory and would remain so until the necessary 
bill for transport control had passed the Senate. > 

The fine cereal crops this season were shaping well, and if they 
reached maturity safely the Republic generally would go far 
towards recovering its old-time prosperity in which they would 
have their share. Actually to date they already showed a small 
improvement on last year’s figures. 

With regard to the Trade Agreement now under negotiation be- 
tween Argentina and the United Kingdom, the three-year agree- 
ment now in force had only three days to run before termination, 
and there were still points that remained unsettled. It was pos- 
sible that there might be a short extension of time in order that 
the contracting parties might reach an agreement, as they all 
hoped would be the case, on a basis which would serve to main- 
tain the trade and good credit which on general average had ruled 
for a century and more between Argentina and the United 
Kingdom. 

A message received from Mr Harris stated that prospects in 
general were considerably brighter than at the same date last year. 

The report and accounts were unanimously adopted. 





% CONSOLIDATED AFRICAN SELECTION TRUST, 
LIMITED 


The twelfth annual general meeting of Consolidated African 
Selection Trust, Limited, was held, on the 4th instant, in London, 

Mr W. Selkirk, who presided in the absence of Mr Chester 
Beatty, in the course of his speech, said:—The net profit of 
£335,953 was nearly {100,000 higher than that of last year, and 
we are able to recommend to you a final dividend of 2s. per 
ordinary share, free of tax, which, with the interim dividend of 
1s. 6d. paid in May last, makes a total distribution for the year 
of 38. 6d., free of tax. This compares with 3s. 3d. per share, less 
tax, in the preceding year. 

As you have been informed, we are proposing to capitalise 
£125,676 10s. out of that reserve and to apply the amount so 
capitalised in payment in full for 502,706 new ordinary shares of 
5s. each of the company. This will permit distribution to the 
shareholders of one new share for every two shares held. In past 
years we have applied substantial sums of profit to capital pur- 
poses instead of distributing them in dividends, and this policy 
has resulted in our acquiring additional revenue-earning assets, 
The amount we now propose to capitalise represents a portion 
of these past appropriations from profits. 

The Chairman, having dealt exhaustively with their interests on 
the Gold Coast and in Sierra Leone, and conditions in the diamond 
market generally, continued: As to the prospects for our com- 
pany, we are, of course, dependent primarily on the prosperity of 
the diamond market, and I regard the present outlook as favour- 
able. Our financial position has grown further in strength. We 
have large developed diamond reserves, well-equipped mines, and 
an excellent organisation, and I feel that we may confidently look 
forward to further satisfactory progress. 

The report and accounts were unanimously adopted. 

At the extraordinary general meeting held subsequently, resolu- 
tions were unanimously passed increasing the capital to £850,000, 
adopting new articles of association, and authorising the capitalisa- 
tion of £125,676 10s. out of general reserve and the application of 
such sum to permit the distribution to ordinary shareholders of 
one new ordinary share for every two shares held. 
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NORTH BRITISH RAYON, LIMITED 
INCREASED PROFIT 


The ordinary general meeting of North British Rayon, Limited, 
was held, on the 5th instant, at the Incorporated Accountants 
Hall, Victoria Embankment, London. 

The Chairman (Mr Ernest Walls) said that the trading profit 
showed an increase of £11,027, the net profit representing a return 
of 9.1 per cent. on the ordinary capital, as against 7.63 per cent. 
last year. The board were glad to be able to recommend an 
ordinary dividend at the rate of 6 per cent. per annum. During 
the year various financial operations had been carried through 
which had considerably strengthened the liquid position of the 
company. 

Costs were rising and the logical outcome would be an advance 
in selling price. In U.S.A. there had been several advances dur- 
ing the last 12 months. Unfortunately, in this country, price 
cutting had been rampant in the industry for the last six months. 

During recent years consumption of rayon, as was well-known, 
had advanced by leaps and bounds. In his opinion we had now 
reached a stage when we must expect a slowing down in the rate 
of increase. It had been a rapid growth and he was inclined to 
think that the next few years would be years of adjustment rather 
than of increase. 

He estimated that during the present calendar year to the 
end of September, as compared with the corresponding period last 
year, consumption of rayon had increased, if at all, by only a 
small percentage. 

The great danger to be faced in these circumstances was over- 
production. It would be deplorable if the disorganisation which 
resulted from over-production seven or eight years ago were re- 
peated. Viscose rayon manufacture was a comparatively narrow 
field. With only seven producers engaged in this important indus- 
try it ought not to be beyond the wit of man to arrive at some 
understanding amongst them which would prevent over-production 
in the future and by doing so would of itself tend to bring about 
that stabilisation of prices which all in the industry—whether 
producers or consumers—must surely desire. 

The report and accounts were unanimously adopted, and at a 
subsequent extraordinary general meeting the capital of the com- 
pany was increased to £450,000. 





GAUMONT-BRITISH PICTURE CORPORATION, 
LIMITED 


IMPORTANCE OF AMERICAN MARKET 


The ninth annual general meeting of the Gaumont-British 
Picture Corporation, Limited, was held, on the 2nd instant, at 
Film House, London, Mr Mark Ostrer (chairman and managing 
director) presiding. : 

The Chairman, in the course of his speech, said that notwith- 
standing the fact that the net profit fell short of the record 
figure reached a year ago by less than £5,000, and that they were 
building up substantial reserves in certain subsidiary and asso- 
ciated companies, the directors for the first time in the corpora- 
tion’s history had decided not to recommend the payment of a 
dividend upon the ordinary shares. 

They were the only British company with an organisation in 
the United States for the marketing of films in that country. 
Up to date they had contracted business in America amounting 
to between four and five million dollars, which would give some 
indication of the progress they had made and of the great poten- 
tialities in the U.S.A. He was satisfied they had now proved it 
impossible to recover from the home market alone the full cost 
of quality films, nor could the great American producing com- 
panies recover their costs without a world market. They were 
therefore faced with the choice of abandoning their efforts in 
the American market in favour of a programme of cheaper films 
for the home market only, or abandoning film production 
altogether. 

They were maintaining their predominant position in the in- 
dustry with satisfactory profits for the past year. The trading 
results of their circuits for that part of their current year already 
completed showed a substantial increase over the profits earned 
for the corresponding period of last year, amounting in the 
aggregate to approximately £150,000. 

An amendment to appoint a shareholders’ committee was lost 
on a show of hands, but a further amendment adjourning the 
meeting for the presentation of consolidated accounts, which the 
chairman had previously stated would be circulated to the share- 
holders as soon as they were available, was carried, and the 
meeting was thereupon adjourned. 


November 7 " “ - 


SUDAN PLANTATIONS SYNDICATE, LITE) 
SATISFACTORY COTTON SALES 

The twenty-ninth ordinary general meeting of the 
tions Syndicate, Limited, was held, on the 5th instant, in Planta, 

Mr Alexander MacIntyre (chairman and managing » 1D London, 
that the accounts indicated a satisfactory financial — ma 
profits amounted to {£589,509 and the net profit to £285 Grow 
directors recommended a dividend at the rate of 16 aoc 
the year ended June 30, 1936. Cent, for 

All their cotton seed had been disposed of at quite 
prices, and their sales of cotton had been good. Stocks at 4; 
date were substantially less than a year ago. On the other has 
some part of that decrease was due to the fact that larger tale 
had been made for forward delivery, which might react to tom 
extent on future sales. Among the problems to be faced were th, 
much-advertised attempts by certain nations to arrive at sel. 
sufficiency by the adoption of alternatives or synthetic 
and in this country there was the competition of artificial silk ani 
staple fibre. In spite of all that, there was the undeniable fae: 
that the world’s consumption of cotton was increasing and th 
for most purposes no satisfactory substitute for cotton had, a8 yet 
been found. 

To enable the producer to secure the benefit of market price 
and also to enable the spinner and manufacturer to protect then. 
selves it was essential that both should be able to cover themsdy« 
by selling or buying futures. The original Sakel Futures Contnd 
had recently become very narrow owing to the decline in ty 
Egyptian growth of that type, and undoubtedly it was to t» 
benefit of all concerned that a broader contract should be estab 
lished. The Liverpool Cotton Association had substituted for th 
present contract one based on a new Egyptian growth calle 
Giza 7, which was valued at about 13d. per Ib. less than Sakd, 
but in so doing they had, in his opinion, committed a serious em 
and injustice by introducing into that contract a clause wherey 
Sudan Sakel was penalised to the extent that if it should be neces 
sary at any time to tender cotton on the maturity of a contrat 
no premium above good standard Giza 7 could be obtained. 

On to-day’s values that meant a possible premium of about jd 
per Ib. for Sudan Sakel, whereas Sakel grown in Egypt, although 
not better in quality than that produced in the Sudan, cou 
when tendered, obtain a premium as high as 4d. per Ib. Tha 
meant that the grower in the Sudan might be prejudiced to th 
extent of as much as 3}d. per lb. compared with his Egyptia 
competitor. It was very difficult to understand, or justify, tha 
action by the members of the Liverpool market. He entire 
failed to see why there should be given a preference to Egyptian 
Sakel as against a similar quality of Sakel cotton grown in te 
Sudan. There was no such differentiation in the old Sakel Futurs 
contract. One would have thought that it was to the interest ¢ 
the Liverpool market to attract all the business possible, and mot 
especially in connection with those growths produced in the new 
fields where so much British capital had been invested. Itw 
impossible to resist the feeling that the interests of the bona fii 
producer and consumer had been sacrificed to those of the 
speculator. 

The report and accounts were unanimously adopted. 








JANTAR NIGERIA COMPANY, LIMITED 
REOORD PROFIT AND DIVIDEND 


The twenty-fourth ordinary general meeting of this compat! 
was held, on the 4th instant, in London. oo 
Mr Percy Tarbutt (the chairman) said that he felt sure : 
holders would agree that the results for the year were eS 
the profit of £42,667 and the proposed dividend of 30 per 
both being records for the company. 
Their tin production during the year was governed ¥e 
restriction scheme, but owing to the increase in the or . 
during the year they were able to win and export 0 fp 
compared with 191 tons last year. The reduction of ee 
per ton in the price realised for tin sold during the ye#f oP 
than offset by the additional tonnage they were allowed ao wi 
duce, being nearly twice as much as the previous yeat far 08 
the slight reduction in costs the results for the yeat as congas 
winning was concerned showed up very favourably #4, 
with last year. Their total reserves were only three tons 
they were 10 years ago. ov 
With regard to columbite, they had during the year ca 
an intensive prospecting campaign on their Kuru - volo 
the result that to date they had proved 6,975 tons cubic yo? 
concentrates of an average value of 1.34 lb. per could oo 
very extensive deposit—in fact, he thought they in Nige* 
that they had the only known deposit of any size 
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KASSALA COTTON COMPANY, LIMITED 
INCREASED DIVIDEND 


The thirteenth ordinary general meeting of the Kassala Cotton 
Limited, was held, on the 5th instant, in London. 

The Hon. A. M. Asquith, D.S.O. (the Chairman), said that the 
profit and loss account, after a transfer to Gezira reserve of £5,000, 
3s compared with {2,500 last year, showed a profit of £31,556, as 
aginst £19,773 last year, this increased profit being due to larger 
ales and to the rise which had occurred in the value of cotton and 
wed. Their average yield per feddan in 1936 of about 3} kantars 
compared with 2.6 kantars in 1934 and nearly 5.5 kantars in 
1935. Three and three-quarters kantars must be regarded as quite 


Company, 


4 satisfactory yield. 


As to the present growing crop, it was too early to make any 
positive forecast. They had been lucky in the matter of weather 
in August, when the cotton was sown. There had been some late 
min in October, which they did not like. 
received from the Sudan this week indicated that blackarm had 
een fairly general, but that the cotton seemed to be throwing it 
of. There had been no leaf-curl yet, and, granted a continuance 
of favourable conditions, there was no reason why they should 


not have a good crop. 


They were glad to be able to recommend the payment of a 


dividend at the rate of 10 per cent., payable the following day, 


ad if shareholders agreed to that dividend, the amount carried 
forward would be about the same as that brought forward from 
lst year. The company’s relations with the Sudan Government 
ontinued to be entirely satisfactory, and the Gezira Research 
fam, with its staff of qualified scientists, ably directed by Mr 
hailey, continued to contribute towards the solution of the many 


problems of cotton-growing in the Gezirah. 
The report was unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended October 31, 
936, amounted to £11,736,000, against ordinary expenditure of 
{17,178,500. After allowing for a decrease in Exchequer Balances 
of (349,401, the operations for the week, as shown below, increased 
ait National Debt by £5,093,000 to approximately {7,999 





(000’s omitted) f 
+ 7,400 | Treasury Bills ................0c005 — 760 
Road Fund................scceseseees — 1,247 
P.O. & Tel. (Money) Acts ......... — 300 
+ 7,400 — 2,307 


sana £378 millions on A t of E 
ie Statutory Pom. ccount of Exchange Equalisation Fund and Borrowing 


A analysis of the a i iti i 
pproximate position of the National 
beta September 30, 1936, appeared in the Economist of October 3, 









Total Receipts into the Exchequer 
a poe} dats | es | Ss | 
1996-37 lov. 2, Oct’ 31, | Nov. 2, | Oct. 31, 
1935 1936 1935 1936 
lead Revenus— 
ea 000,000 7 5,000 an 967 00 vee 3,148,000 
., eeereese a eee }» 750,000 D000 x 
Duties ......... D0} 52,610,000] 49,240,000} 1,200,000} 1,270, 
Sommpe Prolits Buty” aad 27, 000] 11,310,000 12700 000 “eo nee 
Profits Taz 
5 and Mi eee eee 
ssssessnenecea DO} = 140,000} 130,000}... 
Teta ltand Reveone .... [c : rs seas 
sevewe 14 138,525,000) 129,587,000 7,304,000} 5,326,000 





000 123,600,000 281 000 3,692,000 
5,000] 63,600,000 T5100 1,600,000 
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they had shipped a total of 290 tons in fulfilment 
which ran until May rst next, the buyers having 
for a further three years. 

to the future, he saw no reason why they should 
present to shareholders similar results for the year 
which year happened to be their silver jubilee. 

rt was unanimously adopted. 


Their latest cable 





























marmot | mee | eee | S| Ss 
Nov. 2, | Oct. 31, | Nov. 2, | Oct. 31, 
1935 1936 1935 1936 
ae ide tf Sake 
on acne ,000) 141,264,105 127,948, 13,433 274,649 
CN costs pe 7,500,000} 2,995,107] 3,593,66 a on 
Post Ofice Fund “-..---"-"" | *Z00‘o00| iizeery| 4007), 2egr7| | Stae 
PE  bccisntccesiociniandcetbcten 
a ay oh ,969,000| 284,841, 
Total Ordinary Expendituret 
SELF-BALANCING 
Pest — mnnanes 68,344,000) 35,400,000; 38,300,000 750,000 
Road Fund.............c.ccssesses 26,500,000} 7,444,000} 7,828,000 one 

















Penditure ..........cccceeee 95,844,000) 42,844,000) 46,128,000 
Det sisistcessnccscteniicass 474,823,795 484,702,51 1 pe 54 a 
t Bethneted Bagendinere as per Financial Statement (H.C. 77) c 797,997,000 
Supplementary Estimates ............2.cssssssesseesseceesessee 000 
Less ~tavkien made in the Budget. ............... 28.800) 
—— 8,372,000 
806,260,000 
oan aggregate revenue from April 1 to October 31, 1936, is shown 
ow :— 
os omitted) P 
Expenditure ..........cccccsecsssssecee 438,574 | Revenue .........ccsscssreeeceeserenes 345,485 
Decrease in balances ..... wag | 
: ne ) — wei a 
Net | DOTTOWING ........cccccesrereecees 92,893 
438,574 438,574 


_ © Authority will be sought in the Finance Bill to meet the Statutory Sinking Funds 
in 1936 by borrowing. 

POSITION OF THE FLOATING DEBT Movement, 
wtilansetiaeniils oes Nov. 2,35 Mar. 31,°36 Oct. 31,°36 Oct. . 36 
haven by Bank of England — Soe ‘ f 


Advances by Public Departments... 36,740,000 19,055,000 27,150,000 +7,400,000 
Treasury Bills outstanding............... 900,645,000 763,115,000 830,735,000° — '760,000 
Total Floating Debt ............... 937,385,000 782,170,000 857,885,000 +6,640,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within the 
Period of the Account. 
TREASURY BILLS BY PUBLIC TENDER 

Tenders for {45,000,000 Treasury bills were opened on October 30, 
1936. The amount applied for was £69,950,000, Tenders were 
accepted for Treasurv bills at three months dated Monday to 
Friday, at £99 17s. 3d., about 73 ong ceat. and above in full; 
Saturday at {99 17s. 4d. and above in full. The average cate per 
cent. was 10s. 10°30d. The amount allotted was £45,000,000 


Rate % 








Total Amount 
Allotted 








s 

january 5, 1934 ............ ovo 0 18 11-5 
uly 6, soe Nese $5,000,000 eerryers 016 4-14 
january 4, 1935 ............ 30,000,000 | 49,860,000 | 27 0 6 1-64 
uly 5, 1935. ............ 40,000,000 | 60,905,000 | 40,000,000 | 012 4-33 
3, 1936 ............ 68,075,000 | 35,000, 0 10 10-72 
orl 3 1986 40,000,000 | 76,280,000 | 40,000,000 | 0 10 2-78 
uly $, 1996 ............0.. so.ann'ano =| 72,780,000 | 0,000, 0 12 1-27 
. 2, 199% ......... 80,000,000 7,980,000 samo | 9 10 ¢-07 

October 23, 1936 ......... 45,000,000 "835,000 | 48,000, ; 
October 500 19968 ............ 45,000,000 | 9,950,000 | 45,000,000 | © 10 10-30 


NATIONAL SAVINGS CERTIFICATES 


Total Seles of Sevings Certificates | ont. | Value 


CR RRR RE nen E 
Week ended October 10, 1996........0..secceesesssssceres 690,622 479,716 

ended October 17, 1996 — ..sev.cereecerrerssenserer 668,656 501,492 
Soe. 1916, to October 17, 1986 .........000--00cc0e | 1,278,608,677 | 1,001,711,846 





the 
excluding interest, was 
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OCEAN 


Accident & Guarantee Corporation, Limited 


Head Office: 36-44 Moorgate, London, E.C. 


FOR ALL CLASSES OF INSURANCE 


Fae ee ae ee ee ee ee 


THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, November 4, 1936 
ISSUE DEPARTMENT 











Sete ewer eeeeereereeeeneee 


Pee Cee terre ew eeeeeeeerereesees 


Bankers ......... £85,340, 
Other Accounts 41,808,756 


® Including Exchequer, Savings Banks, Commissioners of National Debt, and 





b++ 14+ 


+i) +1411 











(000’s omitted) 








(000’s omitted) 


| Town | metropotitan Country | Total 
27,534,266 333 
eek 
683, 85, 2,392 







Increase or decrease in 1996 Hae 














PROVINCIAL 
(000’s omitted). 
Week ended 
October 31 Month of October it 

simeteetiediniis lide. 

1935 | 1996 | 1935 | 4 Ine. or | 
No. of working days : 27 
BIRMINGHAM ...... 2502 | seo | 9436 +34 roid 
BRADFORD ......... 1,275 | 1,111 | 4/331 +72 
BRISTOL ............. 1415 | 1,357 | 5,742 tei] aa 
DUBLIN ..........0.-+. 4.976 | 5,178] ... Sul 
i stmesemapnndh 8i4| 786 | 3,558 +10-3 | Seams 
sens 917| 998] 3,845 +15-1 | Sean 
LEICESTER .......... 709} 755] 3,191 + 7-1 | gage 
LIVERPOOL® ....... 5,678 | 6,978 | 25,146 21-2 lan 
MANCHESTER....... | 11,012 | 11,100 | 44,093 +13-8 | angen 
NEWCASTLE ........ | 1,540 | 1,490 | 5,202 +21-3 | ‘Sine 
NOTTINGHAM ......| ‘631 | ‘'S07| 2'181 + 9-4 | 20867 
SHEFFIELD.......... 1,170} 860} 3,899 +21-0 | $7og3 

$2,929 | 34,210 | 110,924 | 128,996 | +162 |,ao7 


* Restricted area from April 1, 1935, 


OVERSEAS BANK RETURNS 
NOTE—The latest return of the Bank of Italy in the 
November 9. Tarkey in July 25. _ Spa in Angus 1p ateraatna baa 


Austr Bulgar India, Jugoslavia, N ; tugal, Roumanis 
Abie and ot October 3 1. oe, Berens, Temas, Oe 


U.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 









U.S.F.R. Banks Nov. 7, Oct. 1 3 
RESOURCES 1935 1598 96” ta ai 

Gold tes on hand 

and due from the Treasury | 7,063,160 | 8,581,380 | 8,609,330 | 8,635,890 
Total reserves..............+s00 7,306, 160 845,850 | 8,875,350 | 8,913,990 
Total TOSETVES ...coccccess 223,630 1,330 550 | 265,820 
Total bills discounted......... 6,800 8,160 6,170 6,110 
Bills bought in open market 4,680 3,100 39) 38,080 
Total bills on hand ............ 11,480 11,260 9,260 9,200 
Industrial advances............ 32,680 26,480 26,430 26,300 
Total U.S. Govt. securities... | 2,430,200 | 2,430.230 | 2,430,230 | 2,490,290 
Total bills and securities... 2,474,530 | 2,467,960 | 2,465,910 | 2,465,720 
Total resources ..............+.. 10, 371,810 12,268,710 | 12,106,940 | 12,065,570 





in ‘ 
actual circulation............ 3,563,250 | 4,003,190 | 4,091,060 | 4,086,240 | 41078 


ercsecccoeeneece 2,990,000 | 2,070,000 | 2,130,000 | 2,160,000 | 2140 


reserve account ............ 5,671 = 6,616,920 | 6,693,450 | 6,732,000 | 6.058 
Government deposits ......... 59,7 135,250 88,340 99,900 
Total deposits................... 5,967, 180 7,000,900 | 7,009,060 | 7,051,550 
Capital paid in and surplus "298,710 302,830 302,830 | 302,830 
Total liabilities................-. 10,371,810 12,268,710 | 12,106,940 | 12,065,570 
Ratio of total to 
t and F.R. note 
ties combined......... 767% 79-7% 80-0% | 80-0% | wih 


U.S.F.R. Banks anp 





Treasury ComBINED 


RESOURCES 
Monetary Gold Stock ......... 9,714,000 | 11,003,000 |11,008,000 | 11,031,000 |11,05" 
Treasury and National 
Bank Currency..... ......... 2,401,000 | 2,512,000 | 2,514,000 | 2,514,000 | 215m 
LIABILITIES 


5,754,000 | 6,316,000 | 6,311,000 | 6,302,000 | 6s” 


2,556,000 | 2,491,000 | 2,490,000 | 246nml 


Total gold reserves ..........-. 2,903,060 | 3,256,190 | 3,321,240 | 9,907,040 | S88 
Total discounted......... 4, 6,020 5 4,950 Ve 
Senge in open market 1,800 1,100 1 100 1,100 wn 
Total U.S. Govt. securities 741,820 645,240 645,240 (ao 
Total bills and socurities..... 756,120 | 658,700 | 657,780 | 657,500 
—: wities..... 
Ft be cr een 2,691,650 | 2,848,890 | 2,919,750 | 2,920,480 | 2910 


reserve accoun: 
= of total res. to dep. 
rf ao 81-9% 84:°7% 851% 85-0% | &! 


FEDERAL RESERVE REPORTING MEMBER BANES 
se ar oe 
+ | Sept. 23, Sept. 30, Oct7, 


8,648 8753 8,703 
13, ‘962 13,929 13,904 


4s91 | 5,023 | 5,117 

2,302 . 
15,116 | 1 

ors | |5.083 











84 
Due to banks ......... 5,480 6,263 6,403 6,502 


7 Revised figures for banks in 101 instead of 91 leading 
now exclude cash in hand ~ in process of collection. 
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CANADA.—In $'s (000's omitted) ———— 
BANE OF OS, | ORT, | Oot Ts | Ox HT, AT ECONOMIC | 


1935 1936 


ee RATES IN NORTH-EAST COAST AREA: 
143.508 iaanes Hy 4 NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
130,564 | 130,899 | 190,526 Carliol House, NEWCASTLE-UPON-TYNE 


13,712 | 15,929 | 15,881 SITES FOR WORKS Apply to the above Address for details 


57-3% | 57-3% | 57-6% 


BANK OF FRANCE.—In francs* (000’s omitted) AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 


8, 16, t. 23, | Oct. 90, 
195 1996 42 | 62,858,742] 64,358,742 | 64,358,742 gs | tess’ | tesa" - 
62,358,742 | 62, 358, 
yor rrss4i4 1,2 1,189,740 | 1,109,469 : 242, 242,736 242.748 
7'750,496 | 7,005,812] 7,292,389 | 7,891, 113.974 
4, 624,444 


1.096.715 | 1,464,692 | 1,464,692] 1,483,090 | 1,453, 
3'511,303 | 4,471,751 | 4,022,291) 3,704,896 | 4,115, 


308 6, 
292 213,481 ar 213,132 
4 ; LIABILITIES : st _— 

Notes in circulation............ sess. | 873,584 | 944,081 891,121 | 852,484 
Deposits 342,911 | 261,917 | 277,296 | 278,649 | 315,201 
3,200,000 000 | 3,200 3,200,000 | 3,200,000 ¢ ln accordance with Art. 53 of the Statutes. 


12/302°802 1602| 12,902,602 | 12,902,602 CENTRAL BANK OF ARGENTINA.—I 
: in paper pesos 
5,800,402 | 5,639,780 5,639,780 | 5,639,780 (000,000’s omitted) 


3,537,530 | 3,878,085 3,647,146 | 3,899,938 «da et, 15,] Aug. 15,] Aug, 31,| Sept. 15,Sept. 30,) Oct. 15 
1935 "| 1936 '| 1936 Rise” 1936 '| 1936 
(224 | 1,224 | 1,224 | 1,224 


Ass’ 
1 | 85,778,169 85,240,889 | 87,197,628 
60 257 3 984 620 4,214,776 | 3,972,727 at home 1 
10,470,313 | 9,212,820 9,546,973 | 9,145,192 jee it 
2'234,824 | 3,925,953 | 3,866 3,785,747 | 3,654,749 


pe 14-4% 63 4% : 64-9% 64-1% it Bonds .........00s-se00e = 119 bs 


Peters eeereseee 


BIas6SE5Sa=-0~ 
S 
& 


==hl 
ni 


! 


ut ill 


t $e8:8 £ € ebbecscti8 = 


131 


o 
* The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1936 


THE REICHSBANK.—In Reichsmarks (000's omitted) Gepositerneccccce | 268 319 
Oct. 25, | Oct. 15, ) Oct. 29, ) Oct. 31, : os 332 
1935 See . gold and foreign 


4,942,159 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted) 
724,017 604 581 Oct. 23, | Sept. 30,) Oct. 7, ; Oct. 15,} Oct. 23, 
1935 1936 1936 1936 1936 


ais oc Shae | Str | Ses | Stee 
'727,976 | 693,773| 683,773 | ‘688.7 y 2 e188 8:781 *aea? 
290,147 262, 1, 27 -» | 517,072 | 512,457 489,854 
2-24% . ° ° Advances to Treasury 72,476 | 93,214 94,159 
000 Notes in ci aa 344,326 | 417,381 380,535 
aa , : otes in circula een \ ’ 
HATIONAL BANK OF BELGIUM. In belgas ( S omitted) Current accounts, deposits, etc. -. | 129,667 173,206 
Oct. 90,, Oct. 1, | Oct. 8, | Oct. 15, | Oct. 22, | Oct. 29, Cash certificates - | 104,298 95,625 
Aserts 1935 1936 1936 1936 1936 1938 Other liabilities .. | 168,100 164,412 | 163,768 
sescsessesessessessee (3,449,351 |3,796,926 |3,768,778 |3,709,891 |3,679,697 [3,664,974 
ead other coin 53,207 5 


$7,088 ‘ 50,969 | 52,562 | 54,792 | 55,482 
esussesseee 11,962,601 {1,895,812 |1,995,222 |1,363,697 |1,350,195 |1,345,346 NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
112,558 | 74,932 | 67,883 | 67,800 | 70,188 | 69,722 (000’s omitted). 


.«. |4,207,066 {4,577,278 |4,563,693 |4,501,559 |4,460,384 |4,466,117 — : ec hg BB 
99,183 | 62,429 | | 28,943 | ' 37,105 | ' 31,113 | | 29,123 oamte aseeme | nubates | Snare 
“| 929,736 |_870,116 | 879,164 | 944,229 | 952,923 | 929,225 BON ia ayer, | B08 1594, 593, 


ee na 111,535 40,983 24,780 411,138* 
WETHERLANDS BANK.—In florins (000’ i iscounts and advances ... | 1,488,703 1,772,133 | 1,916,654 
n florins (000's omitted) = State notes debt balance ... | 2,056,092 | 2,031,607 | 2,030,981 | 2,030,433 
Nov. 4, | Oct. 5, | Oct. 12, ; Oct. 19, | Oct. 26, | Nov. 2, LIABILITIES 
1935 1936 1936 1936 1936 1936 Bank notes in circulation... | 5,678,951 | 5,433,934 | 5,742,314 | 5,705,293 
ae —— cenane 569,895 | 569,895 Check account balances ... 784,666 655,746 390,862 575,923 
y 211 20,887 20,285 RR Tee ee ee ene ee ree a ee et eee. ee ee 
22,824 22,805 22,646 22,667 22,556 * The increase in the value of gold resulting from the new valuation was converted 
ond advances into foreign exchange, and is shown .< ae in aes aa Poth 4 > ir tae 
account... | 151,488 | 263,349 | 256,082 | 252,659 | 249,711 | 288,129 abroad and foreign currency ” y in “ assets" (the lat 
: 853,494,000 Cz.k. on October 7th and 960,380,000 Cz.k. on October 15th). N.B.—** Other 
816,066 | 790,179 | 775,290 | 764,746 | 761,342 | 805,696 liabilities’ were 656,298,000 Cz.k. on October 7th and 1,154,176,000 Cz.k. on October 
106,878 | 114,798 | 122,232 | 123,284 | 118,099 15th; the latter figure includes the permanent State deposit resulting fromm new devalua- 
tion of gold under Law No. 262/1936. 
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BANK OF JAVA.—In florins (000’s omitted) BANK OF GREECE.—In drachmae (000’s omitted) 
Nov. 2,} Oct. 3,) Oct. 10, a a" oe 
2 198 


1935 1936 1936 Sept. 30, ; Oct. 7, Oct. 15, 1 Oct. 23, 
108,840 | 108,650 | 108,060 | 108,270 | 108,140 ASSETS 1935 1936 1936 1936 1936 


3,122,641 | 3,185,411 | 2,852,671 
71,870 | 75,620 | 73,760 | 75,030 | 73,220 556 eee | comes 


& Bese 


1944 ‘ x 
1,910 | 2,330] 2,190} 2,230] 2,170 ills di 357,214 | 355,539 | 355,296 
10,640 | 11,260 | 10,820 | 10,850 | 11,210 3,835,498) 5,387,288 | 5,386, 5,451, 35 | 5,221,763 
; , . 2,714,111) 3,605,111 | 3,605,111 | 3,605, 1 | 3,605,111 
159,480 | 156,850 | 158,230 LIABILITIES 


158,240 | 1 
2070 ao 23,190 | 27.350 | 24.270 Notes in circulation 5,926,236 | 5,981,086 | 6,098,742 | 6,181,220 
6,365,601 | 6,381,453 | 6,395,086 | 5,735,195 


SWIss , . ,966,033 
BATIONAL BANK.—In francs (000’s omitted). Foreign CC liabilities *ise.219 224,464 | 248,403 | 255,525 | 103,046 


Sept. 30, | Oct. 7, | Oct. 15, : - 
936 1936 1936 936 Se, ; . 
1,553,701*|2,075,945 |2,075,945 |2,075,945|2,408,370 BANK OF FINLAND.—In F. Marks (000’s omitted) 
138,939 | 186,961 | 186,961 | 186,961| 405,130 
120,445 | 98,426 | 92,636) 96,787 Asssrs 


32,000 | 25,600 18,900 daseceeceseeaseseeecensacscaesooees 
65,722 54,415 48,010 


— 
3 


t. 15,| Oct. 23, 
1936 1936 1936 1 
603,410 | 603,402 | 603,395 | 603,386 


111,418 | 111,418 | 111,418 | 111,418 


1,200,859 |1,216,098 | 1,260,165 |1,326,099 
ees een eee bonds ......| 442,654 a7 382 479.706 | 478,830 aap 


tgeuaes 130.371 1 856,944 1,360,488/1,412,534 vssssteneeee | 781,248 | 963,344 | 921,747 | 926,606 | 996,689 
» 117 [1,016,523/1,231,759 LiaBiniTizs 

$38,583. : 926 |1,533,059 |1,497,281 

,653 francs results from the increase by 35-033% i Circulation .........s00-.- |1,252,462 |1,551,372 |1,543, ,533, 497,281 
of held September 26, 1936. a june ~S at notice .........-.-- «eee | 646,242 | 652,641 | 682,523 | 745,467 | 861,33 


fine ) t Gold revalued, by increase of 35-033% on BANK OF JAPAN.—In yen (000’s omitted) 
BANK DENMARK.—In kroner (000’s omitted). 


"| isso” | Ties” | “ikas ae 
117,988 | 117,962 | 1 117 t 117 

ian 122/213 124°386 117,268 120,985 
134, 


yet 
if ; 


SOMMER RI peat Here 7 


iS aLARAR ASU ath 8, Seah cca abstain dasutaoei i latent sch oh seta ab alte re 6 sin RB cat aaa lic Sena Sta pedir itn: niceanabiait einsseheainiihs naan 
£0) PONE ag Rs ty oN ng Lp ses one Pee ee tA EY, fp ge Rete car median eens age at bain Hehe cathe eit a dee Al sigarlaeitbapepi 0 i shes Oy a 


i 


tomy eebnii 


34.679 182:307 | 199,610 | 138,170 
56,549 | 65,446 | 77,600 | 55,070 


$80,726 | 373,390 | 37 
84,526 18 | 47/486 “6.008 30,900 
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are | 
may 
(b) (b) b 
. Hir| | f 
it et | 1-1} Ct 
14-18 | 1-14 | 1g-g $ ci 
(0) i) (b) 
2-3 2-3 23 | 14 o Ec 
3 | | ah 2 
: 7-8 7 7 6}-7} i Gs 
} (a) a) 
we | ape | | ‘ 
42 4-3 34-25 4 Ni 
63 | 54 c sf 
’ Market Price ..........0--ssses-seeesssese: 1,500 | 1,500 | 1,500 | __1,500 m®)/ Aliases I Sal 
t MONEY AND EXCHANGE RA Geneva,cent. nf | 30m | Bie | abt | 32 | ht | 
LONDON MONEY RATES 2 
+ . 29, Oct. 30,|Oct. 31,] Nov. 2,| Nov. 3,| Nov. 4,| Nov. 5, 
by Oro98. M1998 1936'| 1996 | 1936 | 1996 | 1996 Milan, lire ........ { | 
: ye ose eee ene 
, a (a) Premium, i.e. “ under spot.” t, Le. “over spot 
ee ton F188 ee OVERSEAS BANK RATES 
t rates i t-— - : 
peewee Et Se |e ara | ame b wnmt i 
months’ do. ............ Albania...... June 15,1936 7} 7 Gale went May 24, 1933 
4 months’ do. ............ -$ -§ -t ri Amsterda Oct. 19, 1936 3 9 Paris . y “4, 
6 months’ do. ............ ‘- i Ny i af ti yah ‘aa ..... Oct. ia 1933 7 7 Seem... Jen. toes : 
Discount Treasury Bills— Batavia .... July 1, 1935 “ 4 Pretoria . ay 15, 1983 4 
2 mon P tteeeeeeneecanenes 4 7] ii rr) Fi Hi n Belgrade .. Feb. 1,1935 6 5 Tallinn ... Oct. 1, 1985 § 
$ months’ .................. -* ot -* -t -t* -ts -* Serke........ Sept. 22,1932 5 4 
Loans—Day-to-day ......... : : ; ; ; ; ; Brussels .... ay 14,1935 24 2 Riga ........ Jan. 1, 1933 6 { 
Short Covevoccesersceseseceses om a B harest... Dec. 15, 1934 tv 4 Rio d ‘ M ¥ aS 
Deposit allowances Seleont.... Aug, 28,1935 4 - amiga ic ie 5 i 
Calcutta..... Nov. 28, 1935 3 | Sofia ........ Aug. 15,1985 7 ¢ 
Copenhagen Aug. 21,1935 2 34 Stockholm Dec. 1,1933 3g 
Helsingfors Deo. "3, 1934 + : “ae . Sept. 9,19 1 
ors . 3, ces , 
Short Bank Bills Trade Bills Kovno....... an. 1,1934 7 6 Takio oe April 7, 1936 % $8 Wis 
—_———_———— | OoLLison....... May 5,1936 5 45 Vienna ..... July 10,1995 4 
Loans | 3 Months | 4 Months | 6 Months | 3 Months 4 Months | 6 Months New York Fed. Warsaw... Oct. 26, 1983 6 § 
Reserve Feb. 1,1934 2 1} Wellington Mar. 2, 1936 4 .- 
1936 | % 9 9 % % % Madrid... uly 15,1935 5} 5 ED resieie June 90, ism i da 
Oct. 8} }-1 -* 2-2 24-2 2 Montreal ... ar.11,1935 ... 2 W da 
» Bir - - +: 7 : Central Bank of Chile.—Discount rate for member banks, 47%; dscoutnkmapme "4 
- 29 4 af 2-2 23-2 2 public, 6%. (a) 53% applied to banks and credit institu (0) 6% apphd — 
Nov. 5 _j 2-2 2}- 2 to private persons and 4 *A 
; NEW YORK MONEY AND EXCHANGE RATES 
: LONDON RATES OF EXCHANGE The Irving Trust Company cables the following money ai 
’ I.—Spot Rates (Range of the day’s business) exchange rates in New York :— 
aut Nov. 6, Oct. 7, Oct. 14, Oct. 21, Oct. 28 Nous 
‘ nnn Oct. 30 | Oct. 31, | Nov. 2, | Nov. 3, | Nov. 4, | Nov. 5, 1935' 1936 1936 1996 1996 im The 
“ 1936 | 1996 | 1936 | 1936 | 1936 | 1936 % % % % § TR beth 
a ons a oe a i i it i 
7 : a4 ean , Rates 
Mon see 4 if | 4-88: ble. 90 da 
. -f | 1054-% Members—eligi! , 9O days...... 
Brussels, Bel. 28-96-99 | 28.94-98 | 28-89-97 Non.-mem. 
Milan, L. .. as ay 925-93 Commercial 
; 78: 
‘i : Nov. 6, | Oct. 21, | Oct, 28) Nos i ——. 
ey eS | son 1935" | 1996 "| 1996 | ie 
Athens, Dr. 560 | 540-560 
| See |e 2 Peet ee eal tae meal ed et a 
# 4 omin. Jomi 
Madrid, Pt... |25-20{ | "2505" | “Sa'soy, | 4-50) | Sacsoy_| Sa-soy_| cans 60 days ......-.. Of Fea] 4-9050| 4-se12] ania) 48 ' 
Lisbon, Esc... 110-1108 | 110-1109 | 110-1103 | 110-1103 | 110-1108 | 110-1103 Cable .........++. Dollars for {1 ...4 | New 4-9112| 4-9912| 4°e012) +0 
Amst’d'm, Fl. 9-02-04 | 9-02-04 | 9-02-12 | 9-03-06 | 9-03-08 |9-06}-104 Cheques ......... 8°2907| 4-9175| 4-80 | 4a | +m 
Berlin, Mk... 12-14-17 | 12-14-17 | 12-14-17 | 12-14-17| 12-14-17] 12-13-16 Paris ...... cheques |Cents for 6-63 | 6:59 | 4-65 | 468 io 
' —_ Brussels 23-54 | 16-90 | 16 ‘ 
arks... witzeriand 2-67 32:50 | 23-985 22-965 26 S 
mate ia svscee “s-o1 | 8-10 | 5-20 | 53% Fe i 
Bu Pen. | 7°24] So,0, | teres | seam | oe | ee | eS COBesiin...... 40:33 | 40-24 | 40-21 os i ‘ 
“ Vienna .... Cts. for Austrn.shig.| 23-82 | 18°84 | 18-73 | 18 ‘ 
cf Prague, Ke... Madrid..... 82-67 | 13°66 | oe | iy [Oe jaa 
8 mm Zi... Amsterdam Cents for 1 guilder | 68-06 | 67-92 | 53-86 | 5 1 TD Brith 
4] i arsaw, 21-96 | 21-84 | 21-84 “ 
fy Riga, Lat. en Cents for 1 kroner | 45-374 | 24-72 | 24-58 | 4-8 [8h ne? 
a} st, Stockholm 25-37 | 25-22 | 252 
| Athens .... drachma| 1-294 | 0-94 | 0-804] 08 = 
ed: é Yokohama 84-40 | 28-76 | 28-58 9-62 | 94 iy 
3 | , ' i so Shanghai Cents for 1 dollar a 30:20 | 29-62 96-965 | #4 ‘ 
a i og Calcutta. 61:30 | ... | 96-965 28 
ee +i : Sauna, B. Be Buenos Ai 1 .. | 32-79 | 92-60 ae ir 
tea = : Si EF Rio de Janeiro Cents for 1 milreis 11-96 8-29 8-24 7 
aan ree mi 
i Br. India R SOUTH AFRICAN EXCHANGE RATES 
‘| by Kobe, Yen (Buyinc Rates pre £100 STERLING) i 
it cy ee Shanghai, avd’ 60 days’ 
Hi eae. oan | er |e 















T.T. Sight 
101 7 6 


London on :— 18 
101 17.6 4 i 
Rhodesia ..... | £100 5 0] £10017 6 : fon 7 6| pel 


South Africa 100 17 6 | £101 7 6 | £101 17 : 


(Setuunc Rates PER £100 STERLING) 
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Tue Bank or Lonpon AND SOUTH Aue e. 

telegraphic sevice trom. the Matirid Bratch rama for te Fe 
t ustoms du 

Rigvember Ist to 10th at 143-88 per cent. The previows =i 


from October 21st at 143-48 per cent. 
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CENTRAL ee heen oe ae issues the ee ; avn a 5 NALA = 


Tue Bank = quotations for certain of the South and Central American 






































details relative hanges, with the exception of that of Bolivia. BSK FOB cee | 
exchanges. ine United ‘States dollar, and the approximate sterling rates f i" 
- rated i by applying the dollar-sterling exchange rate -— 3 
., “ ” commercial rate fixed at 50°17} bolivianos per £ a; 
6 Official 2 
Bolivis. as from September 25, 1936. Z # . S We 
; : te 175% pesos per 100 Uni tates dollars on 1s 
Colombta.® Or eer 7, 1936. This rate applies to holders of permits f 
betas Ser oe cinema ined in September 
i Jling rate on New York was mainta tem bE 
Eoud* Sigh 0.50 sucres per United States dollar. ios COLD MOVEMENTS: BANK OF ENGLAND hh 
i te on New York is maintained at 1 quetzal per als 1936 Wituprawars ie oe 
Guatemala. Mind States dollar, but a commission of 1 per cent. is Oct. > COC cee ceeceesceesescccceces eee hi Oct. 3 wh ; i 4 
charged by the Banco Central for the sale of drafts. Nov. 2... Nil iia i 
' ® Official selling rate was 110 cordobas per 100 United States >  O seceesthins va Nil ia g 
Necaragua. = on October 15, 1936. » ; SOO t er emereereeererseeeeneecee Nil | : ; : 
: Si ht rate on September 30, 1936, was 2°51 colones per op D teens Oeeerecccovesess eeeccoces il 1 i 
Sa nited States dollar. okie De icisiiircineininitiitoi Nu i if 
j te on New York was 3- vares per United Movement Oct. 30, 1936, to Nov. 6, 1936 (inclusive) ..........c0-s.ses0s0+-0. ss a 
Veneswela. oon dollar on September 26, 1936. ws Movement dunng year 1935 sede rt a Re .745,822 in ' a 1 
Movement during 1008 anuary ! to Nov. 5. 1936, inclusive) ............ Sao 214 in 
* Exchange controls are operative in these countries. Movement April 29, 1925, to Nov. 5, 1936 (inclusive) ..........<..0.-0s-0000 $66,411 in fis 
es ‘ “oe 1931 (gold standard suspended) to Nov, 5, 1936 a | iz 4 
mag OVERSEAS DOMINION RA IMCHUSIVE) ..-scoressecnseneneeeree oe ened ae = a £111,971,863 in i 1 
a spot” CoMMONWEALTH OF AUSTRALIA AND DOMINION OF Messrs Samuel Montagu and Company write on November 4, 1936 :-— th ; 
New ZEALAND The Bank of England gold reserve against notes amounted to £248,660 346 | ig 
i wy on October 28, 1936, wing no change as compared with October 21, j i ; 
Stes on ean Acotunion emtintianmatens 1936. In the open market about £1,700,000 of bar gold was dis of at ‘a 7 
1933 ; ; New Zealand on London® the daily fixing. Offerings have mostly taken for the United States tre & 
Eh “dar ah tae tonearm mo ete i 
ments from y week amoun to about 500, ae 
883 4 Buying Selling Buying Selling The s.s. “ Kaiser-i-Hind ” carries £349,000 consigned to cata and the bid 
ost ———— s.s. “‘ President Polk ” £37,500 consigned to New York. ae 
New baa 
Aus- Aus- Pea 
1935... — - New New SILVER MARKET bie 
1996 § : Australia a. (any —- Australia ~_. ‘ony ie Prices showed small fluctuations during the week, which opened with t ba 
983 3 )| Mail) ) the quotation at 204d. for both deliveries; there was a decline to 20d. (2 
by a 038, bat by mare, ene prices dl reacted to 204d. big on 
1998 ht on Novem ) ; a somewhat bullish feeling following the news of Poe s 
me vs " Ait" |Ond.| ic | Ord =— ae ova 124 [1254 | 124) the result of the election in the United States of America, prices advanced i 
1933 6 § a ail} Mail} Mai ai i There h been furth : : : : i 4 
a 1264 | 12681 1258| 1254] 125411244 | 1248 | 12a lt 12541 1 ere has urther selling on China account, but supplies have again . 
1832 i ; Sip. 1 { 1265 | 125 ry ae Me it 124g | 123 task 124 been moderate, although at the higher rates, offerings were increased by 7) a 
days. inh 127§| 1269) 126g]... |... | teak | 24k | 123 14 124 speculative resales. Demand has been steady, and came mainly from India, (i i= 
Ways ..| 1279] 127§| 126§] 127 |... - | 124 | 123§ | 1229/1254] 124 but America was also pening 5S Day on some afternoons, and there has been i es 
some speculative inquiry. may continue to show small fluctuations, bin 4 
* All rates (Australian and New Zealand) now based on £100—LONDON but the undertone remains steady ae 


Quotations for gold and silver are shown below :— liam 


GOLD AND SILVER 


1996 The following statistics of imports and exports of gold and silver 
ff J to the week ended November 5, 1936, are issued by the Statistical 
1: = 9a} Department of H.M. Customs and Excise. 





IMPORTS AND EXPORTS OF GOLD 
ae (Into and from United Kingdom) 
























+ 

* The highest rate of exchange on New York recorded during the od i% 

‘? ne. Sean 29, 1936, to November 4, 1936, was $4-89}, and the lowest f 
ue Statistics for the month of October, 1936 :— ; 

5-26 Bar Silver per oz. std. Bar Gold .€ 
2 Two Months’ per oz, fine i 
‘we? Cash delivery delivery i¢ 
sai Highest price......... 20 4d. 20 4d. 142s. 44d. 
18 Lowest price ......... 19 }d. 19 id. 140s, 54d. 

2488 AVOTAZE .......00000000 19 -9768d. 19 -9792d. 141s, 11-02d. 

25° 

0 
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COMPANY NEWS 


WEEKLY TRAFFIC’ RETURNS 8 
RAILWAYS OF GREAT BRITAIN AND IRELAND ay 








Lege 













Gross Kevei Aggregate rus» Keveipts 1996 
Tah eae cmnpenea with 1935. 
Nov. 1, 1936 (44 weeks) 

| A 

















3,748 | 177 

3,748 | 167] 198 478 
6,332 | 287 389 253 642| 929)| 14,441 14261 10166] 24,427 38,968 
— 5| 6,336 | 273 386 250 636) 909)/ 14,141 13767 9,713, 23,480 37,621 
coer 6,917 | 433, $08 299 747 1,1 20978 31,442 53,677 
; 6.9254] 402| 485 252| 737' 1,139| 21,695 19803 10041| 29,844) 51,530 
2,184 5) 37] 112| 386/] 13,729 2,772 1,353] 4,125 17,854 
en 2171 | 98, 107| 365/] 13,471 2,726 1,301] 4,027 17,498 
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ComPparmons with CoRREsPONDING Psriops, 1934 and 1935 
~~ 


af LMS. | LN.ER. | Southern 
1935, compared £ £ é é 
half-year, 1934 : 

decrease .. 196 + 592 + 224 + 180 

















balf- 
with 
increase or 
First half-year 1936, compared 
with Grst half-year, 1935 : 
Gross increase or decrease...... 


+ 


263 | + 937 + 534 + 85 


+ 


+ 713 + 271 


+ B94) + 152, 


8 weeks to November 3, 1936 + 32 + 1,201 





Weekly average second half 1936 | + 17% + 66}; 
Latest week 1936 capers with 
i + 6 + ae + 20 + 217 
LONDON TRANSPORT 


Compared with corre- 


*Takings sponding period of 
(before — last vear 
Week ending October 31, 1936 ...... seo-cce _ $962,800 + (12,500 
Aggregate 18 weeks to October 31, Si acaieans £10,075,000 + 296,700 


® For an expensing, of the manner in which the Ggure: are made up, see the 
Economist, March 17, 1934, page 610 


OVERSEAS RAILWAY RECEIPTS 




















a 
INDIAN 

1936 a | » | S. | S A 
Assam Bengal ...... | 28 |Oct. 10) 1,330 34,85,500) — 505| 86,62,864'+ 3, i, 539 
Barsi Lt. Ry. ...... 28 10} 292 $20,500! — 12,900] 8,22, 500|— 1, 71,200 
Bengal & N.Western| 2 10/ 2,112} $8,99,118' +-1,10,862| 
Bengal-Nagpur .... | 28 3, 20,95,000 — 2,43,801 4,18,3 37, 814 — 25,66, 134 
Bombay, Bar. & C.1.} 29 20 3,072| 4$27,34,000 —3,64,000 5,95,09,000 +-24,76,000 
Madras & S. Mahr.. | 28 10 3,229} $16,46,000 — 1,78,990 3,80,32,883 + 2,80,797 
Rohilk’d & Kumaon| 2 10, 546 11,44,265 + 9,156 one 
Soutb Indian 28 10 2,532' $14,98,722 — 40,766 2,85, 63, 877 — 85,671 

I 10 days, 
[een 
$ 1 ze | $ 
Canadian National. on 3 21 ‘99615 asia, 013 | + 369,315/ 146,856,740) +9,705,091 
Canadian Pacific ... 28 17220 _$4.654,000 + 330,000 000/114, 193,000] + 7,954,000 
3 10 days 

SOUTH AMERICAN 

Antofagasta (Chiii 1936 £ £ | 
and Bolivia)...... 44 |Nov. 1) 834 400 602'230'+ 57,190 





os f $153,500|+ 12,600] 2,856,600 + 337,600 
Argentine N.E. .. 18 | Oct.31} 753 } *09,629 7 751 oi 679 + (19.711 
, ¢1,372,000/+ 22,000] 22,812,300'+ 263,300 

B.A. and Pacific ... | 18 31) 2,860 ” $780,706) + 1 7339046) + 14,445 
B.A. Central ........ 17 24]... | ~ $154,300/+ 49,900 32 386,400 + 231,600 
¢2,075,000'+ 82,000] 33,583,000! — 2,999,000 

DA. Gt. Southam | 08 oe Sane ce 4,961| | 1,971,255|— "177,648 
000! + 210,000} 12,192,000] + 266,000 

B.A. Western ...... 18 31} 1,930 : qa70sit. 123061 71584314. 15-081 
22,428,470! + 516,320) 41,987,120] + 5,885,270 

Conteal Argentine. | 18 7 {8 */142,851|+ 30,504] 2,464,748) + 344,017 
Central Uruguayan | 17 24) 273] ~ “e12,213 + 3,255] 185,679|+ 40,414 
C. Urg. (East Ext.) | 17 24) 311 1,987|+ 679] 28,764/+ 5,926 
C. Urg. (N. Ext.) .. | 17 24! 185 1,286'+ 320] 2302114 4,757 
C. Urg. (W. Ext.) | 17 24) 201 f1,130|+ 337] 16,592 3,850 
$458,000 . _ | 10,042,000]4 524,000 

Cordoba Central... | 18 31} 1,218 ‘ £/20.940| 4 ao] s80,200| + 30,130 
$224,500 + 40,100} 3,830,300/+ 222:200 

Sue Rios montnnepee 18 31; 810 \ $£13'206 + 2'372 224'843 i 12'900 
G. Westn. of Brazil | 44 St} 1,082] £10,700 + | 1,100 a 332,100}+ 1,800 
1) + 246,000] 73,868,000] +7,583,000 
Leopoldina.......... 44 31} 1,008, (ines. aaodl  esteeely atooe 
e Termal. | 44 31) ... | Ms. $52) 000 + 23,000! 14,687,000] + 1,605,000 
Nitrate ............ | 44 31} 397; taf4102 — 5,005 '101,887|— ° 25,077 
Paraguay Centra). | 18 31! 274 $2,279,000 + 197,000 46,290,000) + 7,255,000 
Salvador...........-. 18 31] 100 Col, 14,000 + | 3,899 '194,127|— 20,195 
(Ms2220000 + 241,000 105,646,000! + 15991000 

San Paulo ........... “ 35, 1805 26,270 + 3,107 1,269,513 + 216,440 
United of Havana | 18 31 1,353 ~ £15,791 + 2.907  '275,991|— 14,723 


* Converted at average official rate during week ended Oct. 31-17-00 pesos to the 4. 
o Free market rate. ¢ Receipts in Argentine pesos. ¢ Fortnight. : 
@ Converted at official rate. ¢ Converied at “‘ controlled free ” rate. 


f Converted at the “ free” rate as a result of a decision of the High Court 
SUEZ CANAL RECEIPTS 





10 days. 
OTHER OVERSEAS 


t Railways. 29 loct. 2 20 621 ‘ ; ds, 
ys.. #9,109|— 1,008] 4 e77|+ 7,141 
Egyptian Markets.. | 43 ws 235] 72,544'4 —-2'180 
thn.of Spain | 34 Aug. 29 ‘ios Ps. 14208 62,843) 840,732 — 724,859 
Mexican Railway... | 42 Oct. 21' 483' $261,900 + 11,200' 4,127'800 + 120,200 
3 10 days, 


TRAMWAYS WEEKLY GROSS RECEIPTS 


1936 
27,434,279) + 316,036 
essai - Sos 1,071,531|— 35,878 
& asa - - oe 
te — 1,11,590 
o “ies 156,222 + 010 
éisisn + 886,619 + 3,624 


Bhi Eacowe | 19 [O 


ein jen t. 1 3 
Cas 4, Trapt ij 
Isle of Thanet Ele, 42 21 


Madre Geeks” 3 15 
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DIVIDEND ANNOUN 





* Interim] D 
Name of Cotnpany or Pay Comparison 
t Final | ment 

















RAILWAYS 
Bombay, Baroda etc. Railway .., 3%*| Jan. 
Metropolitan (Assented Stock) ... 234%! Nov. 21 
West of ae roctaguate Kaipeeatne 34% Jan. 15 
E ath, aes Aus ralian . | $2$%t| Nov. 25 
Royal Bank o ED ata cbeiatines 17 Dec. 

. INSURANCE ’ - 
Licenses and General Insurance ... 6%,*| Nov. 30 
Pioneer Life Assurance............... 9d. p.s.* | Nov. 30 
Scottish Union and National “A”. | 6/6 p.s.| Dec. 1 

” ” os 24/4hp.s Dec. 1 
Sun Insurance Office ..............- 1/3 p.s.*| Jan. 1 

TEA AND RUBBER 
Bukit Kajang Rubber ............... om is 
Chubwa Tea .......... 24%*| Nov. 30 
Derby Tea............ 5%*| Dec. 19 
Eastern Produce and Estat 23%*| Nov. 30 
Hevea (Johore) Rubber .... on win 
Isa Bheel Tea ............-0000+ 73%*| Dec. 19 
Rollo Tea Estates (Ceylon) . well 
Romanl TOR  acccocscccccvceseee 74%*| Nov. 6 
Scottish Tea and Lands... ‘ aes 
Singapore Para Rubber . “ae 
MINING 
Kaduna Prospectors................+ 74%* ass 
Kaduna Syndicate ....... -_ 12$%*| Nov. 25 
North Broken Hill ane 20%| Dec. 8 
Teapen BEARS ....ccccccccsece t10}dpst/ Nov. 19 
Weardale Lead ................ ae bes 
— COMPANIES 

IE TOS cndccsenencsstasteceseccts 123%*| Nov. 19 
Ansells Ee anshandeumenahnesesen 174% ane 
Associated Gas and Water ......... 2$%*| Nov. 30 
Australian Mercantile Land, etc. i sen 
Berger (Lewis) and Sons ............ 10%+¢ ain 
Bieckerts Brewery Investment ... 2%,*| Dec. 1 
Birmingham Small Arms (A Pref.) 25%, ae 
REE COIS $2%° oes 
British Electric Traction Deferred °°) Dec. 15 
I i east 7%*| Nov. 17 
British Plaster Board ............... 20%*} Dec. 1 
Brockhouse (J.) and Co. ............ 10%t io 
Brown Bayley's Steel (5% Pref.) 310% ove 
SINE sccicitbnbnciseignshsuatintband 5%*| Nov. 19 
Cairnes (Dublin) .................000 Nov. 13 
Capital & Provincial Property Trust 2% oes 
Charrin TR cncesetnennannoan 3%*| Nov. 19 
City of n Real Property .. 2%,*| Dec. 14 
Compton (J.), Sons & Webb ...... 5%,*| Nov. 21 
Dutton’s Blackburn Brewery ...... 2%* oe 
pee Sets seneonsbiaeeidiebiinbens 10°*} Nov. 19 

PCED cccccccccccccccsccncccecece eee eee 
Foster Clark, Ltd............cccscseses 124%+ ind 
Fuller, Smith and Turner............ 1% wie 
Grand Junction Co, ..............0065 14%*| Dec. 
Illingworth Morris 8% Pref. ...... 4% | Nov. 30 
International Nickel.................. 40 cts. ps} Dec. 31 
paoreme _— POWER  cocccecee 3%* a 20 

TS RE on 

ae a nesipes ee hiadieasentinge ‘sae an 
nty eR cdenctuce % a 
London Maritime Investment...... oe ree 
Eee, RO GING, ésesecess 1/8 p.s.*| Dec. 1 
“A” £1 Ord. | 1/8 p.s.*| Dec. 1 
a Proportional Profit 
and ** B "Shares | 4d. p.s.*} Dec. 1 
Manley and Regulus..............00++ 3d p.s.* eee 
Rt i alee anaecnliniensoube 23%° ose 
Newnes (George) ...........0..0eeeeee 5%*| Nov. 25 
Rochdale and Manor Brewery ... wae eee 
Saker Bartle (South Africa) ........ 5%*| Dec. 1 
Scottish Farmers’ Corporation...... 
Second Industrial Trust ............ 23% t Dec. 1 
Stone “4 Oil Palm sididpeenclabeosares 2%* mm 23 
NIN i cist cinnbthdeunscndens 
Strand Hotel (Ptg. Pref. Ord.)...... 2/1-2d. 
Stroud Brewery...............s..sec00e+ (s) 1) +] Nov. 28 
Thomas (Richard) and Co. ......... %*| Dec. 2 
Tinsley Park Colliery .............+ 44%1T| __ «-- 
Tizer, Limited ................cc0ee0es 7$°%*| Nov. 16 
Wall sg sanatnetapeee os "ot a - 
‘ lov. 
Yorkshire Yorkshire Amalgamated Collieries 114%*)| Dec. 4 


¢ Free of Income Tax. 


AKTIEBOLAG! 
undistributed 


CERTIFICA ).—Distribution 
year to ber 30th: dividends, 4.1285d.; bonuses 
(against 4. . and 2.4065d., Coneeaiedie for asap half-year). 


NATIONAL FIXED TRUST 


TES.— Ninth 


per su 


RICHARD THOMAS AND COMPANY, LTD.—-Interim dividend of 5 per 
(last year 3 wo cent.), less income tax for year ending March 3 
all ordinary shareholders on register on November 1 


ANY.—The International Nickel 


ber 2, 1936, to 


INTERNATIONAL NICKEL COMP. 
raised its quarterly dividend from 35 cents to 40 cents. 
dividends steadily throughout the year. 
At the beginning of May, 30 cents per share was 
ts. 





November 7, 


Rate % per Annum, except where marked % or Stat tia Cong 


| 


ERE: ERGEE EF GF 
FEZEEEE Fei Fe SEF_EFEE 


£ 


= 


. ssz{| EFSEFSTE FEFEFREZIET FF EF HE 


mot: 


aa 


1 ee 
Qos 4 years in 


ee BP Wasi ft tt Mt 8 wt ttt tt Stggt QT att t wat tt gt ita fiiitt Sige | ae! * 


> gett: 
VE gemot ant EEE 


a ee | 


(s) Paid on a larger capital. 


ET ELEKTROLUX.—This company has decided to ate aS 
profits carried forward for payment of an interim 
dividend will be at the rate of 5 per cent. or S.Kr. 5 per share, 

INSURANCE SHARES.— Manager's neat 
of trust, ended September 30th, states that rate of distribution will 
tax free, making with distribution last April, 7.4549d. net per unit 


divin 












CERTIFICA' 
———s period from April 16, 1936, to October 15, 1096, 








ths the 
Three months ago 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


TS _ 


Net Profit Appropriation 
Balesce After Amount 


i fend si tee Available Dividend : 
Company Ending Last Deben- Prefce : eg Balance 
Account ture bution : Comiaeny 


hl Deprecia- | Forward Net 
ntere Amount “Amount | Rate tion, etc. Profit 


f £ £ 

Sept.30} 152,912 21,958, 163,056 153,927|| 268,267 
Aug. 31| 6,983 7,418|| 4.454 
Sept. 30 3,866 


sive ans 7,196 3,0 
Sept. 30 13,691 ‘ : 2,892 eee 13,602 5,255 


a 


Stee | ge? 2* 


sti . Pintns. Trust Sept. 30 986 od 985 1,261 
are te (Holding) Co.... | July 31 530} 76 17,249 1,402|| 67,025 
Yetro. Industrial Dwellings | Sept. 29) 23,589 a 29,449|| 22.647 
Peruvian Cerporation June 30 2 as of i 5,000) Dr938877||Dr 168117 
Restaurants, etc. 
Smedley’s Hydropathic Sept. 30 5,747 Wes 5,885 9,378 
Iron, Coal and Steel 


Sept. 30 74,929 
July 31 | Dr. 67,873 


July 31 328 sal a die en 530 235 
June 30 |Dr. 6,180; ; we ive ea ‘ Dr. 3,788 1,018) 
June 30 2,667 eee 3,475}| 12,691 
June 30 9,960 i 10,042 4,058 
Mar. 31 1,460 —_ ae 1,246 1,779 
June 30 3,435 ake Sas 5,465 2,520 
June 30 6,385 esi oe 6,376 909 
June 30 . 1,349 i bee ain jie ae Dr. 837\|\Dr. 348 
Mar. 31 2,725 , ‘ent q Sia 1,848 4,542 
June 30 4,046 ,105 aes : 1,500 4,638 5,028 
Mar. 31 1:153} 1,137 mm : 1034|| -2'022 


Kommgama...........00000000e) | June 30 2,547 3,578 125 2, 750 2.975 
Rollo Tea of Ceylon June 30 ae 


76,041}; 98,283 
64,673)| 26,221 


asap RT Dae, 


ik tier 


2,007 
(v)8,150 5 2,300 245|| (a) 


June 27 260,692} 735,650} 996,342 322875¢| a ee 371,142} 302,325); 808,280 
Goodacre (William) and Sons | June 30 2,182 23,262 25,444}| 21,076d wits 4,368) 17,744 
Trusts 


Siliak i ica aR agent aad bits et SANIT celta REPS 
2 Ma RRMA, pang Min if wines Bh ty 
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Sept. 3,771 13,076 16,847}; 7,304} 
Anglo-Scottish Amalgtd. ... | Sept. ¢ 28,290 69,947 98,237 bes 30,238 
Cedar Investment Trust .... | Sept. 16,901 30,157 47,058}; 8,303 15,588 
Investment Sept. 46,890 47,250 94,140); 20,812 15,417 
london and Colonial Invt. | Sept. 13,081 17,717 30,798 5,628 8,137 
london Maritime Invt Sept. 9,140 34,245 43,385 19,219) 15,250 
Phenix Investment Sept. 14,457 12,890 27,347)|| 10,570 3,813 
Railway and General Sept. 15,415 21,716 37,131}} 11,718 6,200 
Seond Scottish Invt. ..... det. 19,877} 104,023} 123,900}} 75,183 11,562 
Securities Trust of Scotland | Sept. 18,730 25,782 13,492 10,783) 
5 15,908 16,974 11,625 3,100} 
| 


Other Companies . 
Cambuhy Coffee, etc. ia haees Dec. 2,448|Dr. 4,606|Dr. 2,158)| _... “Poi er ove | eae 
Electric and Musical Indts. : 197,558] 246,789} 444,347|| 21,131) 221,344; 10 ie 201,872)| 457,546) 124 
Foster Clark Limited Sept.16| 69,279; (c)92,540} 161,819); 7,500; 70,000} 20 20,000 64,319}) 93,880) 20 
Boe ns Sept. 90| 370i] 15639) to.s40| | 12300) 3 | “Zouol| 11669) 2 

Sipdeereeccersovcsccccee | GODT. & 3, ,639 ; at 2,300) ¢ ‘a } k 2 
Marth of Scotland Milling... | Sept. 3¢ 1,119} 2,795 3.9141 999, 1352/10 Sorel 1,563}| 2,333) 10 
Rosario Drainage 165,504 21,351 a 7,200) oe wi a 179,655)| 27,555 a 

35 2 \ m a . » cn ; 
Nal Paper Manufacturers | Aug. 31] 279,275| 669,296 948,571 7190014 2a 33 1260) } 160,000 269,765 676,156 ay 
iy : i | 


5,215|| 14,012 
30,499] 64.951 
18,167)! 26,636 
42,911]| 49,864 
14,033!| 17,091 
8,916! 38,368 
12,964) 13,415} 
4,408'| 20,356) 3 
12,155}! 98,982) 34 
20,237)| 24,823} 6 
8,611] on 2 
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| 6,571, Nil 
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(a) No comparable figure. (v) August 10, 1935, to June 30, 1936. (s) Ordinary dividend. (t) Deferred dividend. 
fl Eleven months. (c) 51 weeks. (d) 1} years. (e) Three years’ dividend on 7 per cent. first cumulative preference shares. 
Absorbed £26,343. (g) Represents 5 years’ dividend up to July 31, 1936, on ‘‘ A” preference stock. + Free of Income Tax. 
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COMMERCE AND TRADE 


he SURVEY OF COMMODITY MARKETS rise in rubber prices in the face of the considerable inoceens in 
steady increase in the world demand for primary products supplies next year, when the higher export quotas will come 
for another active si ook the saialie of into operation. The market in linseed and linseed oil, on the 
markets. other hand, was ee Pee owing sieke expectation = a meer? 
metals, in particular, attracted a good deal of crop in Argentina an uncertainty concerning the future 
and quotations were marked up all ant The price policy of that country. Among textile raw materials, 
of copper rose by about £2 to £44 7s. 6d. per American cotton is unchanged on the week, but the trend of 
increase of 10 points in the quotas of quotations for jute and wool remained upwards. 
to the restriction scheme. One of Wheat prices suffered a slight setback, partly on improved 
the rise of prices is the possibility of harvest scenes in Argentina and Australia, but quotations 
for raw sugar tended to advance and competition at the Mincing 
Lane tea auctions was brisk at firm prices. 


The downward trend of quotations for primary products 
in the United States was arrested this week. Moody’s index 
of staple commodity prices rose from 102-1 (December 31, 
1931 = 100) on October 28th to 103-6 on November 4th, 
compared with 184-0 a month ago and 166-8 last year. 
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COAL 


SHEFFIELD.—There is a steady home demand for all classes of 
industrial fuel, and orders for household qualities are more plentiful. 
The bagging trade for secondary sorts also shows improvement. Furnace 
and foundry coke continues in very strong demand. Supplies are short, 
contract deliveries accounting for the greater part of the output. On the 
export market conditions show little change. mpt shipments are fairly 
steady, with prices firm. 


NEWCASTLE-ON-TYNE.—The month ‘has opened with unabated 
strength in all classes of screened steam coal, and there is little likelihood 
of any falling off in demand before next spring. Trade ahead is very 
good, large quantities of both screened and graded steam coal having been 
sold over the whole of next year to Scandinavia. Durham gas coals are 
now much firmer, while the coking and bunker coal position is improving. 


GLASGOW.—Collieries are well booked for export until the spring of 
next year and, with home industrial activity well maintained, the outlook 
is quite bright. At the moment, however, the prompt position leaves room 
for improvement. The recent storms have aomerenes the tonnage 
scarcity, and, as stocks are heavy, there has been some idle time at some 
of the pits. Better progress has, however, been made during the past 
day or two. Lanarkshire house coal was advanced by Is. 6d. per ton, 
and medium-class qualities in Ayrshire by amounts ranging from 6d. to 
ls. 6d. per ton. 


CARDIFF.—Conditions on the Cardiff coal market show little change. 
Inland demand is fairly active, particularly for domestic and industrial 
coals, but export business continues comparatively quiet, and shipments 
are far below the normal value for this time of year. Last week total 
exports in the foreign and coastwise trades totalled only 332,000 tons, 
compared with 366,400 tons in the previous week and 389,588 tons in the 
corresponding week last year; since the beginning of the year the decrease, 
compared with the corresponding period in 1935, exceeds 2,000,000 tons. 
Washed and sized smalls are the only classes which are realising prices 
above the old schedule figures. The supply of large classes continues in 
excess of current demand. Coke is strong and in good demand, while 
quotations for patent fuel are steady. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that the iron and steel markets continue busy. In one or two 
departments business has been less active as consumers have largely 
covered their forward requirements and because producers have filled 
their order books as far forward as thev care to sell. In most sections of 
the market, however, a considerable volume of new business is offering in 
the form of supplementary parcels from consumers who under-estimated 
their requirements when contracting for supplies earlier in the year. 

The tightness in the pig iron market has become more noticeable, par- 
ticularly in the foundry iron department, and a condition of scarcity is 
threatened in hematite. 

There is a heavy request for semi-finished steel, and, although producers 
are operating at capacity, they are experiencing difficulty in meeting the 
requirements of consuming industries. But the position in this market, 
although tight, is certainly better than in the corresponding period last 
year, when operations at many consuming works were hampered. 

In the finished steel section a high rate of output is being maintained. 
The requirements of consuming industries, however, continue to increase, 
and heavy as production is, it is barely sufficient to keep pace with demand. 
The time required by works for the execution of an order is lengthening, 
and it has become almost impossible to place orders for structural steel for 
near delivery. 


SHEFFIELD.— Business in the iron and steel market remains at a very 
high level. Many producers of foundry iron are fully booked for the first 
three months of next year and some even beyond. Very little material is 
available in the open market and any small parcels are immediately taken 
up. Consumers rely chiefly _ Derbyshire production of forge and 
foundry ; there is merely a trickle from Lincolnshire and producers in that 
area are virtually off the market in Sheffield. An additional blast furnace 
has this week been put into operation in Derbyshire; this will ease a little 
the pressure for a_i Makers of West Coast hematite are not at all 
desirous of making further bookings at present, except at a premium of 
around 10s. per ton. The position in East Coast mixed numbers is not 
quite so difficult, although makers are unable to accept the full volume of 
business on offer. The market for finished iron continues to show improve- 
ment in the absence of Continental business. Common and marked bars 
are the most active, demand for crown iron remaining somewhat slow. 

There is an ever-increasing demand for basic steel billets which it is 
barely possible to meet, and acid billets are also in heavy request. Business 
in steel strip, bars and stainless sheets also is very active. At the moment 
all prices are unchanged, but the view is widely held that prices may be 
raised at the turn of the year owing to increased costs of production. 

Sheffield set up a new record in the output of steel ingots and castings in 
September, the official returns showing uction at 142,800 tons. Total 
output during the first nine months of this year was only 220,700 tons 
below the total for 1935, when production reached 1,388,000 tons. 


MIDDLESBROUGH.—Shipments of pig iron from the Tees during 
October were 6,670 tons, _ ~~ 6,906 tons in September. The quantity 
tober was 3,865 tons, of which 1 tons 
1, tons to Wales, and 825 tons to other ports. 
Manufactured steel shi last month was 29,870 tons, and manufactured 
one tons. ~ ; —_ i steel ear during October were 
,625 tons, a drop ; compared month, and 
the smallest volume since February. at 


pressure for material from home users. 
an increase in the weegos Goede A wef pally sa 

eansteiee, quantity for the year endi 
being 55,167 tons, compared with 49,372 a 
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to the price of 60s. per ton, delivered. There is ae , 
of good Durham blast-furnace coke at 24s. 6d. per delivered 


GLASGOW.—Demands on the steel makers in this 
be ever increasing. The steel plants in the West of 
working at capacity, are unable to meet the req 
Considerable additions to plant are at present in Progress 
that it will be possible to increase output ap reciably in 
early next year. It is expected that new plant at 
into operation in the course of the present week. 
shipyards are now on a large scale, and heav 


constructional steel and shipbuild uirements being a 
The scrap market is firmer with a street al 
‘to difea 
ton, 
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taken up by the local structural and other engin ae ak 
plants are fully employed, and the recent inprovenand in the shee 
is maintained. Tube makers are also busy at the teed 
the available plant is in operation. Manufacty industries nt 
eo ys district have — without exception wala otter Ing 
and there are prospects of regular employment plant 
months to come. ae ‘ad ng 


CARDIFF.—There has been a slight lull in the demand 
and works are not generally employed up to the authorised 
of capacity. Home inquiries are relatively better th 
and shipments at Swansea last week were only 52,844 
with 84,040 boxes in the previous week, and 65,406 
poms week last year. ices are unchanged at 18s, 4 

usiness and at 18s. 9d. f.o.b. for export. The main 
galvanised sheet trade still lies chiefly in the domestic demand, 

ions are unchanged at £14 per ton for home delivery and f1 
ol angert. Steel sheet and tinplate bars were unchanged 
elivered. 
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OTHER METALS 


COPPER.—Despite last week's increase in the production quota 
and a warning from Sir Auckland Geddes at the Rhokana 
standard cash quotation advanced by /1 16s. 3d. to £44 5s, ton @ 
Wednesday—the highest since 1931. Sir Auckland reminded tis he 
that producers wished to stabilise prices at a level which would stimu 
consumption and that rapid decisions could be taken at any time "y 
ensure an adequate ey of copper for all needs.” Hard on the 
of this warning came the news on Thursday that the restricting eo 
had decided upon a further 10 per cent. increase in quotas, to 105 perc 
of the standard tonnages—to be effective immediately. Although 
market suffered a reaction on receipt of this news, the setback was she 
lived and prices closed on Thursday at a slightly higher level than o 
previous day. Although producers have given abundant evidence ¢ 
their desire to check the rise in prices, it is not certain that the peak bs 
yet been reached. Speculation is active and exports from the Usiil 
States seem likely to reach negligible proportions in the near future, Be 
when the increased supplies released by recent quota increases com @ 
to the market, some reaction in quotations appears inevitable, 


Sales on the London Metal Exchange: 3,000 tons on Monday, 
2,800 tons last week; 3,450 tons on Tuesday, against 3,800 tons 
3,900 tons on Wednesday, against 4,450 tons last week. Domestic gt 
was quoted at 10-40 cents per Ib. in New York on Wednesday, aga 
9-974 cents a week ago and 9-50 cents a month ago. W 
closing price for standard cash in London was £44 5s. to {#4 7% 
compared with £42 8s. 9d. to £42 Ils. 3d. a week ago. Stocks af 
copper in British official warehouses at the end of last week, at 47,2554 
show an increase of 275 tons, while stocks of rough copper, at 1,215 tm 
show a decrease of 175 tons on the week. 


LEAD AND SPELTER.—The scarcity of supplies, to which attertit 
has several times been drawn in this column, coupled with a strong 
movement, lifted the price of lead to over £20 per ton—the highest 
since 1930. Should ieaieed continue on its present scale, evel 

rices would not occasion surprise; but a setback in det ~ 
ollowed by a sizeable reaction in quotations. The rise in lead s 
some effect also on spelter prices, but the margin between the two 
—at £4 per ton—remains abnormally wide. World output of smelter 
outside Spain, according to the M etallgesellschaft, fell from 124) 
tons in August to 120,090 metric tons in September. Despite 
however, production is still running ahead of current consumption. 

Sales of lead on the London Metal Exchange: 1,200 nn ~ 
against 850 tons last week; 3,000 tons on Tuesday, against |, The 
week; 3,000 tons on Wednesday, against 2,500 tons last we nae 
York quotation on Wednesday was 4-90 cents per a : 
a week ago and 4-60 cents a month ago. The offici one a 
in London for soft foreign for shipment during the curren 
£20 5s. per ton, compared with £18 13s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange : 1,300 tone oat { 
against 1,100 tons last week; 1,900 tons on Tuesday, a oe 
week; 2,800 tons on Wednesday, against 1,000 tons last i 1% 
quotetinn fe, Bost - ix was 4°85 conta per Pv ag 

e week before and 4-85 cents a month ¢ . . 
closing quotation in London for “ good ordinary brent fo as 
during the current month was {16 5s. per ton, against £ 


— nsiderable fluctuations, tin prices rose oat 
grow yh closing on the latter day with a va 
the week of £11 10s. in the cash price and of £10 ai ; ar ' 
The monthly statistics published on Monday had no 
and caused a setback on the market. Durin 
A. Strauss and Company, the visible supply in 
over, at 16,952 tons, showed an increase of 1, b 
Since the Arnhem carry-over also rose last month | 
the net increase in visible supplies was 1,985 ome 


| ERERSTTESTE 


- © | 


































































ok 
a4 


rf 
Hh 


rf 
iff 


ovember 7, 1936 


London tandard cash was £217 to {218 ton, compared 
is dog a week ARO. ne ee hel antan oka 
t week totalled 957 tons, a decrease of 173 tons on the week. 


METALS.—Among other non-ferrous metals 
yOE-? and S for home Gaavery Sy again quoted at £100 
g billets at £102 per ton. ickel, for home and export, 
£205 ton, remains unchanged. Quicksilver, on the spot, 
to £205 pa per flask of 76 Ibs., as against £14 2s,'to £14 2s. 6d. 
( oe antimony was quoted at £56 per ton ex warehouse, 

, Jast week. Chinese wolfram for ‘“‘ October-November 
= yoted at 28s, 6d. to 29s. 6d. per unit, c.i.f., the same as 

rt platinum at £9 15s. per ounce remains unchanged. 


TEXTILES 


Manchester.—The better feeling in the market has 
i In certain sections a considerable business has 

a d roducers have extended their order lists. Prices have gone 
cer There. There has not been much change in raw cotton p 5 
js some uncertainty concerning the American Government crop 
due to be published on Monday next. The re-election of President 
ee has been interpreted as a bullish factor. Production of “ outside 

gowths,” however, during the next twelve months will be substantial 
American yarn quotations have been advanced and an encouraging 
has been done. Freer buying continues to take place in Egyptian 

qalities. The larger output of yarn is being well absorbed. 

A large inquiry has been experienced in piece-goods, and some manu- 
have sold freely. Most producers are now in a position to hold 
imly to quotations as longer engagements are now held than a month ago. 
Asubstantial demand has been met with for India with encouraging sales, 
in white yarn dhooties, light bleaching descriptions and fancies. 
More contracts have been arranged in special makes for Java and Singapore. 
Some improvement has shown itself in the offtake for Egypt, and steady 
has taken place in printed and dyed fabrics for South America 
st Africa. Rather freer operations have taken place for the Do- 
ninions and the home trade in a wide variety of s. Reports from 
most Lancashire towns are better than for some time and idle looms are 


restarted. 
_ COTTON PRICES 


per Ib. 
per Ib. 110-94 [11-03 [11-55 |11-37 
perlb.| 1h] ag] one] at 
perib.| 11 ut " i 
163 | 3 17 | 17 
Printers, 116 yds., 16 by 16, 82’sand|s. djs. dis. djs. dis. dis a 
sunnier 118 6/18 6118 6118 BIO Ol17 I 
tu Shirtings, 78 yds., 19 by 19, 32's and 
Drcctcrserresveveissrsessssesssessetseessees, [29 10$ 25 10} 28 103 26 0 
t eine. 16, 10 Ib. ......... 1% 4/110 4 10 4,10 430 10 j10 
ia. ditto, 374 yds., 16 by 15, 8} Ib 9 4/9 4/8 4|9 de o'o 


M0TE.—Dundee.—Trading in the jute industry proceeds alo 
lines. Buyers in all sections are showing a fair interest and 
os of all products are very firm, with a tendency to rise. Indian 
mills have already purchased a substantial proportion of their raw 
a for the present season, estimated at about seven million 
; itis estimated that they have bought four and a half million bales 
acrop forecast at 8,711,000 bales. As other countries are calculated 
to have purchased 14 million bales, the statistical position of the fibre 
strong. Hence, quotations are more likely to rise than to fall during 
tt remaining eight months of the season. 
qrittions for Calcutta goods have improved, but there is still no si 
oe being reached concerning working hours between the 
mills and the “ outside ” mills. uction in India, however, 
though considerably greater for several months past, is only keepin 
Pet with demand. Stocks of both hessians and heavy goods at the end 
were smaller than at the end of September. Hessian stocks 
My 1# million yards to 97 million y and sacking stocks fell 
meds 74 — to 944 million yards. A year ago stocks of hessians 
The full yards and stocks of sackings at 138 million yards. 
Rigs oeP Of Daisee-2/3 was sold this week at the advanced rate 
6 %, 6d wi ae erates fea an and single marks were quoted at 
: a aisee-4 at £17 15s. for marks and {17 10s. for 
one “irom Pmt was named at £19 11s. 3d. and fours at fie 12s. 6d. 
ius goed Ricken: amend yo — more or less nominal 
Hearts at i19 2s, 6d, N en aga £19 15s. to £20 5s., with 


irene are ere: ) 
at 2s, Id, for common 8 Ib. cops and 2s. 2d. 
$1, spools, is sold at 34}d., the lowest for 3 
; 24 Ib. weft and 34d. for 8 chains. 
tly quoted at for Ib. and at ais fo, 
well foresold and named at 2s. 4d. for 
t yarns are firm at 34d. for 14 Ib. warp. 
done in jute cloth and prices are tendi 
vbuslaee thet bee teen Seas, hone 
at has in li 
y higher prices. Heavy goods are very stead . 
ted at 16s. 11d. for 10 oz. 40 in. and at 1s, 4d. 
13s, 9d. and 13s. 4d. for December. —— 
. B ” twills at 37s. 9d., Novem 


movement is mainly attributable to 
and Argentina, due % better weather 
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last week totalled 1,516,000 quarters, against 

week and 1.858,000 quarters ii the entnetenaing 
FPLOUR.—In sympathy with wheat, flour 

period under review. Wednesday's London quotations ( 

pares wart t run, delivered Home Counties, 


Ss. a Cees Sie eree Sanat 
with 6d. a week toba patents, ex store, 33s. 3d. 
against 34s. 9d. to 36s. 3d. a week ago. Australian, ex store, 32s. 
. to 32s, 6d. a week ago. 


BARLEY.—With the continuance of favourable crop prospec 
Acguins ho Samson lower, ‘‘ Decem 
were quoted at 58} cents per bushel in 

59% cents a week ago. 


to 58s. last week ; 
to 42s. a week ago. 

OATS.— While English oats are dearer this week, imported descriptions 
have eased in sympathy with the wheat markets. On Wednesday, 
“December” futures were quoted at 41{ cents a bushel in Chicago, 
against 41} cents a week ago and 414 cents last month. Quotations in 
London, Wednesday : “* English Black "’ (new), at farm, 21s. or 336 Ibs., 

t 20s. a week ago; ‘“ English White” (new), at farm, 2ls., 
20s. a week earlier; mixed Canadian feed (Vancouver), landed, 20s, 
per 320 Ibs., compared with 21s. 3d. last week. 


MAIZE.—-Prices are again easier. “‘ December” futures were quoted on 
Pesreaprane be 954 cents per bushel in Chicago, against 95} cents a week 
ago and 94% cents last month. Quotations in London, Wednesday: 
* Plate,”’ landed, 22s. 9d. 480 Ibs., com with 23s, 9d. a week ago ; 
* Plate,” ex ship, 21s, 9d., as against . 9d. a week ago; “ Plate’ 
“ November,” 22s., as against 233. 14d. a week ago; yellow maize meal, 
= waar. was quoted at {6 2s, 6d. per ton, as against £6 5s, to £6 7s, 6d, 

t week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1934-36 :— 


Neargst Fururs | 7 oa ® 


Winnipeg (No. 1, Manitoba) 

—Cents 60 Ib. 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. 


The visible supply of wheat in Canada amounts to 86,548,000 bushels, 
against 86,736, bushels last week, and 146,526,000 bushels in the 
corresponding week last year. 
SALES AND PRICES OF BRITISH CEREALS. —The following table 
ves the estimated sale of home-grown wheat during the harvest years 
932-33 to 1935-36 :— 


| 1932-1933 | 1933-1934 | 1984-1935 | 1935-1936 


The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding week in each of the years from 1932 to 1935 :— 


Avrracs Pricz per cwr. 


ry 
es 
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Cwts. 

56,462 
48,927 
52,823 
$1,147 


72,161 
70,101 


BARCLAYS BANK 


LIMITED 


HEAD OFFICE: 54, Lombard St., London, E.C.3 
and over 2,000 Branches in England and Wales 


TRUSTEE DEPARTMENT 
CHIEF OFFICE: 37, King William St., London, E.C.4 


The Gank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Dedenture Holders. A Pamphiet 

stating terms and conditions for transacting business may be obtained 

from the Manager of che Trustee Department, or from the Manager of 
any Branch of che Bank. 
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OTHER FOODS 


BACON.—A further reduction in the official rates was made last week- 
end and the market has since had a quiet tone. The official quotations (per 
ewt. for No. 1 Sizable) which formed the basis for dealings on the aon 
Provision Exchange this week were : English, 88s. to 90s. ; Canadian, 3 
Danish, 90s., as against 90s. to 94s., 84s. and 94s., last week. Arriva = 
London last week included Danish, 12,646 bales; Canadian, 6,116; Dutc ne 
2,288; Lithuanian, 1,092; and Polish, 2,681; as against 12,889, 5,748, 
2,098, 1,933 and 2,924 bales, respectively, in the previous week. 


BASIC PIG PRICE.—The Pigs Marketing Board announced last week 
that in accordance with the provisions of the present contract, the ascer- 
tained price of green Wiltshire style bacon is 93s. 5d. per cwt. and the 
ascertained value of offals is 8s. 8d. The ascertained cost of feeding stuffs, 
as certified by the Ministry of Agriculture and Fisheries, is 8s. 9d. per cwt. 
In accordance with the price schedule embodied in the contract, the price 
of the Class I, grade C pig for the month of November is 12s. 2d. per score, 
against 12s. in October and 11s. 4d. in the same month of last year. The 
curers will also pay to the Pigs Marketing Board 2d. per score on every pig 
delivered and accepted during this year, to form a pool out of which will 
be paid the bonus on pigs delivered during the first four months of the 
year, in accordance with the 1936 Bonus Scheme. 


BUTTER.—After a rather quiet period, the market became much firmer 
at the end of last week and on Monday New Zealand and Australian salted 
were not offered. Prices show an all-round improvement. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday were : New 

fealand, finest salted, 106s. to 107s.; Australian, choicest salted, 106s. ; 
Danish, 122s., compared with 98s., 98s. and 120s., respectively, a week ago. 


CHEESE.—The market has had a firm tendency, quotations for New) 
Zealand having recovered after last week’s easiness. Quotations (per cwt.) 
on the London Provision Exchange on Wednesday were as follows : 
English, finest farmers, 82s. to 86s.; Canadian, finest coloured, 69s, to 
70s.; and New Zealand, finest coloured, 68s., against 82s. to 86s.; 69s. to 
70s.; and 66s. 6d., respectively, a week ago. 


COCOA.—Since we commented on cocoa developments on page 204 in 
last week's issue of the Economist, the quotation has again risen by Is. per 
cwt. to 39s. 6d., ex quay in Liverpool. Now, in last week’s issue of Gordian, 
it was shown that world exports of cocoa beans during the season ended 
last September were 695,500 metric tons and imports 660,300 tons, leaving 
an export surplus of 35,200 tons. And, although stocks in the United 
States were recently estimated to be about 10,000 tons smaller than a year 
ago, there is no evidence of a coming shortage of cocoa beans. This view 
is strongly expressed in last week’s issue of Gordian, according to which 
supplies of cocoa beans are sufficient “to cover requirements even if 
world consumption should still increase considerably.”” The spot quotation 
in New York on Wednesday was 8§ cents per Ib., as against 8} cents per 
ib. last week. In London, on Wednesday last, gee fermented new crop, 
“ November-January,” was quoted 38s. per 250 kilos., c.i.f. Continent, 
against 37s. 6d. a week ago. Last week’s movements of cocoa in London 
were as follows: Landed, 1,704 bags; delivered, for home consumption, 
11,953 bags; exported, 101 bags; stocks, 126,834 bags, against 117,258 bags 
a year ago. 


COFFEE.—-The spot markeis in London and New York have had a 
steady tone this week. On Wednesday, Rio No. 7 (cash) was quoted at 





THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, NOVEMBER 9S—THE OUTLOOK FOR TIN.—This 
article reviews the prospects for the Tin Industry, following the 
agreement just arrived at in Paris with Siam, as a result of which 
the conclusion of a Restriction Agreement to replace the present 
Scheme on its expiry at the end of this year is assured. 


TUESDAY, NOVEMBER 10—LONDON TIN CORPORATION. Our 
Special Mining Correspondent, MINOTAUR, in his usual Tuesday 
article, analyses the position and prospects of this large Tin share- 
holding company on the basis of the present improved outlook for 
the Tin Industry. 


WEDNESDAY, NOVEMBER 11—COTTON TEXTILE PROSPECTS. 
Once again interest has been stirred in the Cotton Textile Industry, 
both by better Manchester advices and by the recently announced 
reconstruction seheme for the Lancashire Cotton Corporation. This 
survey investigates achievement and prospects in the Trade up- 
to date. 


THURSDAY, NOVEMBER 12~—-THE BUCKET-SHOP PROBLEM. 
Recent intensification of Bucket-Shop activities has elicited wide- 
spread suggestions for the combating of this menace. In this 
article the various plans put forward are examined and the basis 
for a practicable solution of the problem is outlined. 


FRIDAY, NOVEMBER 13—INDUSTRY AND NATIONAL DE- 
FENCE. It is now nearly a year since THE FINANCIAL NEWS 
published its extensive survey of the then forthcoming Armament 
Programme and its effect on industry and individual companies. 
This series of articles, as those who read it will know, has since 
proved highly accurate in its forecasts and in its investment advice 
based thereon. But a review of the position in the light of the 
most recent developments will serve to fill up gaps which were then 
inevitably left open. 


THE FINANCIAL NEWS 


(Twopence Daily) 
On sale at all railway bookstalls and newsagents 
everywhere. an 
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8} cents per Ib. in New York, as compared 

and 74 cents lb. a month ago. Poveren set as 

week were as follows : Brazilian, , 34 owt. : 

sumption, 259 cwt.; exports, 60 cwt.; Stocks, 9,490 

a year ago. Central and South American, jan 

for home consumption, 2,047 cwt.; exported, 3 

cwt., against 90,180 last year. Other kinds : 

for home consumption, 4,400 cwt.; expor 

cwt., against 117,198 last year. . 

EGGS.—At the London Egg Exchange there 
Colonial eggs at slightly firmer rates, but the 
including English—were rather easier. At Smi 
English (ordinary packing, Grade I, about 15-15 b.) realised ! 
per 120, as ae 22s. to 23s. 6d. last week, while Danish 
I6s, to 16s. 6d., as against 15s, 6d. to 16s. last week. 

FRUIT.—Covent Garden market, says The F 

settling down to the usual dull Reventiae pected : ane 
business is not quite so pronounced as in some seasons, ecling 
rather steadier, most of the inferior produce having been dete i 
cookers are, however, still in abundant supply, and no im ' 
prices can be recorded. Pears remain in steady demand, ingle 
house grapes are also in more active request, but Prices show no 
owing to the heavy supplies of Belgian and Dutch gTapes stil] 
English cobnuts are unaltered, but walnuts are cheaper. 
arriving in large quantities from foreign sources. Oranges are 4 
trade, while lemons have further declined in price on heavier 
Grapefruit prices remain easy and supplies are not Clearing well, 

MEAT.—Chilled beef and frozen mutton and lamb were in fair 
at Smithfield this week, but trade in other descriptions was rather soe 
On Wednesday last, Argentine chilled hindquarters were quoted at &, 
to 3s. 10d. per 8 Ibs., as compared with 3s, 4d. to 4s. a week 
Zealand frozen mutton was 3s. 2d. to 3s. 8d. 8 Ibs., against 9s, to, 
a week ago. According to the Smithfield Market Official 
during last week amounted to 9,425 tons, an increase of 1 tons on 
corresponding week last year. Beef and veal accounted for 
mutton and lamb 2,648 tons, and pork and bacon 1,242 tons, as ¢ 
with 4,805, 2,519, and 1,206 tons, respectively, in the same week of 

PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
24d. per Ib., against 2}d. a week ago. Movements of in 
during the past week were as follows : Black, landed, nil, delivered § 
stocks, 1,798 tons, against 1,467 tons a year ago. White, landed, 7 tug) 
delivered, 62 tons ; stocks, 11,874 tons, against 15,186 tons a year ago, 

RICE.—The spot price of Burma No. 2, cleaned, new crop, was %, 
cwt., ex warehouse, on Wednesday, as compared with 9s. per cwt,,a 
ago. ‘‘ November-December” in singles to Continent and UK. 
quoted at 7s. 10}$d. per cwt., against 7s. 104d. last week for “O¢ 
November.”” Movements in London during the past week were as follom: 
Landed, 29 tons ; delivered, 218 tons; stocks, 2,278 tons, against 7,264 ts 
a year ago. 

SUGAR.—The London spot market remains quietly steady, When te 
result of the Presidential election became known a firmer tendency & 
veloped on the New York market. The spot price in New York on 
nesday was 3:50 cents per Ib., as compared with 3-39 cents per Ih 
week and 3-40 cents per lb. a month ago. Wednesday's sales of raw 
in London included December delivery at from 4s, 10}d. to & 
against 4s. 83d. to 4s. 9d. a week ago. The movements of wpe 

ublic warehouses in London and Liverpool last week were as folum: 
mports, 14,380 tons, against 12,008 tons last week and 20,878 tons in 
same week of last year; deliveries, 18,032 tons, against 19,137 tons lat 
week and 17,884 tons last year; stocks, 95,639 tons, against 99,291 tas 
last week and 164,742 tons last year. 

TEA.—The following table shows the average prices (compiled by 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Accum 


53 















in recent weeks. acs $4 

bd 

Week ended “Sdn | nda Ceylon | Java ay 

a. ; : a a na 

Oct. 31, 1935........ 14-00 | 12-42 | 15-69 | 11-89 | 10-12 ; — 

Sept. 24, 1936 ..... 13-86 | 12-04 | 13-29 | 10-75 | 9-95 South | 

| a ees 13:39 | 11-95 | 13-41 | 10-91 | 9-90 Deas 

a Seen 13-22 | 11-92 | 13-62 | 10-81 | 9°95 | 

eee ote 13-18 | 12-00 | 13-87 | 11-06 | 10-11 us ! 

Get. TR, go. ‘coon 13-24 | 12-08 | 13-96 | 11-32 | 10-07 4 7 

GR: ae: cits 12-99 | 12-12 | 14-61 | 11-61 | 10-03 . 
i ee ee ee . 









The quantities catalogued for the public auctions in Mincing 
week comprised 54,372 packages of Indian and 21,322 Lar pens 
tea. At the Indian auctions on Monday and Wedn rue 
good demand for all descriptions, with quotations fully vs 
generally higher at Tuesday’s Ceylon sales, following an ac 
an improvement in quality. i 

VEGETABLES.—Supplies of tomatoes are now becoming | Th 
and prices at Covent Carden are accordingly higher, § ont 
grower’: . Moderate supplies of cucumbers ee 
demand. Madeira beans have declined in price, ier Sls at 
mushrooms are easy. Greenstuff continues abundant only fat 
rates, Celery is plentiful and, although selling wel, maar showing itt 
Carrots, turnips and parsnips are a steady trade, wi prices show 
variation. The potato trade at the various London wry ire Bord 
new features, but inferior samples have eased in sane were snaltertd ® 
Tuesday, quotations for best siltland King Edw 
8s. to 9s. per cwt. 


MISCELLANEOUS COMMODITIES 


in linseed 
VEGETABLE OILS AND OILSEEDS.— Business 

very slow. Owing to the uncertain outlook and rumours 
crop expected this season may prompt the — 
revise the minimum price guaranteed to growers 10 
brokers are bu only to cover oi] and cake ne 
regarding the — sovit 
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November 
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lower but steady, 


7, 1936 


though export demand is r and 

moderate. Business in Egyptian crude oil for Jan.- 
Hull is reported at £24 10s. per ton, naked. Demand 
so good, but prices are steady. 


oil cakes 5, hough exports of potash from Spain amounted to 


‘ASH. 


3 in 1935 (against 267,305 metric tons in 1934 and 


in 1933) the — civil war has had no significant effect on 


markets. 


he reason for this somewhat paradoxical situation 
ing periodical, the Deutsche Bergwerks Zeitung. It 


S 


at the quota of Potasses Ibericas, one of the ns 
ucers which ceased production at the beginning of the civi 


= teh syndicate. It is likely that a similar course was taken 


rarily transferred to the non-Spanish members of the 


tena nh large Spanish potash groups—Union Espanola de Ex- 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


LONDON, November 4th 
CEREALS AND MEAT 


s ds. da 


sd. sd 6 90 


(Duty, 9/6-10/6} per Ib., 
Em th, 7/5}- 


0 

0 

0 

0 1 
1 

0 1 

0 2 

0 2 

0 1 

0 2 
2 

0 

0 

0 

0 


ton nominal 
30 0 
25 0 %@15 


= 
: ©CCSsSOom cS cooeo 
ecoSoarm ao osooo 


£18, 11/3 


co ofS; © 
co aco © 


apan 
talian—raw, fr. Milan 
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plosives and Minas de Potassa de Suria. Meanwhile 
Spanish mines have not suffered any damage in + 


so that it will be possible 
RU. 


resume production immediately hos 


to 
BBER.—Active trade buying was more than sufficient 


effects of profit-taking 
rise on the'y 7 


cea Bary in N 
per lb. compared with 164 cents per lb. a week ago and 16 


. Wednesday’s 


tors and prices show a 


York on Wednesday was 17 & cents 
cents a month 


buyers’ price for standard ribbed smoked sheet 


spot in London was 8 4d. per Ib., as against 84d. on the 


£s. 4. 


The prices in the following are revised with the assistance of an eminent firm in each department 


-—ewco-cen 
Z2eeseRB eee 
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VEGETABLE OILS— 
Linseed, naked, p. ton net 
refined 


49/0/0 
44/7/6 


16/11/3 
218 0/0 


cos? coupe 
B oom, ~-Oo°Oo~e@ 
ob Seysan 


— 

ac 
x) 
Be 


ccovecaco® 


(charged aT eked at 1/6d. each) or 
bags 20 to ton (free, non-return- 


— 
4-ton loads and upwards 39/- per ton 
1 and up to 4-ton loads 41/- per ton 
COPRA— £8. a. 
S.D. a c.i.f., per ton 16/3/9 
DRU 


5} 
38 


La Plata, p. ton, Nov.. 
Calcutta—per ton 


PETROLEUM PRODUCTS— 
— Spirit, No. 1, Lon- 


a | 


0 3} 
0 4 


perton 17/0/0 18/15/0 
s. d. #8. 4, 


per | 
Fine Hard Para perth. 0 10} 
SHELLAC— 

TN Orange ... percwt. 49 0 54 0 
SHELLS-- (a £4 
W. Aust. M.o.-P. ,, 2 W 06 

TALLOW— s. d. 

London town percwt. 23 6 
br 3 x8 r is 1s 
i x8... per std. { 
2¢x7 .e 19 5 


etecaccescooo® 


t These prices are for fue! oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 


UNITED STATES 
(New York quotations unless otherwise stated) 


Oct. 7, Oct. 28, Nov. 4, 


1936 1936 1936 
Cents Cents Cents 
113 1153 114} 


94} 954 954 
41h 41h 413 
814 833 
804 80; 80 
7% 8} 8} 
94 10 10 


7-48 8 §=8-12 8-18 


823 


ar, Cuban Centrifugals, 96 
LJ ‘spot, per Ib. 
Ib. 

Pe *"Wid-Continent crude 
33 dey., to 33-90, at well, per 
Darrel s..cccccccccvcseccsssccccccvcsses 

Copper,’ r 


Ib, Seeseeesereereereeereees 
con Riis” apr 
Speiter” t St. “Louis, oe 


Ik sissinconsamasevvebscimectes 


per 
Lead, per BD. cccccccccccesecescece 
Tia, 1 Breas,” spot, per Ib. ...... 


(a) Nominal. 


Nov. 6, 
1935 

Cents 
3-50 

11-45 


134, 


94 
8-65 
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Yee | Just as every passenger vessel 
hae is fitted with lifebelts for safety 
\ ; ' : at sea, so responsible motorists 
a a fit their cars with the most 
i Th a dependable of all lifebelts for 
é 4 te land use—Dunlop, the World’s 
ea | Master Tyres. 
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